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In financial discussions, investment is often associated with numbers-returns,
indices, and market movements. However, for most households, the purpose of
investing is much broader. It is not merely about maximizing wealth but about

Vidyavihar (West), creating financial stability that supports a peaceful and balanced life. Thoughtful
Mumbai - 400 086. investment allocation can play an important role in achieving this stability by
Website : www.iewa.in helping individuals manage uncertainty while working toward their long-term
E-mail : info@iewa.in goals.

Investment allocation refers to the process of distributing savings across different
types of financial assets. Instead of concentrating funds in a single category,
investors often divide their money among various instruments that may include
equity investments, fixed-income securities, liquid funds, or other assets. The
INSIDE underlying objective is to create a financial structure that can withstand
market fluctuations while supporting different financial needs over time.

1) Risks Associated with
SME Stocks and Market The concept of allocation becomes particularly important because

Manipulation ...........eoeereeeseeesenns financial markets are inherently dynamic. Equity markets may experience
periods of strong growth followed by corrections. Debt instruments may
2) Arernrul Risaa offer relatively stable income but may not keep pace with inflation over

.................................... the long term. By distributing investments across different asset classes,
individuals may reduce the impact of volatility in any one segment of the
market.

Another key aspect of allocation is that it typically evolves with an
individual's stage of life. In the early years of earning, individuals often
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have a longer investment horizon and fewer financial commitments. This period may be used to build savings
habits and participate in long-term investment opportunities. However, even among individuals at similar
ages, financial priorities may vary depending on personal circumstances and career stability.

As individuals progress in their careers and family responsibilities increase, financial planning often
becomes more structured. Many households begin planning for specific objectives such as housing,
children's education, or long-term savings. Investment allocation during this stage may involve balancing
long-term growth opportunities with financial stability so that upcoming financial commitments can be met
without significant disruption.

Later in life, particularly as individuals approach retirement, financial priorities often shift toward preserving
accumulated savings and maintaining stable income streams. Allocation strategies may gradually adapt to
reflect the need for predictability, liquidity, and financial resilience in the face of unexpected expenses. At this
stage, maintaining financial independence becomes an important consideration for many households.

Beyond age, investment allocation is also influenced by financial goals. Short-term objectives may require
greater liquidity, while long-term objectives may allow for investments with longer time horizons. For
example, savings set aside for a near-term expenditure may be structured differently from funds earmarked
for retirement many years in the future. A single household may therefore maintain different allocations for
different goals.

Family circumstances also shape financial allocation decisions. Households differ widely in terms of income
patterns, number of dependents, and financial responsibilities. Some families may prioritize education
planning, while others may focus on building emergency reserves or long-term financial security. These
differences mean that investment allocation is rarely identical across households, even when income levels
appear similar.

Investor preferences also influence allocation choices. Individuals vary in their tolerance for market
fluctuations. While some investors may remain comfortable with temporary volatility, others may prefer
greater stability in their financial portfolios. As a result, allocation decisions often reflect both financial
considerations and the investor's comfort level with risk.

In practice, many investors periodically review and adjust their allocation as their financial situation evolves.
Changes in income, family responsibilities, or long-term objectives may lead to adjustments in how savings
are distributed across different assets. This gradual process of reassessment allows portfolios to remain
aligned with an individual's financial journey.

Investment allocation, therefore, is less about following a single formula and more about adapting financial
decisions to the realities of life. Age, goals, family structure, and personal preferences all contribute to
shaping how investments are organized. Recognizing these differences helps individuals approach investing
with greater clarity and balance.

This article is intended for informational and awareness purposes only and does not constitute investment
advice. Investment decisions vary based on individual circumstances, financial goals, and personal
preferences.



Investing for Peace

FINDING THE RIGHT BALANCE

Key Asset Types
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Equities Bonds Cash/Liquid Real Assets

Mid-Life & Family
8y

Early Career Mid-Life & Family Retirement

Growth Focus Balancing Goals Income Stability

Goal Based Strategies
?'- Short-Term ' Education Home Purchase Retirement
e Needs -. Fund Plan

Travel & Expenses Children's Future Home & Security Future Income

Personalized Factors

gle

Age & Stage Family Context Risk Comfort Personal Goals
Life Phase Dependents Risk Tolerance Aspirations

== Adapt Allocation to Your Life
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RISKS ASSOCIATED WITH SME STOCKS AND MARKET MANIPULATION

A Case Study Based on the SEBI Order in the Matter of DU Digital Global Limited

The SME platforms of Indian stock exchanges were introduced to facilitate access to capital markets for small
and medium enterprises. These platforms allow emerging companies to raise funds while complying with
simplified listing requirements compared to the main board.

While the SME segment plays an important role in promoting entrepreneurship and capital formation,
investors should be aware that trading in SME stocks carries relatively higher risks due to factors such as
lower liquidity, limited public shareholding, and higher price volatility. These characteristics may sometimes
make SME stocks susceptible to market manipulation and artificial price movements.

The regulatory action taken by Securities and Exchange Board of India in the case of DU Digital Global
Limited highlights the importance of investor vigilance in this segment.

Background of the Case

In its order concerning trading in the shares of DU Digital Global Limited, SEBI examined unusual price and
volume movements in the company's stock listed on the SME platform.

During the relevant period, the price of the stock witnessed a sharp and disproportionate increase, which
raised regulatory concerns regarding potential market manipulation.

SEBI conducted an investigation to determine whether the price rise was driven by genuine market forces or
by coordinated trading activities designed to artificially influence the price and volume of the security.

Findings of SEBI

SEBI observed that a group of connected entities had engaged in trading patterns that resulted in artificial
price inflation and misleading market signals.

The investigation revealed the following key practices:
1. Circular Trading

Certain entities repeatedly bought and sold shares among themselves, creating artificial trading volume
without genuine change in ownership.

Such circular trades may give the impression of active market participation and liquidity, which can mislead
investors.

2.Synchronized Trading
Orders were placed in a coordinated manner so that buy and sell orders matched almost simultaneously.

These trades created the appearance of legitimate demand and supply in the market, even though they were
executed by connected parties.

3. Price Manipulation

Through strategic placement of trades at progressively higher prices, the entities were able to influence the
Last Traded Price (LTP) and push the stock price upward.

This type of trading can distort the price discovery mechanism of the market.



4. Creation of Artificial Market Interest

The inflated trading volumes and rising prices attracted the attention of other investors, particularly retail
participants, who may have assumed that the stock was experiencing genuine market demand.

Regulatory Action

Based on its findings, SEBI concluded that the trading activities were fraudulent and manipulative in
nature, violating the provisions of the SEBI (Prohibition of Fraudulent and Unfair Trade Practices)
Regulations, 2003.

Accordingly, SEBI took enforcement action against multiple individuals involved in the scheme, which
included:

® Debarment from accessing the securities market for specified periods
® Monetary penalties
® Directions to disgorge unlawful gains

Such actions are intended to protect investors and maintain the integrity of the securities market.

Why SME Stocks Require Greater Investor Caution

Investors should note that SME stocks may be more vulnerable to price manipulation due to structural
characteristics such as:

® [owpublic shareholding (low free float)
® Thintrading volumes

® Limited institutional participation

® Higher price volatility

These factors can enable a small group of market participants to significantly influence price movements.

Investor Awareness: Key Red Flags
Investors should exercise caution when they observe the following patterns in SME stocks:
® Sudden and sharp increase in stock price without corresponding business developments
® Abnormal trading volumes in relatively illiquid stocks
® Repeated trades between a limited number of market participants
® Heavy promotion of stocks through informal channels such as social media or messaging groups

Investors are advised to rely on verified disclosures, financial fundamentals, and official filings rather
than speculative price movements.

Conclusion

The case involving DU Digital Global Limited demonstrates how manipulative trading practices can create
artificial price movements in SME stocks, potentially misleading investors.

While the SME platform provides valuable opportunities for capital formation and investment, market
participants should remain vigilant and conduct adequate due diligence before investing.

Regulatory oversight by the Securities and Exchange Board of India continues to play a critical role in
detecting and addressing market manipulation, thereby safeguarding investor interests and maintaining
fair and transparent securities markets.




NAWARUL [Asaq x4 RAs

Beadl Risaq 3 Ras u Asaui A0,
A2-HEL 27 ASRSIAY Add YriRldd Al 53 AR...

WRIRA WAL YAER Ag Sl el AuA oflon sd1 ay Vg ag €l B.

slllagui su1s Bl Risaa-l 21 RA sl sllasual gla 8. 4Ll aud
uddi 818Augd-2 UH-l Bert 2udl ¢dl, 20 ugdal taely, i, xubvuy RAs
203U ], AR 6lle AR A sud Rewl 2udl ¢dl. 2o Beni - ilagsui
dl Risaa o €], slad s o Bl R-uia ool ol Adl Assi Bet als %Q‘L‘lﬁ&[ﬁ“‘
2iadl ¢ 8. Rad SUlRad Alkd s srvtal 8. A Ad uddl Benl
ASNALAL 2UHLR 2l % Bt oflont saLsiLn g AL el $12 A1e RAS $AHL 214 € 4L A0
(Sl Risaa strtiaaiul 2ud 8, g uddl [Bet A Al sla i oflo A1d 101 uddl vo aldl sl
A oflo [Aret o g ot-ll aus . oAl alai aoll 1 Betll aidl a e Al L e dal A
UYL AL Acdlal @10l L udal 20 Y ygL uR il Bl 512013 01214 el URRARA, deaidll
27 AsLRLSIRAA arll Risad 2aal RAs sidl 6la 6. Ale 52U, dd AN el Fel AHA Ll 2L
Sl i el el A AUl 3 U sul 89l dw §3 s3 a1 a3U duadle ©, dl adll gl uaL A %
Ad 2ua-% 5l 8 8. sUis sdloienSdaug, suls wigadl x4 siSRAg Risaa 5 Ras wa .
FUIR A52UTUSL Al dl A RsAd i RAS 6l 2L 52 69, uuel 2uniel g allv{ll ¢l 5 9]
g A 52 2l 2l 53021,

ug il vigdmaniedl div

ARCLANRML A FUIR US Al AR UALAUL B2 AR dAHA Adl Adl g eiadl 24182, d el Ul % Al
AR sl wel 53 &1S s, & ul uddl M2l iR ueL viEl €19 af, dil uddl dlR Asu AUl dl s34l
UL ASN YUL A ALE $A i A Ul AR [Adgor a1l dl L M1 [Avgo a1l d- wel die AL, 3
aAd oflo Al UAAML 513 AL, A5 I ALe Avdlg A S 5 Ul Al B SIVIA ASUL AUL A %
5181 3l 62 Al AFULAL L URL UL, %L AAOU AL L 1A dl. 2 % Ad Ul [l % 510U
woll, d dun 8d ejadl Yruad-ell g2 Av) A4 6, 247 3l 6floy AR 3 oy A&l s3AA ASAAL UINL 2
o=l 215, U MG £S5 A5l el wEl vigMa Sl AS .

Ay WA veeug ¥ 33

ARCLANR Add an82 Ul 8l 8, d-l Aandl s1ul 8l 8, uig Alsaxl uHy Ad wldidl e
oreadl 9330 o 8. wald, 2OUB-l ANdLg AU AU YriRdd L 2l A A4 5114 & LS



05 Al 2ol 25 Ase-lA1T5e SlU B dn AReul A -Hel-lurt uidsa wadlE 8. As
Y 2s5u219d Gelldll ollasiidl 8dl 2 dHl AL 25u2L8A SUAlBU AL uRl AL 8dl, ¥ 20%
AL % lal HOL & AL UHYRAL WL &9 & uel @l AAcll Su-{lall Gea wil Y81 6. deewt s elasid
2U5.2. 2 2lasiy AR Adl gslll adls [QsAl oy . eal Su-{lpUul wrl s Al Guiugdl Adl
Su-fl2l 2l 9915 S B, A % Ad s122 Y[o1 s~oual o3 (As2AND )i ueL 245 -Aal A1ul
6LARML $ALS AL . vl ABIUHL YL AseRA 5 -l su-{l2ilA % usdlAd AL} AR USSR AHY
AR Aal Bsia wil A€l ad, 2 SRS Wldidl West@unl aal Ased 27 d-fl adl
sulatl @ 20ug A S,

gaii-zeu uldl ay wgran

FH HL2A Adl s0usIL dalell By asn A ydl Al 5 -l wsn B dld Al % Risaa 5 R
AsAA Al ol odl, By -l 1, 2pud, Bsuq, SR 4ol U1 ws0 AL © dd
su-lal w50 Ase-l glatell 5 A0 UHL2R gl WHL2 sUS elair dld w50 4 %l A, di
Uldin $31-eed wyold 2 [siaasl sl glal 2iass glu 8. S ol Aiu, As2R § Ao 3
yel la, Su-dl-i sai-een ulell Hewani B wd 8. 8L, -l usn - edls cae Bail-l
s uaR Al Al Bl aal g iy, wis oL us vor aiy Ag il ag, 34 dlA d-iLds
22059 5 25T dlsl d 2Aal 2y - 22d § dui Astel 53 A dl HauS A 9, s s ©.
HAA A1l ULsYuR (M2 ) 2 wldiAdl Seal uel usn ey 3 dlsBiy el

AS0L51R A3 2igR-01812

N

As1RLSIR dLLs ULl AE12AR/ML AlRAlR UAAL2 Sl B AW &ld AR 2Bl AL dal eldl 25
edlak. ol Hel 2ud AR uiesL AeonRel g adl Al Mla. ede Uddl avid, Sd- WK avid,
2SI Avid A9l FAl UANL - ARONHL UULRL AWITARML U388 UAL s4L 8L, $O ueL %uL-
AL (AL A Al AU, 2 Ul B BAULR U931 WLl UL 2AURL 612 918l 2L, aofl AL AHA
ulLeol sul. BUH GRUL ASUL- [Fr60 A 51RL51R A5 2UURL 2iER G181 Udi 1A 1, ¥ 19 2uunil
USNL & [rsoncil usl sealdi 28 8. FH 218 AR B Rl Bew 29 sl avid aal o Wil
GRAGR RALA 53 2210 a8 9, FHL d AHU-AALL, uleasl vaaedldl 2«3, stusiA -l alsbludl
Q2L BLAHL AL 9, A A SRS AFLS 2UURL AR URL oA UAL 5312 AR etal o AH[Ad uiAi-L
2N, 53 Al A dR ARLA. Adott, Ber RHldl 2L uedl uel vy o Bsladl sld 8, A ASIRLSIR
U1 YA Avd GRAL B M dll SlA % 8. ARGAMNR $AIRY AsUAL-] § AR+l ALl 2uug e,

(B il v eia 288 2 wdlesls ol ad o,




RIGHTS AND OBLIGATIONS OF INVESTORS

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
® (Get Unique Client Code (UCC)allotted from broker.

® Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities on time.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member-.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in time.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.
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