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IPOs Are Not Lotteries - They Are Businesses Seeking Your Capital
The excitement around IPOs often begins with headlines, social media buzz, and

Administrative Office : stories of quick listing gains. When an issue is heavily oversubscribed and
Investor Education everyone seems to be applying, it creates a strong fear of missing out (FOMO).
& Welfare Association Many retail investors enter [IPOs driven by this hype, without pausing to understand
407, Reena Complex, what they are actually investing in. The initial euphoria of a good listing can feel
Ramdev Nagar, like proof of a smart decision, but short-term price movements are driven more by
Vidyavihar (West), sentiment than by the company's long-term business strength.

Mumbai - 400 086. Behind every IPO is a detailed prospectus that explains the company's business
Website : www.igwa.in model, financial performance, risks, promoter background, and the purpose for
E-mail : info@iewa.in which funds are being raised. This document is the most important source of

information for an investor, yet it is often ignored because it appears lengthy or
technical. The reality is that many of the risks that later impact stock performance-
such as losses, high debt, weak cash flows, or promoters reducing their stake-are
already disclosed in this document. Losses that come as a "surprise" after listing are
INSIDE rarely surprises in the prospectus.

As time passes, markets begin to focus less on hype and more on
1) NOT ALL THAT GLITTERS fundamentals. Companies that lack sustainable earnings or operate with

IS STABLE : weak financials often struggle to justify their valuations, and share prices
adjust accordingly. This phase is where many investors realise the
difference between speculating on an IPO and investing in a business.
True investing requires patience, analysis, and the willingness to question

2) @adt A HUMNR popular narratives.

a2l ara ! 6 The key message is not to avoid IPOs altogether, but to approach them
with understanding and discipline. Investing in [POs should be based on a
proper assessment of risks, financials, business quality, and valuations
relative to peers. Reading and understanding the prospectus, even at a high
level, can help investors make more informed decisions and avoid costly
mistakes. In capital markets, informed decisions may not guarantee
profits, but uninformed decisions almost guarantee regret.

INVESTOR PROTECTION THROUGH EDUCATION

Views expressed by contributors are their own and the association does not accept any responsibility.

Lessons from Recent Gold
& Silver Volatility .........cccccevenene




The IPO Dream vs. The IPO Reality

A Visual Story on Why Reading the Prospectus Matters

THE DREAM EVERYONE SEES THE PAGE NO ONE READS THE ONE-DAY VICTORY

Prospectus? Too long. Listed at a premium!
I’ll just apply. I'm a smart investor ¥

This IPO is getting oversubscribed
100x7 Everyone is applying »*

Hype creates FOMO. FOMO creates bad decisions.  The prospectus is your risk manual. One good day doesn’t mem a good business.

WHEN REALITY SETS IN THE WARNINGS WERE THERE... THE SHIFT IN MINDSET

“Next time, I'll read
before | invest."

Losses for 3 years...
High debt...

Promoters selling stake?
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Hype fades. Fundamentals matter. The signs were clear, but we ignored them, From guessing... to investing.

INVEST IN IPOs

WITH PROPER UNDERSTANDING OF RISK, FINANCIALS, BUSINESS, ETC,

*For education and awareness. Not investment advice.*
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You don't miss the updates
on your online orders as your
mobile number is registered with them.

Then why miss your

demat transaction updates

by not registering your mobile number
with the depository participant?

INVEST RIGHT TOH FUTURE BRIGHT

Visit https://www.bseipf.com/doandonts.html| to know safe investing practices.




NOT ALL THAT GLITTERS IS STABLE :
LESSONS FROM RECENT GOLD & SILVER VOLATILITY

An investor awareness note on price fluctuations, long-term investing discipline, and the importance of
portfolio balance.

"All that glitters is not gold" is a familiar saying. In today's markets, even the price that glitters on your screen
may not reflect the "real value" of gold in that moment. The rate you see is a live, moving number-constantly
changing with global markets. You may check the gold price at home, step out to buy gold, and by the time you
reach the store a few minutes later, the rate has already changed. This simple, everyday experience is a
reminder that even assets traditionally seen as stable, such as gold, are subject to continuous price
fluctuations.

Such short-term movements are not limited to gold alone. Silver, which has both investment and industrial
uses, often experiences even sharper volatility. There have been instances where investors bought silver near
peak levels, only to witness a sharp erosion in value shortly thereafter, in some cases amounting to a
significant percentage decline within a very short period. While such extreme moves may not be the norm,
they highlight the risks associated with entering volatile assets with expectations of quick or easy gains. Price
corrections can occur suddenly, and short-term market movements can significantly impact notional
portfolio values.

The prices of gold and silver are influenced by multiple global factors, including interest rate movements,
changes in bond yields, fluctuations in the value of the US dollar, liquidity conditions, and shifts in global
economic and geopolitical sentiment. Since precious metals do not generate regular income, their relative
attractiveness changes with movements in interest rates. When yields on fixed-income instruments rise, non-
yielding assets such as gold may experience selling pressure. In the case of silver, price movements may also
reflect changes in industrial demand, as silver is widely used across sectors such as electronics, renewable
energy, and manufacturing. These factors contribute to short-term volatility, even when the long-term role of
precious metals as portfolio diversifiers remains unchanged.

These fluctuations underline an important investing principle: short-term price movements should not be
confused with long-term value. Attempting to time the market or earn quick profits from short-term volatility
can expose investors to heightened risk. Markets do not move in a straight line, and sharp rallies are often
followed by corrections. Investors who focus primarily on near-term price movements may find themselves
making reactive decisions, which may not align with their long-term financial goals. A long-term investment
approach, supported by a clear asset allocation framework, can help investors navigate periods of volatility
with greater discipline and clarity.



NotAll That Glitters Is Stable!

: Lessons from Gold & Silver’s Wild Price Swing-_,

Gold & Silver Prices Go What Can Shake Things p

UP and Down Luke a Yo-Yo! i'i @

Interest Rates  Dollar & Global
Economy Drama

Vnu rn-|gi1tsee the Fed the
doltar, or world events rattling
the gold & silver yo-yo!l

Don't Chase Shiny Quick + Think Long-Term and
--  Wins! Y _' Drverslfy'

Mix your investments like a tasty
. trail mix to keep your portfolio
- steady and happy!

Remember, tery prices don't mean guaranteed riches. Stay
cool, balance your portfolio, and invest for the long haul!

The recent movements in precious metals also reinforce the importance of diversification and portfolio
balance. No single asset class performs consistently across all market conditions. While gold may provide
hedging benefits during certain phases of economic uncertainty, equities may offer growth potential over
longer horizons, and debt instruments may provide relative stability and income. Diversification across asset
classes helps manage overall portfolio risk and reduces the impact of adverse movements in any one segment.
The objective of diversification is not to eliminate risk, but to ensure that portfolio outcomes are not overly
dependent on the performance of a single asset class.

For most retail investors, gold is better suited as a strategic allocation rather than as a short-term trading
opportunity. Allocating a measured portion of the portfolio to gold may help in managing risks related to
inflation and macroeconomic uncertainty. However, excessive concentration in gold or silver based on recent
price momentum may expose investors to unnecessary volatility. Periodic review and rebalancing of the
portfolio in line with predetermined asset allocation targets can assist investors in maintaining discipline and
avoiding overreaction to short-term market movements.

Investors are encouraged to be cautious of narratives around "quick money" opportunities, particularly
during periods of sharp price appreciation in commodities and precious metals. Such phases often attract
speculative activity and heightened expectations of continued rapid gains. However, market cycles are
inherently uncertain, and reversals can occur without warning. Sound investing is typically grounded in
patience, diversification, and alignment with long-term financial goals rather than short-term speculation. A
disciplined approach to investing, supported by systematic planning and periodic review, can help investors
remain focused on long-term outcomes.

This communication is intended solely for investor education and awareness and does not constitute
investment advice, research recommendations, or a solicitation to buy or sell any security, commodity, or
financial product. Investments in securities and commodities are subject to market risks, including possible
loss of capital. Past performance is not indicative of future results. Investors should carefully read all relevant
documents and assess the suitability of investments based on their financial objectives, risk appetite, and
investment horizon. Where necessary, investors may consider seeking guidance from SEBI-registered
intermediaries or financial advisors before making investment decisions.
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RIGHTS AND OBLIGATIONS OF INVESTORS

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
® (Get Unique Client Code (UCC)allotted from broker.

® Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities on time.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member-.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in time.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

INVESTOR PROTECTION THROUGH EDUCATION

On behalf of Investor Education & Welfare Association.
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