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When Mumbai Rains... and When Markets Pour

Every Mumbaikar knows one truth-the rains never arrive with an appointment. 
One moment the sky is clear, and the next, roads are flooded, trains slow down, 
traffic comes to a standstill, and daily life is suddenly disrupted. Yet, despite the 
waterlogged streets and dark clouds, Mumbai continues to move. That is why the 
world speaks of the Spirit of Mumbai. The trains may be delayed, but they run. 
Offices may open a little later, but they open. Shopkeepers lift their shutters, 
dabbawalas deliver, students reach their classrooms, and people find a way to 
move ahead. Every monsoon reminds us that while the rain may interrupt our 
routine, it never defeats our resolve. The rain is temporary; the journey must 
continue.

This spirit is perhaps one of the greatest lessons for every investor. Financial 
markets, too, experience unexpected downpours. A global event, 
geopolitical tension, economic uncertainty, or an unforeseen policy 
decision can suddenly turn optimism into anxiety. Markets fall, portfolios 
lose value on paper, and headlines become louder than reason. Just as 
monsoon is a season and not the entire year, market corrections are a 
phase and not the final destination of wealth creation.

The difference between panic and confidence lies not in predicting the 
storm but in preparing for it. During the monsoon, we do not wait for the 
first heavy shower to buy an umbrella. Families stock essentials, offices 
issue advisories, citizens follow government alerts, and civic authorities 



prepare well in advance with flood-control measures and emergency response systems. These preparations 
do not stop the rain, but they certainly reduce the damage. Similarly, an investor who has built adequate 
savings, maintains an emergency fund, follows asset allocation, diversifies investments, and reviews the 
portfolio periodically is far better equipped to face market volatility. These are the financial umbrellas that 
protect us when markets pour.

Many people try to predict the exact day the monsoon will arrive. Sometimes they are right; often they are 
not. Investors too spend enormous energy trying to identify the perfect day to buy and the perfect day to sell. 
Yet history has repeatedly shown that time in the market has rewarded far more investors than timing the 
market. Wealth is rarely created by predicting every twist and turn. It is built by remaining invested with 
discipline through every season.

Modern weather forecasting may not predict every cloudburst perfectly, but early warnings help 
governments, businesses, and citizens prepare. Investors too should develop the habit of recognising early 
signs. Excessive optimism, unrealistic valuations, easy money, rising debt, or global uncertainties are not 
signals to panic; they are reminders to review, rebalance, and reaffirm our financial goals. Preparedness is 
not pessimism. It is prudence.

Perhaps the greatest lesson Mumbai teaches us every monsoon is resilience. The city never waits for perfect 
weather before it begins to live. It adapts, adjusts, and moves forward. That same resilience defines 
successful investors. Market volatility is not an obstacle to wealth creation; it is an inseparable part of it. 
Every significant downturn in history has eventually been followed by recovery, growth, and fresh 
opportunities. Those who remained calm during the storm often found that the very rains they feared had 
nourished the seeds of long-term prosperity.

As we witness another monsoon embracing our city, let us carry more than just an umbrella. Let us carry the 
mindset that has made Mumbai extraordinary. The Spirit of Mumbai is not about never facing adversity; it is 
about refusing to let adversity stop the journey. Likewise, successful investing is not about avoiding every 
market correction; it is about remaining disciplined through each one. When markets pour, let patience be 
our umbrella, knowledge our raincoat, and long-term conviction our compass. After all, storms eventually 
pass, the sun always returns, and both Mumbai and the markets have an extraordinary ability to rise again. 
The investor who keeps moving, just like Mumbai, is the one who eventually reaches the destination.
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MUTUAL FUND

Understanding Mutual Fund Categories - One Basket, Many Choices

Mutual Funds have transformed the way people participate in financial markets. Today, millions of 
investors across India use mutual funds to invest in equities, bonds, gold and even international markets. 
However, one common misconception is that all mutual funds are the same. In reality, a mutual fund is not a 
single product but a broad family of investment schemes, each designed with a different objective. Just as a 
hospital has specialists for different medical conditions or a library has books on different subjects, mutual 
funds too are classified into various categories based on where they invest and what they aim to achieve.

The Securities and Exchange Board of India (SEBI) has classified mutual fund schemes into different 
categories to help investors understand their investment objectives more clearly. These broadly include 
Equity Funds, Debt Funds, Hybrid Funds, Solution-Oriented Funds and Other Specialized Funds. Each 
category has its own characteristics, level of risk and investment approach. Understanding these categories 
is an important step in improving financial literacy.

Among all categories, Equity Mutual Funds are perhaps the most widely known. These funds primarily 
invest in the shares of listed companies. Since they participate in the growth of businesses, their value 
generally rises and falls with the stock market. Within this category, however, there are several sub-
categories. Large Cap Funds invest in India's largest and most established companies, often referred to as 
blue-chip companies. These businesses usually have a long operating history and are leaders in their 
respective industries. Mid Cap Funds invest in medium-sized companies that have already established 
themselves but still possess significant growth potential. Small Cap Funds, on the other hand, invest in 
relatively smaller companies, which may offer higher growth opportunities but are also more susceptible to 
market fluctuations.

Some fund managers prefer flexibility in selecting companies. Flexi Cap Funds allow managers to invest 
across large, mid and small companies depending on prevailing market conditions and investment 
opportunities. Multi Cap Funds also invest across all market capitalisations but are required to maintain a 
minimum allocation to each segment, ensuring balanced exposure. Focused Funds limit the number of 
companies they invest in, allowing fund managers to concentrate on selected businesses they strongly 
believe in. Value Funds follow the philosophy of buying fundamentally sound companies that appear 
undervalued, while Contra Funds invest against prevailing market sentiment, believing that opportunities 
often arise when others are pessimistic.

Investors also come across Sectoral Funds and Thematic Funds. Although the names are often used 
interchangeably, they differ slightly. Sectoral Funds invest in a single industry such as banking, 
information technology, pharmaceuticals, infrastructure or defence. Thematic Funds, however, invest 
around a broader investment idea or theme, such as manufacturing, digital economy, rural development or 
consumption, and may therefore include companies from different sectors that contribute to that particular 
theme.

Another category gaining popularity is the Index Fund. Unlike actively managed funds, Index Funds do not 
attempt to outperform the market. Instead, they simply replicate a market index such as the Nifty 50 or the 
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Sensex by investing in the same companies in similar proportions. Because they follow an index rather than 
relying on active stock selection, these funds generally have lower operating costs. A closely related 
category is the Exchange Traded Fund (ETF), which also tracks an index or an asset but is bought and sold 
on stock exchanges like ordinary shares.

While equity funds invest in ownership of companies, Debt Mutual Funds invest in fixed-income 
securities. These include Government Securities, Treasury Bills, Corporate Bonds, Certificates of Deposit 
and Commercial Papers. Debt funds are classified into numerous categories based primarily on the 
maturity period of the securities they hold. Overnight Funds invest in instruments that mature within one 
day, while Liquid Funds invest in very short-term securities. Ultra Short Duration Funds, Low Duration 
Funds, Short Duration Funds, Medium Duration Funds and Long Duration Funds differ mainly in the 
average maturity of their portfolios.

Debt funds are also classified according to the type of securities they purchase. Corporate Bond Funds 
predominantly invest in highly rated corporate debt instruments, whereas Banking & PSU Funds focus 
mainly on securities issued by banks and public sector undertakings. Gilt Funds invest exclusively in 
Government Securities and therefore have minimal credit risk, although their prices may fluctuate with 
changes in interest rates. Money Market Funds invest in high-quality short-term money market 
instruments, while Dynamic Bond Funds actively change their portfolio maturity depending on interest 
rate expectations.

A unique category within the mutual fund universe is the Hybrid Fund, which combines more than one asset 
class in a single portfolio. Most Hybrid Funds invest in both equity and debt, attempting to balance growth 
with stability. Aggressive Hybrid Funds maintain a larger exposure to equities, whereas Conservative 
Hybrid Funds allocate a greater proportion to debt instruments. Balanced Advantage Funds, also known as 
Dynamic Asset Allocation Funds, continuously adjust their exposure to equity and debt depending on 
market valuations. Multi Asset Allocation Funds go one step further by investing in three or more asset 
classes, such as equity, debt and gold, thereby offering broader diversification.

Among hybrid categories, Arbitrage Funds deserve special mention because they follow a strategy quite 
different from conventional investing. Instead of depending upon the stock market rising or falling, these 
funds seek to benefit from temporary price differences between the cash market and the derivatives market. 
Their returns are therefore linked more to market inefficiencies than to market direction, making them an 
interesting example of how financial markets operate.

Mutual funds are not limited only to shares and bonds. Several schemes provide exposure to alternative 
asset classes. Gold Funds and Gold Exchange Traded Funds (Gold ETFs) allow investors to participate in 
the movement of gold prices without purchasing physical gold. Similarly, Silver Funds provide exposure to 
silver. International Funds invest in companies listed outside India, enabling investors to participate in the 
growth of global businesses and economies. Another interesting category is the Fund of Funds (FoF), 
where the scheme itself invests in other mutual funds instead of investing directly in shares or bonds. This 
creates an additional layer of diversification.

Certain mutual funds are designed around specific life goals rather than a particular asset class. Retirement 
Funds encourage long-term retirement planning, while Children's Funds focus on creating wealth for 
future educational or financial needs. These schemes generally include lock-in periods that encourage 
disciplined long-term investing.
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The existence of so many mutual fund categories often surprises new investors. However, the diversity 
reflects the complexity and depth of financial markets themselves. Different investors have different 
financial goals, investment horizons and risk-bearing capacities. Similarly, financial markets comprise 
multiple asset classes, industries, investment styles and economic cycles. Mutual fund categories simply 
provide a structured way of organising these investment opportunities.

It is equally important to understand that no category is inherently superior to another. A Large Cap Fund 
is not "better" than a Debt Fund, nor is a Gold Fund "better" than an Arbitrage Fund. Each category serves 
a different purpose within the investment universe. Comparing them without understanding their 
objectives is similar to comparing a passenger train with a cargo ship-both are modes of transport, but 
they are built for entirely different journeys.

For every investor, the first and most valuable investment should always be knowledge. Understanding 
how mutual funds are classified, what each category represents and how different asset classes behave 
helps build financial confidence. An informed investor is less likely to be influenced by rumours or 
temporary market movements and more likely to appreciate the importance of diversification, risk 
management and long-term financial planning.

Financial literacy is not about memorising fund names or chasing the highest returns. It is about 
understanding the purpose behind different investment avenues. Mutual fund categories are not merely 
labels; they represent different approaches to participating in the financial markets. The more we 
understand these categories, the better equipped we become to interpret market developments, 
appreciate investment strategies and make informed financial decisions whenever the need arises.
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W«Éà¶É ÊSÉlÉÊ±É«ÉÉ
~ÉmÉHÉù

¶Éàù¥ÉXù©ÉÉÅ ©É¾É§ÉÉùlÉ{ÉÉÅ ~ÉÉmÉÉà{Éà »É©ÉXà & lÉ©Éà HÉà{ÉÉ Wà´ÉÉ UÉà?

¶ÉÖÅ lÉ©Éà ¶Éèù¥ÉXù©ÉÉÅ ©É¾É§ÉÉùlÉ{ÉÒ H±~É{ÉÉ HùÒ ¶ÉHÉà UÉà? +¾Ó lÉàY-©ÉÅqÒ{ÉÉ ©É¾É§ÉÉùlÉ{ÉÒ ´ÉÉlÉ 
{ÉoÉÒ, ¥É±ÉHà ©É¾É§ÉÉùlÉ{ÉÉÅ ~ÉÉmÉÉà{ÉÒ ´ÉÉlÉ Uà. Xà lÉ©Éà ¶Éàù¥ÉXù©ÉÉÅ ©É¾É§ÉÉùlÉ{ÉÒ H±~É{ÉÉ HùÒ ¶ÉHÉà 
lÉÉà lÉà{ÉÉÅ ©ÉÖL«É ~ÉÉmÉÉà©ÉÉÅoÉÒ ¶Éàù¥ÉXù{ÉÉ Ê´ÉÊ´ÉyÉ ~ÉÉc ¶ÉÒLÉ´ÉÉ ©É³Ò ¶ÉHà. +¾Ó +É~ÉiÉà ¶Éàù¥ÉXù{ÉÉ  
©É¾É§ÉÉùlÉ{ÉÒ H±~É{ÉÉ HùÒ lÉà©ÉÉÅoÉÒ ©É³lÉÉ ¥ÉÉàyÉ~ÉÉc{Éà »É©ÉW´ÉÉ{ÉÉà ¡É«ÉÉ»É HùÒ+à. Xà +É »É©ÉX> 
W¶Éà lÉÉà ¶Éàù¥ÉXù{ÉÉ ©É¾É§ÉÉùlÉ©ÉÉÅ lÉ©ÉÉùÒ YlÉ Ê{ÉÊýÉlÉ Uà. SÉÉ±ÉÉà Xà>+à. +É~ÉiÉà >{´Éà»÷2 lÉùÒHà 
©É¾É§ÉÉùlÉ{ÉÉ H«ÉÉ ~ÉÉmÉ »ÉÉoÉà ©É³lÉÉ +É´ÉÒ+à UÒ+à +{Éà lÉà ~ÉÉmÉ©ÉÉÅoÉÒ ¶ÉÖÅ »É©ÉW +É~ÉiÉà ©Éà³´É´ÉÒ 
Xà>+à lÉà{ÉÒ SÉSÉÉÇ HùÒ+à.

¶Éàù¥ÉXù ́ ÉÉ»lÉÊ´ÉH «ÉÖu{ÉÖÅ ©ÉàqÉ{É §É±Éà {ÉoÉÒ, ~ÉùÅlÉÖ +¾Ó ùÉàW ±ÉÉLÉÉà-HùÉàeÉà ¶ÉàùÉà{ÉÉ »ÉÉàqÉ oÉÉ«É Uà. HÉäù´É +{Éà ~ÉÉÅe´ÉÉà{ÉÒ Wà©É ¥Éà 
~ÉKÉÉà Uà, +àH LÉùÒqà +{Éà ¥ÉÒXà ´ÉàSÉà Uà +{Éà ¥É}Éà +à©É ©ÉÉ{Éà Uà Hà ~ÉÉàlÉà Wà Hùà Uà lÉà ¥ÉùÉ¥Éù Uà. »ÉÉä ¸Éàºc §ÉÉ´É +{Éà {É£É{ÉÒ 
lÉ±ÉÉ¶É©ÉÉÅ Uà, »ÉÉä{Éà ¸Éàºc lÉHÉà Xà>+à Uà. +¾Ó »ÉnÉÉ, »ÉÅ~ÉÊnÉ Hà ~Éq{ÉÒ ±ÉeÉ> {ÉoÉÒ. +àH¥ÉÒX{ÉÒ »ÉÅ~ÉÊnÉ UÒ{É´ÉÒ ±Éà´ÉÉ{ÉÉà Hà 
+àH¥ÉÒX{Éà LÉlÉ©É Hù´ÉÉ{ÉÉà »ÉÅPÉºÉÇ {ÉoÉÒ. +¾Ó HÉäù´ÉÉà Hà ~ÉÉÅe´ÉÉà §É±Éà {ÉoÉÒ, ~ÉiÉ »ÉÉà{ÉÒ ~ÉÉàlÉÉ{ÉÒ NÉiÉlÉùÒ Uà, ́ «ÉÚ¾ Uà. lÉà©É UlÉÉÅ 
©É¾É§ÉÉùlÉ{ÉÉÅ ~ÉÉmÉÉà +{Éà lÉà©ÉÉÅoÉÒ ©É³lÉÉ »ÉÅqà¶É ¶Éàù¥ÉXù{ÉÉ ùÉàHÉiÉHÉù-LÉà±ÉÉeÒ+Éà ©ÉÉ÷à ©É¾n´É{ÉÉ Uà, Wà{Éà lÉà©É{ÉÉ ´ÉlÉÇ{É 
»ÉÅq§ÉÇ©ÉÉÅ »É©ÉY+à.

HÞºiÉ & »ÉÉä¡ÉoÉ©É ©É¾É§ÉÉùlÉ{ÉÉ HàÎ{r«É ~ÉÉmÉ HÞºiÉ{Éà »É©ÉY+à, WàiÉà «ÉÖu§ÉÚÊ©É ~ÉùoÉÒ +WÖÇ{É{Éà H¾à±ÉÒ ´ÉÉlÉÉà NÉÒlÉÉ{ÉÉà »ÉÅqà¶É ¥É{ÉÒ 
NÉ>. +É HÞºiÉ +à÷±Éà ¶Éàù¥ÉXù{ÉÉà »ÉÉäoÉÒ »©ÉÉ÷Ç >{´Éà»÷ù LÉà±ÉÉeÒ, Wà ¶Éàù¥ÉXù{ÉÉ lÉ©ÉÉ©É ~ÉÉ»ÉÉ{Éà »É©ÉWà Uà +{Éà lÉà©ÉÉÅoÉÒ ~ÉÉù 
ClÉù´ÉÉ{ÉÒ lÉ©ÉÉ©É ́ «ÉÚ¾ùSÉ{ÉÉ NÉÉàc´ÉÒ{Éà W +ÉNÉ³ ́ ÉyÉà Uà, ¾É, +É »©ÉÉ÷Ç LÉà±ÉÉeÒ ¶Éàù¥ÉXù©ÉÉÅ »É£³ oÉ´ÉÉ ©ÉÉ÷à ¡Él«ÉàH LÉà±É Hùà Uà 
+{Éà lÉà yÉ©ÉÇ{ÉÉ ~ÉKÉà ¾Éà´ÉÉoÉÒ yÉ©ÉÇ{ÉÒ YlÉ ©ÉÉ÷à G«ÉÉÅH {ÉÒÊlÉ-Ê{É«É©É §ÉÅNÉ ~ÉiÉ Hùà Uà, ËHlÉÖ +É©É HùlÉÒ ´ÉLÉlÉà lÉà{Éà ´ÉÉW¥ÉÒ cùÉ´ÉÒ 
¶ÉHÉ«É +à ùÒlÉà ́ «ÉÚ¾ PÉeà Uà. ¶Éàù¥ÉXù©ÉÉÅ »ÉÉSÉÒ +{Éà »ÉÉùÒ H©ÉÉiÉÒ ©ÉÉ÷à HÞºiÉ{ÉÉà ©ÉÉNÉÇ ̧ Éàºc Uà. Wà ¥ÉXù{ÉÉà ~ÉÚùlÉÉà +§«ÉÉ»É Hùà Uà 
+{Éà qùàH ~ÉÉ»ÉÉ{Éà »É©ÉY{Éà W +ÉNÉ³ ´ÉyÉà Uà. HÞºiÉ{ÉÖÅ +{«É qùàH ~ÉÉmÉ{ÉÉ NÉÖiÉ-+´ÉNÉÖiÉ{Éà »É©ÉW´ÉÖÅ Hà qùàH ~ÉÉmÉ{ÉÒ ¶ÉÊHlÉ Hà 
{É¥É³É>{Éà XiÉ´ÉÖÅ +à qùàH HÅ~É{ÉÒ{ÉÉ lÉà©É W »ÉÅ¥ÉÅÊyÉlÉ AvÉàNÉ{ÉÉÅ £ÅeÉ©Éà{÷±»É{Éà »É©ÉW´ÉÉ ¥ÉùÉ¥Éù Uà. WàoÉÒ lÉà{ÉÖÅ Ê»É±ÉàG¶É{É ~ÉÉ«ÉÉoÉÒ 
W ©ÉW¥ÉÚlÉ ù¾à Uà.

+WÖÇ{É & +É +àH >©ÉÉà¶É{É±É >{´Éà»÷ù Uà, Wà ùÉàHÉiÉ{ÉÉ Ê{É«É©ÉÉà{Éà +{Éà ¥ÉXù{Éà »É©ÉW´ÉÉ ©ÉÉ÷à »É©ÉoÉÇ Uà, ~ÉùÅlÉÖ lÉà ¶ÉàùÉà ¡Él«Éà 
±ÉÉNÉiÉÒoÉÒ LÉáSÉÉ> X«É Uà, Wà©ÉÉÅ lÉà ¡É©ÉÉiÉ§ÉÉ{É §ÉÚ±ÉÒ X«É Uà. ~ÉÊùiÉÉ©Éà lÉà{Éà ©ÉÉNÉÇq¶ÉÇ{É ©ÉÉ÷à HÞºiÉ Wà´ÉÉ >{´Éà»÷©Éà{÷ NÉÖùÖ{ÉÒ 
W°ù ~Éeà Uà, Wà lÉà{Éà »ÉÉùÉ +{Éà {Éù»ÉÉ{ÉÉà Hà LÉùÉ +{Éà LÉÉà÷É{ÉÉà LÉ«ÉÉ±É +É~Éà Uà. +WÖÇ{É Wà´ÉÉà >{´Éà»÷ù ¾ÉoÉ©ÉÉÅ LÉÉà÷Ò Î»J~÷ +É´ÉÒ 
NÉ> ¾Éà«É +{Éà lÉà{Éà LÉÉà÷ HùÒ{Éà ́ ÉàSÉÒ qà´ÉÒ Xà>+à +à´ÉÖÅ ¾Éà«É lÉÉà~ÉiÉ lÉà ́ ÉàSÉÒ ¶ÉHlÉÉà {ÉoÉÒ +{Éà +à ¶Éàù X³´ÉÒ ùÉLÉÒ{Éà LÉÉà÷ ́ ÉyÉÉùlÉÉà 
X«É Uà. +à Î»J~»É »ÉÉoÉà ±ÉÉNÉiÉÒoÉÒ ¥ÉÅyÉÉ>{Éà ùÉàHÉiÉ{ÉÒ §ÉÚ±ÉÉà HùlÉÉà ù¾à Uà, ~ÉùÅlÉÖ lÉà{Éà HÉà> ´ÉÉW¥ÉÒ, lÉHÇ¥Éu q±ÉÒ±ÉÉà »ÉÉoÉà 
»É©ÉX´Éà lÉÉà +É +WÖÇ{É lÉà{ÉÒ ́ ÉÉlÉ ©ÉÉ{É´ÉÉ ~ÉiÉ lÉä«ÉÉù oÉ> X«É Uà, HÉà>H ́ ÉÉù lÉÉà +WÖÇ{É Wà´ÉÉ >{´Éà»÷ù{Éà lÉà{ÉÉ »ÉÉSÉÉ NÉÖùÖ+Éà Hà 
¶ÉÖ§ÉàSUHÉà +à©É »~Éº÷ H¾Ò ~ÉiÉ qà Uà Hà +©Éà HÂÖÅ {Éà LÉùÒqÒ ±Éà, lÉÉà LÉùÒqÒ ±Éà´ÉÉ{ÉÖÅ +{Éà ´ÉàSÉÒ qà, lÉÉà ´ÉàSÉÒ qà´ÉÉ{ÉÖÅ, +©Éà Wà H¾Ò¶ÉÖÅ 
lÉÉùÉ ùÉàHÉiÉ{ÉÉ Ê¾lÉ©ÉÉÅ W H¾Ò¶ÉÖÅ. lÉÖÅ lÉÉà Ê{ÉÊ©ÉnÉ ©ÉÉmÉ Uà.

«ÉÖÊyÉÎºcù & +É >{´Éà»÷2 yÉä«ÉÇ´ÉÉ{É Uà, lÉà ±ÉÉÅ¥ÉÉ NÉÉ³É{ÉÉà ùÉàHÉiÉHÉù Uà, WàoÉÒ ùÉàHÉiÉ H«ÉÉÇ ¥ÉÉq ¥ÉXù{ÉÖÅ Wà ~ÉiÉ HÅ> oÉÉ«É lÉà{ÉÉ 
~Éà÷{ÉÖÅ ~ÉÉiÉÒ ¾±ÉlÉÖÅ {ÉoÉÒ. WÉàHà +É «ÉÖÊyÉÎºcù »É©ÉÉ{É >{´Éà»÷ù ©ÉÉmÉ +{Éà ©ÉÉmÉ yÉ©ÉÇ{ÉÉ ©ÉÉNÉâ +à÷±Éà Hà £ÅeÉ©Éà{÷±»É´ÉÉ³Ò Î»J~÷ W 
LÉùÒqà Uà, WàoÉÒ lÉàiÉà +ÉNÉ³ WlÉÉÅ ËSÉlÉÉ {É Hù´ÉÒ ~Éeà. lÉà{ÉÒ YlÉ Ê{ÉÊýÉlÉ Uà, ËHlÉÖ lÉà ùÉàHÉiÉ H«ÉÉÇ ¥ÉÉq »ÉÉùÉà +à´ÉÉà »É©É«É +à ùÉàHÉiÉ 
X³´ÉÒ ùÉLÉ´ÉÉ{ÉÒ {ÉÒÊlÉ +~É{ÉÉ´Éà Uà. +É´ÉÉà ùÉàHÉiÉHÉù H«ÉÉùàH ©ÉÖ»ÉÒ¥ÉlÉ©ÉÉÅ +É´Éà Hà lÉà{ÉÉ 52 HÉà> +É£lÉ +É´Éà, +oÉÉÇlÉÃ 
¥ÉXù©ÉÉÅ JÉ>Ê»É»É »ÉXÇ«É l«ÉÉùà ~ÉiÉ lÉà SÉÊ±ÉlÉ oÉlÉÉà {ÉoÉÒ +{Éà ~ÉÉàlÉÉ{ÉÉ ùÉàHÉiÉ{Éà X³´ÉÒ ùÉLÉÒ{Éà ±ÉÉÅ¥ÉÉ NÉÉ³É{ÉÒ YlÉ ©Éà³´É´ÉÉ{ÉÒ 

lÉ©ÉÉùÒ ¥ÉyÉÒ W ©ÉÚeÒ ¶Éàù¥ÉXù©ÉÉÅ ±ÉNÉÉ´ÉÒ qà´ÉÉ{Éà ¥Éq±Éà 25 ÷HÉoÉÒ ¶É°+ÉlÉ HùÉà
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ùÉ¾ WÖ+à Uà. ¾É, +àH {É¥É³É> lÉà{ÉÉ©ÉÉÅ WÉàLÉ©ÉÒ Uà Xà HÉà> lÉà{Éà WÖNÉÉ2{Éà Hà »ÉaÉ{Éà ù´ÉÉeà SÉhÉ´ÉÒ qà lÉÉà +à ~ÉÉàlÉÉ{ÉÉÅ PÉù¥ÉÉù ~ÉiÉ 
ÊNÉù´ÉÒ ©ÉÚHÒ qàlÉÉ LÉSÉHÉlÉÉà {ÉoÉÒ, WàoÉÒ +É´ÉÉ ùÉàHÉiÉHÉùà ©ÉÉmÉ WÖNÉÉùoÉÒ qÚù ù¾à´ÉÉ{ÉÒ »ÉÉ´ÉSÉàlÉÒ Hà Ê¶É»lÉ ~ÉÉàlÉà W X³´É´ÉÒ ~Ée¶Éà.

rÉä~ÉqÒ & +É >{´Éà»÷ù ÊWtÒ NÉiÉÉ«É Uà. lÉà+Éà{Éà HÉà> HÅ> H¾Ò qà lÉÉà +à A¶HàùÉ> X«É Uà. +±É¥ÉnÉ, lÉà+Éà ~ÉÉàlÉà ~ÉiÉ HÉà>{Éà 
»ÉÅ§É³É´ÉÒ qà´ÉÉ©ÉÉÅ HÉà> H»Éù ¥ÉÉHÒ ùÉLÉlÉÉ {ÉoÉÒ. +É´ÉÉ >{´Éà»÷ùÉà ¾ÖÅ»ÉÉlÉÖÅ»ÉÒ©ÉÉÅ ¶ÉàùÉà{ÉÒ LÉùÒqÒ Hà ́ ÉàSÉÉiÉ HùÒ {ÉÉLÉà Uà. ~ÉÊùiÉÉ©Éà 
£è¶É{É±É (´«É´É¾ÉùÖ) ù¾àlÉÉ {ÉoÉÒ. H«ÉÉùàH lÉÉà ¥ÉÒX{ÉÒ ´ÉÉlÉÉà »ÉÉÅ§É³Ò{Éà Hà ~ÉÉùHÒ ~ÉÅSÉÉlÉ{ÉÉ +ÉyÉÉùà ~ÉiÉ ùÉàHÉiÉ HùÒ ¥Éà»Éà Uà. 
+É ¡ÉHÉù{ÉÉ >{´Éà»÷2 »ÉàÎ©{ÉÊ÷´É ~ÉiÉ LÉÚ¥É ¾Éà«É Uà, WàoÉÒ lÉà©É{ÉÉ Ê{ÉiÉÇ«ÉÉà©ÉÉÅ ~ÉiÉ ´ÉÉÉà±ÉàÊ÷Ê±É÷Ò ù¾à Uà. Wà lÉà©É{ÉÒ ©ÉÉ÷à XàLÉ©ÉÒ 
¥É{ÉÒ ¶ÉHà Uà. lÉà©É UlÉÉÅ ÊWtÒ Hà ́ ÉyÉÖ~ÉelÉÉ »ÉÅ´Éàq{É¶ÉÒ±É »´É§ÉÉ´É{Éà ~ÉÊùiÉÉ©Éà +É >{´Éà»÷ùÉà §ÉÚ±ÉÉà HùÒ ¥Éà»Éà Hà LÉÉà÷ÉÅ ùÉàHÉiÉ Ê{ÉiÉÇ«É 
±É> ±ÉàlÉÉ ¾Éà«É Uà.

yÉÞlÉùÉº÷Ä & +É +à´ÉÉ >{´Éà»÷ùÉà Uà, Wà©É{ÉÒ ~ÉÉ»Éà ¥ÉX2{Éà WÉà´ÉÉ ~ÉÉàlÉÉ{ÉÒ xÎº÷ lÉÉà {ÉoÉÒ W, ~ÉùÅlÉÖ »É©ÉW´ÉÉ{ÉÒ ¶ÉÎGlÉ ~ÉiÉ {ÉoÉÒ. Wà{Éà 
±ÉÒyÉà lÉà+Éà ©ÉÉmÉ ¥ÉÒX+Éà{Éà ~ÉÚUÒ-~ÉÚUÒ{Éà W +ÉNÉ³ ´ÉyÉà Uà. ~ÉÉàlÉÉ{ÉÒ yÉÉùiÉÉ ¥É{ÉÉ´Éà Uà. ùÉàHÉiÉ Hùà Uà Hà ±Éà-´ÉàSÉ Hùà Uà. lÉà+Éà 
~ÉÉàlÉÉ{ÉÉÅ »ÉNÉÉÅ-»ÉÅ¥ÉÅyÉÒ+Éà{Éà +{ÉÖ»É2´ÉÉ©ÉÉÅ Hà lÉà+Éà{ÉÉ Ê{ÉiÉÇ«É{Éà W ´ÉÉW¥ÉÒ ©ÉÉ{ÉÒ ±Éà´ÉÉ{ÉÉà ù´Éä«ÉÉà yÉùÉ´Éà Uà. ~ÉUÒ §É±Éà +à©É 
Hù´ÉÉ©ÉÉÅ lÉà©É{Éà {ÉÖH»ÉÉ{É oÉ´ÉÉ{ÉÖÅ ¾Éà«É. ´ÉyÉÖ©ÉÉÅ lÉà+Éà ~ÉÉàlÉÉ{ÉÒ »É©ÉW Hà xÎº÷{ÉÉ +§ÉÉ´Éà ~ÉÉàlÉÉ{ÉÉ ±ÉÉNÉlÉÉ-´É³NÉlÉÉ+Éà{ÉÉ LÉÉà÷É, 
NÉàù´ÉÉW¥ÉÒ Hà XàLÉ©ÉÒ Ê{ÉiÉÇ«ÉÉà{Éà ~ÉiÉ »É©ÉoÉÇ{É +É~ÉlÉÉ ù¾à Uà, Wà{Éà ±ÉÒyÉà lÉà+Éà +à »ÉNÉÉÅ-»ÉÅ¥ÉÅyÉÒ+Éà{Éà +É£lÉoÉÒ qÚù Hù´ÉÉ{Éà ¥Éq±Éà 
A~ÉùoÉÒ +É£lÉ©ÉÉÅ AlÉÉùÒ qà´ÉÉ©ÉÉÅ Ê{ÉÊ©ÉnÉ ¥É{Éà Uà.

qÖ«ÉÉæyÉ{É & +É ùÉàHÉiÉHÉù «Éà{ÉHà{É ¡ÉHÉùàiÉ ¥ÉXù©ÉÉÅ »ÉaÉà Hù´ÉÉ©ÉÉÅ W ù»É ±Éà Uà. >{»ÉÉ>eù ÷ÄàËeNÉ, »ÉH«ÉÖÇ±Éù ÷ÄàËeNÉ, ¡ÉÉ>»É 
ÊùËNÉNÉ Hà ©ÉàÊ{É~«ÉÖ±Éà¶É{É ́ ÉNÉàùà Wà´ÉÒ ¥ÉÉ¥ÉlÉÉà W lÉà©É{Éà ©ÉÉ£H +É´Éà Uà. +É ¥ÉyÉÖÅ HùÒ{Éà H©ÉÉ> ±Éà´ÉÉ©ÉÉÅ W lÉà©É{Éà Y´É{É{ÉÉà »ÉÉù ±ÉÉNÉà 
Uà. LÉÉà÷ X«É, ¾àùÉ{É oÉ´ÉÉ«É, »ÉX ©É³à, ¥Éq{ÉÉ©ÉÒ ©É³à lÉÉà ~ÉiÉ qÖ«ÉÉæyÉ{É Wà´ÉÉ ùÉàHÉiÉHÉùÉà ~ÉÉàlÉÉ{ÉÉ +¾ÅHÉù{Éà ±ÉÒyÉà +É ¥ÉyÉÖÅ UÉàeÒ 
¶ÉHlÉÉ {ÉoÉÒ. lÉà©É{Éà +à ~ÉÚùà~ÉÚùÉà LÉ«ÉÉ±É ¾Éà«É Uà Hà lÉà+Éà LÉÉà÷ÖÅ, NÉàù´ÉÉW¥ÉÒ, NÉàùHÉ{ÉÚ{ÉÒ Hà +{ÉäÊlÉH HÉ«ÉÇ HùÒ ùÂÉ Uà, ËHlÉÖ lÉà©É{Éà 
+É ©ÉÉNÉÇ W ~É»ÉÅq ~Éeà Uà. lÉà©É{ÉÒ +Åqù ¡ÉÉ©ÉÉÊiÉHlÉÉoÉÒ +É´ÉH Hù´ÉÉ{ÉÒ yÉÒùW Hà ©É{ÉÉà´ÉÞÊnÉ W ¾ÉàlÉÒ {ÉoÉÒ. lÉà+Éà{ÉÒ »ÉÉäoÉÒ ©ÉÉà÷Ò 
LÉÉ©ÉÒ W +à ¾Éà«É Uà Hà lÉà+Éà ~ÉÉàlÉÉ{Éà »É´ÉÇ¶ÉÎGlÉ©ÉÉ{É +{Éà ¶ÉÉ{ÉÒ NÉiÉÒ{Éà SÉÉ±Éà Uà +{Éà yÉ{É{ÉÒ lÉÉHÉlÉoÉÒ yÉ{É{Éà LÉáSÉ´ÉÉ{ÉÒ lÉ©ÉÉ©É 
SÉÉ±ÉÉHÒ+Éà +W©ÉÉ´ÉlÉÉ ù¾à Uà. +É´ÉÉ »É÷ÉàÊe«ÉÉ +{Éà NÉÉàùLÉyÉÅyÉÉ Hù{ÉÉùÉ +Éè~Éùà÷ùÉà +ÉLÉùà LÉlÉ©É oÉ> X«É +à´ÉÖÅ ¥É{Éà, ~ÉùÅlÉÖ 
lÉà+Éà »ÉÖyÉù´ÉÉ©ÉÉÅ ©ÉÉ{ÉlÉÉ {ÉoÉÒ.

HiÉÇ & +É »©ÉÉ÷Ç >{´Éà»÷ù ¥É{É´ÉÉ{ÉÒ ¶ÉÎGlÉ yÉùÉ´Éà Uà, ~ÉùÅlÉÖ lÉà{Éà »ÉaÉà H2{ÉÉ2É £÷É£÷ ~Éä»ÉÉ ¥É{ÉÉ´É{ÉÉùÉ +{Éà ùÉlÉÉàùÉlÉ 
±ÉÉLÉÉà~ÉÊlÉ ¥É{ÉÒ W´ÉÉ©ÉÉÅ ùÉSÉ{ÉÉùÉ ±ÉÉàHÉà ́ ÉyÉÖ +ÉHºÉâ Uà, HÉùiÉHà lÉà©É{ÉÒ ~ÉÉ»Éà ~ÉÉàlÉÉ{ÉÉ NÉÖeÊ´É±É Hà {ÉÉiÉÉÅ ¾ÉàlÉÉÅ {ÉoÉÒ, WàoÉÒ ÊyÉùÉiÉ 
±É>{Éà Hà ©ÉÉÌW{É ÷ÄàËeNÉ ©ÉÉù£lÉ ~ÉiÉ +É´ÉÉ ùÉàHÉiÉHÉùÉà »ÉaÉHÒ«É lÉà©É W qÖ«ÉÉâyÉ{É Wà´ÉÉ{ÉÉÅ LÉÉà÷É ©ÉÉNÉâ W ù¾à Uà +{Éà +à´ÉÉ ©ÉÉNÉÇ{Éà 
W ÷àHÉà +É~É´ÉÉ©ÉÉÅ ©ÉÉ{Éà Uà.

§ÉÒ©É & +É ùÉàHÉiÉHÉùÉà yÉ{É´ÉÉ{É LÉÚ¥É ¾Éà«É Uà, ËHlÉÖ +ÉLÉù©ÉÉÅ lÉà©É{ÉÒ ~ÉÉ»Éà ©ÉÉmÉ yÉ{É{ÉÒ lÉÉHÉlÉ ù¾à Uà. Wà{Éà lÉà+Éà »É´ÉÇ»´É ©ÉÉ{ÉÒ ±Éà 
Uà. ¥ÉXù©ÉÉÅ »É£³lÉÉ ©Éà³´É´ÉÉ ©ÉÉ÷à ©ÉÉmÉ yÉ{É{ÉÒ lÉÉHÉlÉ W ~É«ÉÉÇ~lÉ {ÉoÉÒ. lÉ©ÉÉùÒ ~ÉÉ»Éà yÉÒùW, ~É»ÉÅqNÉÒ ©ÉÉ÷à{ÉÒ HÖ¶ÉÉOÉ ¥ÉÖÊu ~ÉiÉ 
W°ùÒ ¥É{Éà Uà. ~Éä»ÉÉà ~Éä»ÉÉ{Éà LÉáSÉà Uà +à ́ ÉÉlÉ »ÉÉSÉÒ, ~ÉùÅlÉÖ qù´ÉLÉlÉà ~Éä»ÉÉ{Éà ±ÉÒyÉà »É£³lÉÉ ©É³´ÉÒ »ÉÅ§É´É {ÉoÉÒ. ́ «ÉÚ¾Él©ÉH +Ê§ÉNÉ©É 
»ÉÉoÉà {ÉÉiÉÉÅ{ÉÖ ùÉàHÉiÉ oÉÉ«É +à ́ ÉyÉÖ ©É¾n´É{ÉÖÅ ù¾à Uà.

»É¾qà´É & +É +àH ¶ÉÉÅlÉ +{Éà ¶ÉÉiÉÉà ùÉàHÉiÉHÉù Uà, lÉà SÉÚ~ÉSÉÉ~É ùÉàHÉiÉ HùÒ ±Éà Uà, »É©É«É»Éù {É£Éà Hà {ÉÖH»ÉÉ{É ~ÉiÉ ¥ÉÖH HùÒ ±Éà Uà. 
lÉà+Éà HÉà> ~ÉiÉ HÉ©É hÉà±É-{ÉNÉÉùÉÅ ́ ÉNÉÉeÒ{Éà Hù´ÉÉ©ÉÉÅ ©ÉÉ{ÉlÉÉ {ÉoÉÒ. ¾É, ©ÉÉmÉ HÉà> ~ÉÚUà lÉÉà W lÉà+Éà ~ÉÉàlÉÉ{ÉÒ »É£³lÉÉ{ÉÉà ùÉ] H¾à 
Uà. »ÉÉ©Éà SÉÉ±ÉÒ{Éà lÉà©É{Éà ~ÉÉàlÉÉ{ÉÉÅ NÉÒlÉÉà Hà NÉÖiÉNÉÉ{É NÉÉ´ÉÉ©ÉÉÅ ù»É ¾ÉàlÉÉà {ÉoÉÒ. lÉà©É{Éà ¥ÉXù H> Êq¶ÉÉ©ÉÉÅ W> ¶ÉHà? l«ÉÉÅ ¶ÉÖÅ oÉ> 
¶ÉHà? +à ¥ÉyÉÒ W »É©ÉW lÉà©É{ÉÉ +§«ÉÉ»É{Éà +ÉyÉÉùà ¾Éà«É Uà, ~ÉiÉ »ÉÉ´É ±ÉÉÅ-¡ÉÉà£É>±É ù¾Ò{Éà HÉ©ÉHÉW HùlÉÉÅ ¾Éà´ÉÉ{Éà ±ÉÒyÉà lÉà+Éà 
HÉà>{ÉÉ y«ÉÉ{É©ÉÉÅ +É´ÉlÉÉ {ÉoÉÒ. WÉàHà lÉà©É{ÉÒ ¶ÉÊHlÉ +{Éà xÎº÷{ÉÉà Wà©É{Éà ~ÉÊùSÉ«É Hà LÉ«ÉÉ±É +É´ÉÒ X«É lÉà´ÉÉ ùÉàHÉiÉHÉùÉà-
LÉà±ÉÉeÒ+Éà +É »É¾qà´É »É©ÉÉ{É ´«ÉÚ¾Él©ÉH ùÉàHÉiÉHÉù{ÉÉà ±ÉÉ§É ±É> ¶ÉHà Uà, ~ÉùÅlÉÖ lÉà+Éà ~ÉÉUÉÅ »É¾qà´É{Éà ©ÉÉ{É{ÉÉùÉ ¾Éà´ÉÉoÉÒ +É 
HÉ«ÉÇ SÉÚ~ÉSÉÉ~É HùÒ ±Éà Uà. ¥ÉXù lÉà©É{Éà »ÉÉ>±É{÷, ¥É÷ »ÉH»Éà»É£Ú±É ~±Éà«Éù H¾à Uà.
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Rights of Investors 

l Get Unique Client Code (UCC) allotted from broker.

l Get a copy of KYC and other documents executed from 

intermediary. 

l Get trades executed in only your UCC. 

l Place order on meeting the norms agreed to with the Member.

l Get best price. 

l Get the contract note for trades executed. 

l Ask the details of charges levied. 

l Receive funds and securities on time. 

l Receive statement of accounts from trading member. 

l Ask for settlement of accounts. 

l Get statements as per agreed schedule.

Obligations of Investors 

l Execute Know Your Client (KYC) documents and provide 

supporting documents. 

l Understand the voluntary conditions being agreed with the 

trading member. 

l Understand the rights given to the Trading Members.

l Read Risk Disclosure Document. 

l Understand the product and operational framework and 

deadlines. Pay margins in time. 

l Pay funds and securities for settlement in time. 

l Verify details of trades, Verify bank account and DP account for 

funds and securities movement.

l Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

(Courtesy- Security and Exchange Board of India)

(Annexure-2 by SEBI)

RIGHTS AND OBLIGATIONS OF INVESTORSRIGHTS AND OBLIGATIONS OF INVESTORS
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