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IPOs Are Not Lotteries - They Are Businesses Seeking Your Capital

The excitement around IPOs often begins with headlines, social media buzz, and 
stories of quick listing gains. When an issue is heavily oversubscribed and 
everyone seems to be applying, it creates a strong fear of missing out (FOMO). 
Many retail investors enter IPOs driven by this hype, without pausing to understand 
what they are actually investing in. The initial euphoria of a good listing can feel 
like proof of a smart decision, but short-term price movements are driven more by 
sentiment than by the company's long-term business strength.

Behind every IPO is a detailed prospectus that explains the company's business 
model, financial performance, risks, promoter background, and the purpose for 
which funds are being raised. This document is the most important source of 
information for an investor, yet it is often ignored because it appears lengthy or 
technical. The reality is that many of the risks that later impact stock performance-
such as losses, high debt, weak cash flows, or promoters reducing their stake-are 
already disclosed in this document. Losses that come as a "surprise" after listing are 
rarely surprises in the prospectus.

As time passes, markets begin to focus less on hype and more on 
fundamentals. Companies that lack sustainable earnings or operate with 
weak financials often struggle to justify their valuations, and share prices 
adjust accordingly. This phase is where many investors realise the 
difference between speculating on an IPO and investing in a business. 
True investing requires patience, analysis, and the willingness to question 
popular narratives.

The key message is not to avoid IPOs altogether, but to approach them 
with understanding and discipline. Investing in IPOs should be based on a 
proper assessment of risks, financials, business quality, and valuations 
relative to peers. Reading and understanding the prospectus, even at a high 
level, can help investors make more informed decisions and avoid costly 
mistakes. In capital markets, informed decisions may not guarantee 
profits, but uninformed decisions almost guarantee regret.
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NOT ALL THAT GLITTERS IS STABLE :

LESSONS FROM RECENT GOLD & SILVER VOLATILITY

An investor awareness note on price fluctuations, long-term investing discipline, and the importance of 
portfolio balance.

"All that glitters is not gold" is a familiar saying. In today's markets, even the price that glitters on your screen 
may not reflect the "real value" of gold in that moment. The rate you see is a live, moving number-constantly 
changing with global markets. You may check the gold price at home, step out to buy gold, and by the time you 
reach the store a few minutes later, the rate has already changed. This simple, everyday experience is a 
reminder that even assets traditionally seen as stable, such as gold, are subject to continuous price 
fluctuations.

Such short-term movements are not limited to gold alone. Silver, which has both investment and industrial 
uses, often experiences even sharper volatility. There have been instances where investors bought silver near 
peak levels, only to witness a sharp erosion in value shortly thereafter, in some cases amounting to a 
significant percentage decline within a very short period. While such extreme moves may not be the norm, 
they highlight the risks associated with entering volatile assets with expectations of quick or easy gains. Price 
corrections can occur suddenly, and short-term market movements can significantly impact notional 
portfolio values.

The prices of gold and silver are influenced by multiple global factors, including interest rate movements, 
changes in bond yields, fluctuations in the value of the US dollar, liquidity conditions, and shifts in global 
economic and geopolitical sentiment. Since precious metals do not generate regular income, their relative 
attractiveness changes with movements in interest rates. When yields on fixed-income instruments rise, non-
yielding assets such as gold may experience selling pressure. In the case of silver, price movements may also 
reflect changes in industrial demand, as silver is widely used across sectors such as electronics, renewable 
energy, and manufacturing. These factors contribute to short-term volatility, even when the long-term role of 
precious metals as portfolio diversifiers remains unchanged.

These fluctuations underline an important investing principle: short-term price movements should not be 
confused with long-term value. Attempting to time the market or earn quick profits from short-term volatility 
can expose investors to heightened risk. Markets do not move in a straight line, and sharp rallies are often 
followed by corrections. Investors who focus primarily on near-term price movements may find themselves 
making reactive decisions, which may not align with their long-term financial goals. A long-term investment 
approach, supported by a clear asset allocation framework, can help investors navigate periods of volatility 
with greater discipline and clarity.

4



The recent movements in precious metals also reinforce the importance of diversification and portfolio 
balance. No single asset class performs consistently across all market conditions. While gold may provide 
hedging benefits during certain phases of economic uncertainty, equities may offer growth potential over 
longer horizons, and debt instruments may provide relative stability and income. Diversification across asset 
classes helps manage overall portfolio risk and reduces the impact of adverse movements in any one segment. 
The objective of diversification is not to eliminate risk, but to ensure that portfolio outcomes are not overly 
dependent on the performance of a single asset class.

For most retail investors, gold is better suited as a strategic allocation rather than as a short-term trading 
opportunity. Allocating a measured portion of the portfolio to gold may help in managing risks related to 
inflation and macroeconomic uncertainty. However, excessive concentration in gold or silver based on recent 
price momentum may expose investors to unnecessary volatility. Periodic review and rebalancing of the 
portfolio in line with predetermined asset allocation targets can assist investors in maintaining discipline and 
avoiding overreaction to short-term market movements.

Investors are encouraged to be cautious of narratives around "quick money" opportunities, particularly 
during periods of sharp price appreciation in commodities and precious metals. Such phases often attract 
speculative activity and heightened expectations of continued rapid gains. However, market cycles are 
inherently uncertain, and reversals can occur without warning. Sound investing is typically grounded in 
patience, diversification, and alignment with long-term financial goals rather than short-term speculation. A 
disciplined approach to investing, supported by systematic planning and periodic review, can help investors 
remain focused on long-term outcomes.

This communication is intended solely for investor education and awareness and does not constitute 
investment advice, research recommendations, or a solicitation to buy or sell any security, commodity, or 
financial product. Investments in securities and commodities are subject to market risks, including possible 
loss of capital. Past performance is not indicative of future results. Investors should carefully read all relevant 
documents and assess the suitability of investments based on their financial objectives, risk appetite, and 
investment horizon. Where necessary, investors may consider seeking guidance from SEBI-registered 
intermediaries or financial advisors before making investment decisions.
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W«Éà¶É ÊSÉlÉÊ±É«ÉÉ
~ÉmÉHÉù

Y´É{É +{Éà ¶Éèù¥ÉXù ´ÉSSÉà »ÉÉ©«É!

Y´É{É{ÉÒ Wà©É AlÉÉù-SÉhÉ´É, +É¶ÉÉ-Ê{ÉùÉ¶ÉÉ, ù¾»«É ¥ÉyÉÖÅ W ¶Éèù¥ÉXù©ÉÉÅ ~ÉiÉ

¶Éàù¥ÉXù ~ÉÉ»ÉàoÉÒ +É~ÉiÉ{Éà +Éy«ÉÉÎl©ÉH [ÉÉ{É ©É³à Uà, +à´ÉÖÅ Xà +©Éà lÉ©É{Éà H¾Ò+à lÉÉà lÉ©Éà 

+©É{Éà ~ÉÉNÉ±É©ÉÉÅ LÉ~ÉÉ´ÉÒ qÉà +à©É ¥É{Éà, ~ÉùÅlÉÖ lÉ©ÉÉùÒ xÎº÷+à ~ÉÉNÉ±É NÉiÉÉ´ÉÉ{ÉÒ lÉä«ÉÉùÒ »ÉÉoÉà 

+©Éà +à H¾Ò+à UÒ+à Hà ¶Éàù¥ÉXù ~ÉÉ»ÉàoÉÒ +Éy«ÉÉl©É{ÉÉ ~ÉÉc ¶ÉÒLÉ´ÉÉ ©É³à Uà. ¶Éàù¥ÉXù 

+É~ÉiÉÉ »ÉÉä{ÉÉ Y´É{É »É©ÉÉ{É W Uà. +¾Ó Y´É{É +{Éà ¶Éàù¥ÉXù{ÉÒ »ÉùLÉÉ©ÉiÉÒ HùÒ Xà>+à.

¶Éàù¥ÉXù SÉÅSÉ³ Uà, lÉÉà +É~ÉiÉà ~ÉÉàlÉà Hà +É~ÉjÅ Y´É{É H«ÉÉÅ SÉÅSÉ³ {ÉoÉÒ ?

¶Éàù¥ÉXù©ÉÉÅ »ÉlÉlÉ SÉh-ClÉù SÉÉ±ÉlÉÒ ù¾à Uà, ËWqNÉÒ©ÉÉÅ ~ÉiÉ SÉh-ClÉù oÉlÉÒ ù¾àlÉÒ ¾Éà«É Uà, ~Éà±ÉÖÅ «ÉÉq Uà {Éà, H§ÉÒ LÉÖ¶ÉÒ, 

H§ÉÒ NÉ©É. ~ÉooÉù{ÉÒ ±ÉHÒù »É©ÉÉ{É ~ÉÖùÉ´ÉÉà Xà>+à lÉÉà, Wà©É ËWqNÉÒ©ÉÉÅ +ÉNÉ³ WlÉÉÅ ¶ÉÖÅ oÉ¶Éà lÉà HÉà> H¾Ò ¶ÉHlÉÖÅ {ÉoÉÒ, HÉà> 

lÉà{ÉÒ +ÉNÉÉ¾Ò HùÒ ¶ÉHlÉÖÅ {ÉoÉÒ lÉà©É ¶Éàù¥ÉXù©ÉÉÅ §ÉÊ´Éº«É©ÉÉÅ ¶ÉÖÅ oÉ¶Éà ? H«ÉÉùà oÉ¶Éà ? Hà´ÉÖÅ oÉ¶Éà ? +à HÉà> W H¾Ò ¶ÉHlÉÖÅ {ÉoÉÒ. 

¾É, yÉÉùiÉÉ Hà +{ÉÖ©ÉÉ{É ¥ÉÉÅyÉÒ ¶ÉHÉ«É Uà, ~ÉùÅlÉÖ ~ÉÉHÒ LÉÉlÉùÒ HÉà> {É +É~ÉÒ ¶ÉHà. Y´É{É Wà©É +Ê{ÉÎýÉlÉlÉÉoÉÒ §Éùà±ÉÖÅ ¾Éà«É Uà 

lÉà©É ¶Éàù¥ÉXù HÉ«É©É +Ê{ÉÎýÉlÉlÉÉ yÉùÉ´ÉlÉÖÅ ¾Éà«É Uà, >{É ¶ÉÉè÷Ç, Y´É{É{ÉÒ Wà©É ¶Éàù¥ÉXù ~ÉiÉ ù¾»«É©É«É W H¾à´ÉÉ«É.

ËWqNÉÒ©ÉÉÅ ~ÉUeÉ÷ +É´Éà Uà, lÉÉà H«ÉÉùàH ́ É³Ò ËWqNÉÒ +àHq©É DSÉà ~ÉiÉ ±É> X«É Uà, lÉà©É ¶Éàù¥ÉXù ~ÉiÉ H«ÉÉùàH ©ÉÉiÉ»É{Éà 

£áHÒ qà +à´ÉÉ +ÉÅSÉHÉ +É~ÉÒ qà Uà. +±É¥ÉnÉ, »÷ÉèH ©ÉÉHâ÷ ©ÉÉiÉ»É{Éà lÉÉùÒ ~ÉiÉ qà +{Éà eÖ¥ÉÉeÒ qà +à©É ~ÉiÉ ¥É{Éà. Y´É{É{Éà 

»É©ÉWlÉÉÅ ù¾à´ÉÖÅ ~Éeà lÉà©É ¶Éàù¥ÉXù{Éà ~ÉiÉ »É©ÉWlÉÉÅ ù¾à´ÉÖÅ W°ùÒ ¥É{Éà Uà.

Y´É{É{ÉÒ Wà©É ¶Éàù¥ÉX2©ÉÉÅ +É¶ÉÉ, Ê{ÉùÉ¶ÉÉ, ¾lÉÉ¶ÉÉ, Al»ÉÉ¾, AnÉàW{ÉÉ ́ ÉNÉàùà ùÂÉ Hùà Uà. ¥ÉÒX ¶É¥qÉà©ÉÉÅ H¾Ò+à lÉÉà, 

¶Éàù¥ÉXù{ÉÖÅ ´ÉGlÉ Ê£±©É{ÉÉ ÷É>÷±É »ÉÉàÅNÉ Wà´ÉÖÅ Uà, ´ÉGlÉ Hà Êq{É +Éäù ùÉlÉ, ´ÉGlÉ Hà Êq{É +Éäù ùÉlÉ, ´ÉGlÉ Hà H±É +Éäù 

+ÉW, ´ÉGlÉ HÉ ¾2 ¶É«É (©ÉÉ{É´ÉÒ) NÉÖ±ÉÉ©É, ´ÉGlÉ HÉ ¾ù ¶É«É 5 ùÉW, ¶Éàù¥ÉXù{ÉÉà ´ÉHlÉ A£â »É©É«É Hà Ê©ÉXW ¥Éq±ÉÉ> 

X«É lÉÉà ¶ÉÖÅ {Éà ¶ÉÖÅ oÉ> X«É! +±É¥ÉnÉ, ~ÉÉàÊ]Ê÷´É +{Éà {ÉàNÉàÊ÷´É ¥ÉÅ{Éà oÉ> ¶ÉHà.

Y´É{É{ÉÒ Wà©É ¶Éàù¥ÉXù©ÉÉÅ ~ÉiÉ +É~ÉiÉ{Éà SÉÉàI»É ©ÉÉà¾ +{Éà ©ÉÉ«ÉÉ ¾Éà«É Uà, ±ÉÉNÉiÉÒ+Éà ¾Éà«É Uà, ~ÉiÉ «ÉÉq ù¾à, 

+ÊlÉ±ÉÉNÉiÉÒ Hà ©ÉÉà¾ Wà©É Y´É{É©ÉÉÅ »ÉÉùÉÅ {É¾Ó, lÉà©É ¶Éàù¥ÉXù©ÉÉÅ ~ÉiÉ «ÉÉàN«É {É NÉiÉÉ«É. Y´É{É{ÉÒ Wà©É ¶Éàù¥ÉXù©ÉÉÅ 

SÉelÉÒ-~ÉelÉÒ{ÉÖÅ SÉJ SÉÉ±ÉlÉÖÅ ù¾à Uà. Y´É{É©ÉÉÅ Wà©É H«ÉÉùà«É, ©É{Éà ¥ÉyÉÒ W LÉ¥Éù ~Éeà Uà, ©É{Éà ¥ÉyÉÖÅ W [ÉÉ{É Uà Hà ¾ÖÅ yÉÉùÖÅ +à©É 
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W oÉÉ«É +à´ÉÉà +¾ÅHÉù {É HùÉ«É lÉà©É ¶Éàù¥ÉXù©ÉÉÅ ~ÉiÉ §É±É§É±ÉÉ{ÉÉ ~ÉÉàlÉÉ{Éà ¥ÉyÉÒ W LÉ¥Éù Hà [ÉÉ{É ¾Éà´ÉÉ{ÉÉ qÉ´ÉÉ Hee§ÉÚ»É 

oÉ> WlÉÉÅ ́ ÉÉù ±ÉÉNÉlÉÒ {ÉoÉÒ.

ËWqNÉÒ©ÉÉÅ Wà©É ́ ÉyÉÖ~ÉelÉÉ UHÒ W>+à +oÉ´ÉÉ £Ö±ÉÉ> W>+à l«ÉÉùà ¥ÉÉàyÉ~ÉÉc °~Éà HÉà> +à´ÉÉà ]÷HÉà ±ÉÉNÉà Uà, Wà ¥ÉyÉÖÅ ùÉàHÒ qà 

Uà Hà »lÉ¥yÉ HùÒ qà Uà lÉà©É ¶Éàù{ÉÉ lÉÉà£É{É »ÉÉ©Éà »ÉÌH÷ Ê£±÷ù Hà »ÉÌH÷ ¦ÉàHù +oÉ´ÉÉ »É»~Éà{¶É{É Wà´ÉÉ +ÅHÖ¶ÉÉà +É´ÉÒ ~Éeà Uà 

+{Éà H¬ÉùàH lÉÉà ´É³Ò +ÉLÉÖÅ ¥ÉXù W ´ÉyÉÖ~ÉelÉÖÅ UHÒ X«É Hà +ÊlÉùàH HùÒ {ÉÉLÉà lÉÉà N±ÉÉà¥É±É »lÉùàoÉÒ ©ÉÉà÷É +ÉÅSÉHÉ Hà 

+ÉPÉÉlÉ ~ÉiÉ »É¾{É Hù´ÉÉ{ÉÉ +É´Éà Uà. ËWqNÉÒ{ÉÒ Wà©É ¶Éàù¥ÉXù©ÉÉÅ ~ÉiÉ §ÉÚHÅ~É Hà ́ ÉÉ´ÉÉ]ÉàeÉÅ +É´ÉlÉÉÅ ù¾à Uà +{Éà lÉÉùÉY 

oÉlÉÒ ù¾à Uà, ÷ÚÅH©ÉÉÅ ©ÉÉà»É©É +¾Ó ~ÉiÉ ¥Éq±ÉÉlÉÒ ù¾à Uà. +àH »ÉùLÉÉ Êq´É»ÉÉà HÉà>{ÉÉ H«ÉÉùà«É WlÉÉ {ÉoÉÒ §ÉÉ>.

Y´É{É©ÉÉÅ Wà©É ~ÉÊù´ÉÉù ¾Éà«É Uà lÉà©É ¶Éàù¥ÉXù©ÉÉÅ ¶ÉàùÉà{ÉÉà ~ÉÉà÷Ç£ÉàÊ±É«ÉÉà ¾Éà«É Uà, Wà©ÉÉÅ »É©ÉÉ«Éà±ÉÉ ¶ÉàùÉà +àH ~ÉÊù´ÉÉù{ÉÉ 

§ÉÉNÉ »É©ÉÉ{É ¾Éà«É Uà. HÉà> Ê©ÉmÉ Hà »ÉNÉÉÅ »ÉÅ¥ÉÅyÉÒ Wà´ÉÉ ~ÉiÉ ¾Éà«É Uà. »É©É«É »ÉÉoÉà lÉà©ÉÉÅ ~ÉiÉ ~ÉÊù´ÉlÉÇ{É oÉlÉÉÅ ù¾à Uà. HÉà>{ÉÉà 

~ÉiÉ ©ÉÉà¾ ùÉLÉÒ ¶ÉHÉ«É {É¾Ó, qÒHùÒ Hà÷±ÉÒ ~ÉiÉ ́ É¾É±ÉÒ ¾Éà«É +àH Êq´É»É lÉà{Éà ±ÉN{É HùÉ´ÉÒ ́ É³É´É´ÉÒ W ~Éeà. qÒHùÉà Hà÷±ÉÉà 

~ÉiÉ eÉÂÉà ¾Éà«É, »É©É«É WlÉÉÅ lÉà ¥Éq±ÉÉ> {É¾Ó X«É lÉà{ÉÒ HÉà> LÉÉlÉùÒ +É~ÉÒ ¶ÉHà {É¾Ó.

Y´É{É{ÉÒ Wà©É ¶Éàù¥ÉXù©ÉÉÅ ~ÉiÉ yÉÒùW Xà>+à. »É©ÉlÉÉà±É~ÉjÅ Xà>+à. ©É¾à{ÉlÉ, +§«ÉÉ»É ~ÉiÉ W°ùÒ Uà. +ÉyÉ³ÚÊH«ÉÉÅ {É 

HùÉ«É, ±ÉÉ±ÉSÉ ©ÉÉàÅPÉÒ ~Éeà, HÉà>{ÉÒ ~ÉiÉ UàlÉùÉ©ÉiÉÒ ´ÉÉlÉÉà©ÉÉÅ +É´ÉÒ W>+à lÉÉà LÉlÉÉ LÉÉ´ÉÉ{ÉÉà ´ÉÉùÉà ~ÉiÉ +É´Éà. Y´É{É©ÉÉÅ 

Wà©É »ÉÉùÉ NÉÖiÉÉà, »ÉÉùÉà »ÉÅNÉÉoÉ lÉà©É W »ÉÉSÉÉà ©ÉÉNÉÇ ©É³´ÉÉà W°ùÒ ¾Éà«É Uà lÉà©É ¶Éèù¥ÉXù ~ÉiÉ »ÉÉùÒ HÅ~É{ÉÒ+Éà, lÉà{ÉÒ 

NÉÖiÉ´ÉnÉÉ +{Éà HÉ©ÉNÉÒùÒ »ÉÉùÒ ¾Éà´ÉÒ +É´É¶«ÉH Uà. Y´É{É©ÉÉÅ Hà ¶Éàù¥ÉX2©ÉÉÅ »É£³ oÉ´ÉÉ ©ÉÉ÷à LÉùÉ-LÉÉà÷É{ÉÒ +Éà³LÉ Hà 

»É©ÉW W°ùÒ Uà. Y´É{É{Éà »É©É«É +É~É´ÉÉà ~Éeà lÉà ùÒlÉà ¶Éàù¥ÉXù{Éà ~ÉiÉ »É©É«É +É~É´ÉÉà ~Éeà, ¶Éàù¥ÉXù©ÉÉÅ ~ÉÉàlÉÉ{ÉÒ ùÉ¾ 

¥É{ÉÉ´É´ÉÒ ~Éeà, ÷Éà³É©ÉÉÅ §É³Ò W´ÉÉ©ÉÉÅ NÉàù©ÉÉNÉâ qÉàùÉ> ¶ÉHÉ«É. Y´É{É©ÉÉÅ ¡É±ÉÉà§É{É, §É«É, ±ÉÉNÉiÉÒ, AnÉàW{ÉÉ, Ê{ÉùÉ¶ÉÉ, 

¾lÉÉ¶ÉÉ, Al»ÉÉ¾{ÉÖÅ ¾Éà´ÉÖÅ »É¾W Uà lÉà©É ¶Éàù¥ÉX2©ÉÉÅ ~ÉiÉ +É ¥ÉyÉÖÅ ¾Éà´ÉÉ{ÉÖÅ W Uà. lÉà{Éà qù ´ÉLÉlÉà »É©ÉW´ÉÉ{ÉÖÅ HÊc{É ¥É{ÉÒ 

¶ÉHà, H¬ÉùàH lÉà{ÉÒ NÉÊlÉÊ´ÉÊyÉ ù¾»«É Wà´ÉÒ ±ÉÉNÉà. >{É ¶ÉÉè÷Ç, ¶Éàù¥ÉXù©ÉÉÅoÉÒ Y´É{É{ÉÉÅ +{Éà Y´É{É©ÉÉÅoÉÒ ¶Éàù¥ÉXù{ÉÉ ~ÉÉc 

»ÉlÉlÉ ¶ÉÒLÉÒ ¶ÉHÉ«É Uà. »ÉÉSÉÖÅ H¾àXà,  ¶Éàù¥ÉXù ~ÉiÉ Y´É{É Wà´ÉÖÅ ù¾»«É©É«É +{Éà +Éy«ÉÉÎl©ÉH LÉùÖÅ Hà {É¾Ó?
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INVESTOR PROTECTION THROUGH EDUCATION
On behalf of Investor Education & Welfare Association.

Rights of Investors 

l Get Unique Client Code (UCC) allotted from broker.

l Get a copy of KYC and other documents executed from 

intermediary. 

l Get trades executed in only your UCC. 

l Place order on meeting the norms agreed to with the Member.

l Get best price. 

l Get the contract note for trades executed. 

l Ask the details of charges levied. 

l Receive funds and securities on time. 

l Receive statement of accounts from trading member. 

l Ask for settlement of accounts. 

l Get statements as per agreed schedule.

Obligations of Investors 

l Execute Know Your Client (KYC) documents and provide 

supporting documents. 

l Understand the voluntary conditions being agreed with the 

trading member. 

l Understand the rights given to the Trading Members.

l Read Risk Disclosure Document. 

l Understand the product and operational framework and 

deadlines. Pay margins in time. 

l Pay funds and securities for settlement in time. 

l Verify details of trades, Verify bank account and DP account for 

funds and securities movement.

l Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

(Courtesy- Security and Exchange Board of India)

(Annexure-2 by SEBI)

RIGHTS AND OBLIGATIONS OF INVESTORSRIGHTS AND OBLIGATIONS OF INVESTORS
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