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The Virtue of Patience: Why Good Investments Need Time

We live in an age of instant everything - instant messages, instant payments, instant 
answers. It is only natural that this expectation follows us into the stock market. We 
buy a share today and start checking its price tomorrow. If it does not move, we 
grow restless. If it falls, we panic. If another stock runs ahead of ours, we feel we 
have made a mistake. But the market does not work to our timetable. Like most 
things worth having, wealth creation asks for patience - the willingness to let time 
do the work we cannot do ourselves.

Growing Up, as an Investor

No one expects a newborn to be an accomplished adult within months. A child first 
learns to recognise voices, then to crawl, to stand, to take those first wobbling steps 
- falling many times along the way, none of which we call failure. School follows, 

then higher education, a first job, and years of experience that slowly turn 
information into judgement. Nobody asks why this takes twenty years, 
because we accept a simple truth: maturity cannot be rushed.

The investor's journey follows the same arc. We begin with vocabulary - 
earnings per share, price-to-book, return on equity - learned from books 
and seminars. This is the classroom stage. Real learning begins only in the 
market itself, where knowing that stocks are volatile and feeling a twenty 
percent fall are two very different experiences. A new investor asks, 
"Which stock should I buy?" An experienced one asks, "Why am I buying 
it?" A mature investor eventually asks, "What would make me change my 
mind?" That evolution takes years, not weekends - and it is usually the 
market itself, through its cycles of greed and fear, that teaches it.
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The Mango Tree

Plant a mango seed today, and nothing visible happens for weeks. Underground, though, roots are forming. A 
trunk must strengthen before it can carry branches, and branches must mature before they bear fruit. No one 
calls the seed a failure for not producing a mango in a month.

Businesses grow the same way. A company may spend today on factories, technology, or people - investments 
that depress near-term profit while building the foundation for future growth. An impatient investor sees only 
a weaker quarter; a patient one recognises capability being built that markets will eventually price in. 
Patience, however, is not the same as neglect. A gardener still waters the tree and checks on it. An investor 
should still track the business and revisit the original thesis - patience with attention, not patience with 
indifference.

Letting Compounding Work

Compounding is simple arithmetic but a difficult emotion. In the early years, its effect looks unremarkable - a 
snowball barely growing as it starts down the hill. Given enough distance, though, it gathers size faster than 
intuition expects. Time is the one ingredient compounding cannot do without; take it away, and most of the 
benefit disappears with it. An investor who jumps from one "opportunity" to the next in search of a quicker 
return is often, without realising it, giving up the single greatest advantage a long-term investor has.

Mistakes Are Tuition, Not Verdicts

Every investor makes mistakes - a business disappoints, a valuation proves too generous, an industry shifts. 
The real question is not whether we will err, but what we learn when we do. Every investor pays some tuition 
to the market; the wise ones pay each fee only once, while the unwise keep paying the same one repeatedly. 
Patience matters here too, because it buys time to reflect rather than react - to tell a temporary price decline in a 
sound business apart from a genuine loss caused by poor analysis. Both are useful lessons, but only if studied 
honestly rather than reacted to emotionally.

The Trap of Comparison

A friend's portfolio outperforms ours; social media is full of stories of doubled stocks. We rarely see the full 
picture - the losses that were booked quietly, the years of learning behind the one lucky call. No one asks a 
child to reach a friend's height by the same age. Each investor's capital, risk appetite, and time horizon differ. 
The goal was never to outrun someone else's portfolio - only to be a somewhat better investor than we were a 
year ago.

Patience Is Not Passivity

None of this is an argument for doing nothing out of indifference. A patient investor can be very active - in 
research, in monitoring, in thinking - while remaining still in the one place that matters: unnecessary buying 
and selling. "I am waiting because I see no compelling reason to act" is a discipline; "I am waiting because I 
don't care" is neglect. Sometimes the right decision is to wait for a fair valuation, for clearer evidence of 
execution, or simply for a business to finish what it set out to do. Markets will always supply reasons to act; 
the skill lies in telling a genuine one apart from the mere discomfort of waiting.

Time Is an Asset, Not Just a Passage

A seed becomes a tree; a student becomes a professional; a beginner becomes an experienced investor. None 
of these transitions happens because a calendar page turns - they happen through learning, mistakes, and 
reflection along the way. The next time a portfolio seems slow to move, it may be worth remembering the 
child learning to walk: falling, rising, trying again, and eventually running. Good things take time, and the 
best things often take longer still.

In investing, patience is not simply the ability to wait. It is the ability to wait intelligently. Few qualities serve 
an investor better.
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UNDERSTANDING BOND YIELDS:

WHAT IS YOUR BOND REALLY EARNING YOU ?
Bonds may look simple on the surface-lend money, collect interest and get your money back. But the interest 
rate printed on a bond is not necessarily the return you will actually earn. Understanding the difference 
between coupon, price and yield can help investors make more informed fixed-income decisions.

For many investors, bonds appear to be among the simplest investment products. You lend money to a 
government, company or other issuer, receive interest during the life of the bond and, subject to the terms of 
the issue and the issuer meeting its obligations, receive the principal amount when the bond matures. Yet 
there is one important point that is often overlooked: the interest rate printed on the bond is not necessarily 
the return that the investor earns. To understand what a bond is really earning, an investor needs to look 
beyond the coupon rate and understand the relationship between the bond's face value, market price, 
coupon, maturity and yield.

Think of a bond as an IOU. When a government or company issues a bond, it is borrowing money from 
investors and agreeing to make specified payments according to the terms of the issue. Two numbers are 
particularly important. The first is the face value, also called the nominal or principal value. This is 
generally the amount that is repaid when the bond matures. The second is the coupon rate, which is the 
stated interest rate calculated on the face value of the bond.

Suppose a bond has a face value of `1,000 and carries an 8% annual coupon. The bond will generally pay 
`80 a year as interest, subject to its payment terms. The important point is that the ̀ 80 is calculated on the 
`1,000 face value-not on whatever price an investor may have paid for the bond in the market. This 
distinction becomes important once the bond begins trading after its issue.

A bond can trade at a price above or below its face value. The same ̀ 1,000 bond may, for example, trade at 
`950 or `1,050. Its coupon does not automatically change simply because its market price has changed. 
What changes is the return that a new investor receives relative to the price paid for the bond. This is the 
fundamental difference between coupon and yield.

Why does the market price of a bond change in the first place? The answer lies largely in changing interest 
rates, but demand and supply, the creditworthiness of the issuer, liquidity, time remaining to maturity and 
broader market conditions can also influence the price. Consider an older bond paying an 8% coupon when 
newly issued bonds of similar characteristics begin offering higher interest rates. The older bond becomes 
relatively less attractive, and its market price may fall until the return available to a new buyer becomes 
competitive. If market interest rates move lower, an existing bond paying a relatively attractive coupon can 
become more valuable, and its market price may rise.

This produces one of the most important relationships in the bond market: for a conventional fixed-rate 
bond, when its market price rises, its yield generally falls; when its market price falls, its yield generally 
rises. Investors who understand this relationship can make much more sense of financial headlines about 
rising or falling bond yields.

The simplest measure is the current yield. Current yield gives a quick indication of the annual coupon 
income in relation to the bond's current market price. It is calculated by dividing the annual coupon by the 
market price and multiplying the result by 100. For instance, consider a ̀ 1,000 face-value bond carrying an 
8% annual coupon and trading at `950. The annual coupon is `80. The current yield is therefore 
approximately 8.42%. The investor is receiving the same ̀ 80 annual coupon, but because the investor paid 
only ̀ 950 for the bond, that ̀ 80 represents a larger percentage of the amount invested.

Current yield, however, tells only part of the story. It considers the annual coupon income but does not fully 
account for what happens to the investor's principal when the bond matures. This is where Yield to 
Maturity, or YTM, becomes important.

Continuing with the same example, an investor who purchases the bond for ̀ 950 and holds it until maturity 
will, according to the terms of the bond, receive the `1,000 face value at maturity if the issuer fulfils its 
obligation. The investor therefore has not only received the periodic coupon payments but also stands to 
receive ̀ 50 more than the purchase price when the bond matures. YTM incorporates the purchase price, the 
periodic coupon payments, the maturity value and the timing of those cash flows into an annualised return 
measure. In this example, the YTM would be higher than the 8% coupon rate and also higher than the 8.42% 
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current yield because the investor has purchased the bond below its face value and will receive the 
difference at maturity.

In simple terms, YTM tries to answer the question that matters most to an investor: "If I buy this bond at its 
current price and hold it until maturity, what annualised return am I expected to earn, assuming the issuer 
makes all the promised payments and the assumptions underlying the calculation hold?" This is why YTM 
is generally more useful than the coupon rate when comparing bonds available at different prices. 
However, investors should remember that YTM is an estimate based on assumptions and is not a guarantee 
of the return that will ultimately be realised.

The relationship between bond price and yield can initially seem confusing, particularly because investors 
often associate a higher price with a better investment. In the case of bonds, the opposite can be true when 
comparing the same fixed-income security. If a bond paying `80 a year can be purchased for `950, the 
income represents a higher percentage of the purchase price than if the same bond is purchased for ̀ 1,050. 
The coupon remains unchanged, but the yield changes because the price paid by the investor has changed.

Interest-rate movements are therefore extremely important to bond investors. When market interest rates 
rise, newly issued bonds may offer higher returns, making existing lower-coupon bonds less attractive. 
Their prices generally decline, causing their yields to rise. When market rates fall, existing bonds with 
comparatively higher coupons may become more attractive, causing their prices to rise and their yields to 
fall. This is why bond prices and yields are often described as moving like a seesaw.

The remaining maturity of a bond also matters. A short-term bond and a long-term bond do not necessarily 
react to a change in interest rates by the same amount. Generally, bonds with longer remaining maturities 
are more sensitive to interest-rate movements and can experience larger price changes. This becomes 
particularly important for investors who may need to sell before maturity. An investor intending to hold a 
bond until maturity may be less concerned about interim price fluctuations, provided the issuer remains 
capable of making the promised payments. An investor who may need to sell earlier must pay much closer 
attention to market prices and interest-rate risk.

But interest-rate risk is only one side of bond investing. Who has borrowed your money? is an equally 
important question. Government securities are issued by governments, while companies raise money 
through corporate bonds. Government securities and State Development Loans are generally regarded as 
having high credit quality in relation to repayment by the respective government, but their market prices 
can still fluctuate before maturity. Corporate bonds, on the other hand, carry the credit risk of the issuing 
company. A company facing financial difficulties may have greater difficulty meeting its obligations. This 
is one reason corporate bonds can offer higher yields than government securities of comparable 
characteristics.

This leads to a principle that every bond investor should remember: a high yield is not a free gift; it is 
usually compensation for taking on some form of additional risk. A bond offering a 10% yield is not 
automatically better than one offering 7%. The additional return may reflect greater credit risk, lower 
liquidity, a longer maturity or other features of the security. Before being attracted by a high yield, investors 
should ask why the market is demanding that yield.

Credit ratings can help investors assess the credit quality of a debt instrument. Rating agencies evaluate 
issuers and securities and assign ratings that reflect their assessment of credit risk. A higher rating generally 
indicates lower perceived credit risk than a lower rating. However, a rating is an opinion based on 
information and analysis; it is not a guarantee that the issuer will never face financial difficulty or that the 
investor will never suffer a loss. Ratings can change as the financial position of an issuer changes. Investors 
should therefore use credit ratings as an important input, but not as a substitute for understanding the 
investment.

The structure of the bond also matters. A secured bond may be backed by specified assets or security 
interests, subject to the terms of the issue. An unsecured bond does not have such specific security backing. 
If an issuer encounters financial distress, the ranking of different creditors can become important in 
determining their respective claims. Investors should therefore understand whether a bond is secured or 
unsecured and where it stands in the issuer's capital structure before investing.

Bonds can also differ in the way their interest is determined. A fixed-rate bond generally provides a 
predetermined coupon for the relevant period, giving investors greater certainty about scheduled interest 
payments. A floating-rate bond has an interest rate linked to a benchmark or reference rate and may 
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therefore change periodically according to the terms of the instrument. A zero-coupon bond does not make 
regular interest payments; instead, it is generally issued or purchased at a discount and redeemed at a 
predetermined value at maturity. The investor's return arises from the difference between the purchase 
price and the amount received at maturity. Each structure has different characteristics, and the appropriate 
choice depends on the investor's objectives, time horizon and risk tolerance.

Another factor that deserves attention is liquidity. An attractive yield is of limited comfort if an investor 
cannot easily sell the bond when money is needed. Some bonds trade actively in the secondary market, 
while others may have very limited trading. An investor who sells an illiquid bond before maturity may 
have to accept a price that is less favourable than expected. Therefore, investors should consider not only 
how much a bond promises to pay but also how easily they can exit the investment if circumstances change.

Taxation is another part of the return calculation that should not be ignored. The yield displayed for a bond 
is generally a pre-tax measure. The actual amount retained by an investor can be different after considering 
applicable taxes, transaction costs and other charges. Two bonds offering the same quoted yield may 
therefore produce different post-tax outcomes depending on their structure and the investor's 
circumstances. A sensible comparison should consider the return that is ultimately available to the investor 
after relevant costs and taxes.

Investors should also be clear about the difference between holding a bond to maturity and selling it before 
maturity. If a bond is held until maturity and the issuer fulfils all its obligations, the market price 
fluctuations that occur in between generally do not alter the contractual maturity payment. However, an 
investor who sells before maturity is exposed to the prevailing market price at the time of sale. If interest 
rates have risen, the bond's price may be lower; if interest rates have fallen, the price may be higher. 
Changes in the issuer's creditworthiness and market liquidity can also affect the price.

For a general investor, evaluating a bond need not begin with complicated mathematics. It should begin 
with a clear understanding of what is being purchased. Who is borrowing the money? What is the purpose 
of the borrowing? What is the maturity period? What is the coupon rate? What price is the investor actually 
paying? What is the YTM at that price? What is the credit quality of the issuer? Is the bond secured or 
unsecured? How liquid is the security? What are the applicable taxes and costs? And, most importantly, 
does the return adequately compensate the investor for the risks being taken?

These questions are especially important because the phrase "fixed income" can sometimes create a false 
sense of security. Fixed income does not necessarily mean risk-free or that the investor can never lose 
money. Credit risk, interest-rate risk, liquidity risk, reinvestment risk and taxation can all influence the 
outcome. Even a bond with a strong issuer can experience market-price volatility if sold before maturity.

Bonds can nevertheless play an important role in a diversified investment portfolio. They can provide 
scheduled interest payments and, depending on the instrument and issuer, a relatively predictable stream of 
cash flows. They may also provide diversification alongside equity investments. But the objective should 
not be to find the bond with the highest headline yield. The objective should be to find a security whose 
return, risk, maturity and liquidity are appropriate for the investor's circumstances.

The most important lesson is therefore simple: do not look at the coupon alone. Look at the price you are 
paying and the yield you are receiving. The coupon tells you the interest promised on the bond's face value. 
The current yield relates that coupon income to the bond's current price. YTM takes a broader view by 
considering the purchase price, coupon payments and maturity value over the remaining life of the bond.

Once an investor understands the relationship between coupon, price, yield, maturity and risk, bonds 
become much easier to evaluate. Instead of being attracted simply by a large percentage printed in an 
advertisement, the investor can ask the more meaningful question: What return am I actually being offered, 
and what risks am I taking to earn it?

That is the real purpose of understanding bond yields. A higher yield can be attractive, but it should always 
prompt a second question: "Why is the yield this high?" The answer to that question can often tell an 
investor much more about a bond than the yield itself.

For investors, the golden rule is simple: understand the cash flows, understand the price, understand the 
risks, and only then consider the return. In fixed-income investing, the most attractive-looking number is 
not always the best deal.
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 +É~É{ÉÒ ¾à±oÉ ©ÉÉ÷à +É~É{ÉÉà £èÊ©É±ÉÒ eÉèG÷2 lÉÉà ¾¶Éà W, lÉÉ´É, ¶ÉùqÒ, AyÉù»É ´ÉNÉàùà Wà´ÉÒ 

{ÉÉ{ÉÒ-{ÉÉ{ÉÒ ¥ÉÒ©ÉÉùÒ ´ÉLÉlÉà +É~É lÉà eÉèG÷ù ~ÉÉ»Éà ~É¾ÉàÅSÉÒ WlÉÉ ¾¶ÉÉà +{Éà ~ÉÊù´ÉÉù©ÉÉÅ ©ÉÉà÷Ò 

¥ÉÒ©ÉÉùÒ +É´Éà l«ÉÉùà ~ÉiÉ ¶É°+ÉlÉ lÉÉà +à £èÊ©É±ÉÒ eÉèG÷ù ©ÉÉù£lÉ W HùlÉÉ ¾¶ÉÉà. «É»É, +eyÉÒ ùÉmÉà 

~ÉiÉ W°ù ~Éeà lÉÉà «ÉÉq +´É¶«É £èÊ©É±ÉÒ eÉèG÷ù{Éà W HùÉà +à »´ÉÉ§ÉÉÊ´ÉH Uà, +É ¥ÉyÉÖÅ lÉÉà ¾à±oÉ ©ÉÉ÷à 

oÉ«ÉÖÅ, ~ÉùÅlÉÖ ´Éà±oÉ ©ÉÉ÷à ¶ÉÖÅ? +ùà §É±ÉÉ ©ÉÉiÉ»É, ´Éà±oÉ Uà W H¬ÉÅ? +à´ÉÖÅ H¾à´ÉÉ ©ÉÉNÉlÉÉ ¾Éà lÉÉà 

»ÉÉÅ§É³Ò ±ÉÉà, ´Éà±oÉ {É¾Ó ¾Éà«É lÉÉà C§ÉÒ Hù´ÉÒ ~Ée¶Éà +{Éà ´Éà±oÉ ¾¶Éà lÉÉà ´Éà±oÉ{ÉÒ ~ÉiÉ `¾à±oÉ' 

»ÉÉSÉ´É´ÉÒ ¥ÉÒXà V«ÉÉùà lÉà{Éà ~Ée¶Éà. ¾´Éà ¾à±oÉ ©ÉÉ÷à £èÊ©É±ÉÒ eÉèG÷ù{ÉÒ Wà©É ´Éà±oÉ ©ÉÉ÷à £èÊ©É±ÉÒ 

£É>{ÉÉÎ{»É«É±É ~±ÉÉ{Éù W°ùÒ ¥É{ÉlÉÉ X«É Uà.

 ¶ÉÖÅ Uà ́ É³Ò +É £É>{ÉÉÎ{»É«É±É ~±ÉÉË{ÉNÉ ? £àÊ©É±ÉÒ ~±ÉÉË{ÉNÉ +{Éà ¡ÉÉèWàG÷ ~±ÉÉË{ÉNÉ Hà »ÉùHÉùÒ ~±ÉÉË{ÉNÉ »ÉÉÅ§É²«ÉÖÅ Uà, 

~ÉiÉ ´É³Ò £É>{ÉÉÎ{»É«É±É ~±ÉÉË{ÉNÉ H> ¥É±ÉÉ{ÉÖÅ {ÉÉ©É Uà +à´ÉÖÅ Xà +É~É{Éà ±ÉÉNÉlÉÖÅ ¾Éà«É lÉÉà »É©ÉY ±ÉàXà Hà qÖÊ{É«ÉÉ PÉiÉÒ 

+ÉNÉ³ {ÉÒH³Ò SÉÚHÒ Uà +{Éà lÉ©Éà PÉiÉÉ ~ÉÉU³ ù¾Ò NÉ«ÉÉ UÉà. »Él«É +à Uà Hà Y´É{É ©ÉÉ÷à +{Éà ~ÉÊù´ÉÉù ©ÉÉ÷à £É>{ÉÉÎ{»É«É±É 

~±ÉÉË{ÉNÉ Hù´ÉÖÅ W°ùÒ Uà. +ÉWà +É~É {É¾Ó »É©ÉXà lÉÉà HÉ±Éà +É~É{ÉÉÅ »ÉÅlÉÉ{ÉÉà »É©ÉX´É¶Éà +{Éà ~ÉUÒ ~ÉiÉ {É¾Ó »É©ÉXà lÉÉà 

lÉà©É{ÉÉÅ »ÉÅlÉÉ{ÉÉà »É©ÉX´É¶Éà, ¥ÉÉHÒ ¾HÒHlÉ lÉÉà »´ÉÒHÉù´ÉÒ ~Ée¶Éà Hà ¾´Éà{ÉÉ »É©É«É©ÉÉÅ {ÉÉiÉÉÅ +{Éà +É´ÉH{ÉÖÅ +É«ÉÉàW{É »ÉÉäoÉÒ 

©É¾n´É{ÉÉÅ ¥É{ÉÒ NÉ«ÉÉÅ Uà.

 ´ÉlÉÇ©ÉÉ{É Y´É{É©ÉÉÅ Ê´É[ÉÉ{É{ÉÉ Ê´ÉHÉ»É »ÉÉoÉà ©ÉÉ{É´ÉÒ{ÉÖÅ +É«ÉÖº«É ´Éy«ÉÖÅ Uà ¾´Éà ±ÉÉàHÉà 75-80 ´ÉºÉÇ +É»ÉÉ{ÉÒoÉÒ Y´ÉÒ 

X«É Uà. ©ÉÉ{É´ÉÒ ´ÉyÉÖ Y´É{É Y´ÉÒ ¶ÉHà +à´ÉÒ q´ÉÉ+Éà +{Éà <±ÉÉXà ¶ÉÉàyÉÉ«ÉÉÅ Uà, ~ÉùÅlÉÖ ©ÉÉ{É´ÉÒ »ÉùàùÉ¶É 60{ÉÒ +É»É~ÉÉ»É 

Ê{É´ÉÞnÉ oÉ> X«É Uà, yÉÉùÉà Hà +É~ÉiÉà 80{ÉÒ ́ É«É ~ÉHeÒ{Éà SÉÉ±ÉÒ+à lÉÉà Ê{É´ÉÞÊnÉ ¥ÉÉq 20 ́ ÉºÉÇ Y´É´ÉÉ{ÉÖÅ Uà +{Éà +É ¥Éà qÉ«ÉHÉ 

Y´É´ÉÉ ©ÉÉ÷à ¾ÉoÉ©ÉÉÅ ́ «É´ÉÎ»oÉlÉ {ÉÉiÉÉÅ ¾Éà´ÉÉ W°ùÒ ¥É{Éà Uà, ©ÉÉmÉ ¡ÉÉàÊ´Ée{÷ £Åe +{Éà ~Éà{¶É{ÉoÉÒ (+à ~ÉiÉ ¥ÉyÉÉ{ÉÉ ÊH»»ÉÉ©ÉÉÅ 

©É³lÉÖÅ {É¾Ó ¾Éà«É) SÉÉ±ÉÒ {É¾Ó ¶ÉHà, lÉà©É W ¥Éè{H Êe~ÉÉàÊ]÷©ÉÉÅoÉÒ Hà÷±ÉÖÅ ´É³lÉù ©É³¶Éà ? ¥ÉÒWÖÅ, Y´É{É©ÉÉÅ +H»©ÉÉlÉ H¬Éùà 

~ÉiÉ HÉà>{ÉÒ ~ÉiÉ »ÉÉoÉà ¥É{ÉÒ ¶ÉHà Uà, +SÉÉ{ÉH +H»©ÉÉlÉ©ÉÉÅ +~ÉÅNÉlÉÉ +É´ÉÒ lÉÉà ¶ÉÖÅ Hù¶ÉÉà? mÉÒY ¥ÉÉ¥ÉlÉ Uà ©ÉÞl«ÉÖ. ©ÉÞl«ÉÖ©ÉÉÅ 

©ÉÉiÉ»É ~ÉÉàlÉà lÉÉà ©ÉÖGlÉ oÉ> X«É Uà, ~ÉiÉ lÉà©É{ÉÉ ~Éù Ê{É§ÉÇù ~ÉÊù´ÉÉù{ÉÉ »É§«ÉÉà{ÉÖÅ ¶ÉÖÅ ?  +É »ÉÉoÉà +àH »Él«É +à ~ÉiÉ »É©ÉY 

±Éà´ÉÖÅ W°ùÒ Uà Hà ¾´Éà ~ÉUÒ{ÉÉ »É©É«É©ÉÉÅ ©ÉÉàÅPÉ´ÉÉùÒ{ÉÒ »É©É»«ÉÉ, +Ê{ÉÎýÉlÉ Uà. ´ÉyÉlÉÒ ù¾à´ÉÉ{ÉÒ, ¥ÉÒ©ÉÉùÒ+Éà ~ÉiÉ {É´ÉÖÅ {ÉÉ©É 

+{Éà °~É yÉÉùiÉ HùÒ{Éà +É´ÉlÉÒ ù¾à´ÉÉ{ÉÒ +{Éà l«ÉÉùà ©ÉÉmÉ ©ÉÉmÉ HÉ©É +É´ÉÒ ¶ÉH¶Éà +É~É{ÉÖÅ {ÉÉiÉÉHÒ«É +É«ÉÉàW{É, +É~É{ÉÒ 

+ÉÌoÉH »´ÉÊ{É§ÉÇùlÉÉ.

£èÊ©É±ÉÒ eÉèG÷ù{ÉÒ Wà©É £èÊ©É±ÉÒ £É>{ÉÉÎ{»É«É±É ~±ÉÉ{Éù ~ÉiÉ W°ùÒ !

W«Éà¶É ÊSÉlÉÊ±É«ÉÉ
~ÉmÉHÉù
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 +É~É{ÉÒ ©ÉÊ¾{ÉÉ{ÉÒ +É´ÉH ¶ÉÖÅ Uà? +É~É{ÉÉ ~ÉÊù´ÉÉù©ÉÉÅ »É§«ÉÉà Hà÷±ÉÉ? lÉà+Éà ¶ÉÖÅ Hùà Uà? +É~É +É´ÉH©ÉÉÅoÉÒ H¬ÉÅ, 

Hà÷±ÉÒ ùH©É LÉSÉÇ HùÉà UÉà +{Éà Hà÷±ÉÒ ùH©É{ÉÒ ¥ÉSÉlÉ HùÒ ¶ÉHÉà UÉà +à{ÉÉ ~ÉùoÉÒ +É~É{ÉÉ £É>{ÉÉÎ{»É«É±É ~±ÉÉË{ÉNÉ{ÉÒ 

+à¥ÉÒ»ÉÒeÒ ¶É° oÉÉ«É Uà. £àÊ©É±ÉÒ £É>{ÉÉÎ{»É«É±É ~±ÉÉ{Éù +É~É{ÉÒ {ÉÉe +¾ÓoÉÒ lÉ~ÉÉ»É´ÉÉ{ÉÒ ¶É° Hù¶Éà. +É~Éà Y´É{É{Éà +ÉÌoÉH 

xÎº÷+à H> ùÒlÉà »ÉÖùÊKÉlÉ ¥É{ÉÉ´É´ÉÖÅ, +É~É{ÉÒ ¥Éà ́ ÉºÉÇ, SÉÉù ́ ÉºÉÇ, 10 ́ ÉºÉÇ Hà 20-30 ́ ÉºÉÇ ~ÉUÒ{ÉÒ W°Êù«ÉÉlÉ ¶ÉÒ ¾Éà> ¶ÉHà 

+{Éà lÉà{ÉÖÅ +É«ÉÉàW{É +l«ÉÉùoÉÒ H> ùÒlÉà HùÒ ¶ÉHÉ«É lÉà{ÉÖÅ ©ÉÉNÉÇq¶ÉÇ{É +É £É>{ÉÉÎ{»É«É±É ~±ÉÉ{Éù Hùà Uà.

 +É~É{ÉÒ »ÉÉoÉà lÉà +É~É{ÉÉ ~ÉÊù´ÉÉù{Éà NÉiÉÒ ±Éà Uà. +É~É{ÉÒ ¥ÉSÉlÉ©ÉÉÅoÉÒ +É~É{ÉÒ B©Éù, Ê{É´ÉÞÎnÉ{ÉÉà »É©É«É, ±ÉÉ>£-

»÷É>±É, +ÉÌoÉH »ÉÖùKÉÉ, Ê¶ÉKÉiÉ, ±ÉN{É¡É»ÉÅNÉ, +H»©ÉÉlÉ, ¥ÉÒ©ÉÉùÒ ́ ÉNÉàùà Wà´ÉÉ Y´É{É{ÉÒ PÉ÷©ÉÉ³{ÉÉ ¡É»ÉÅNÉÉà{Éà NÉiÉÒ ±É> 

H«ÉÉ »ÉÉyÉ{É©ÉÉÅ Hà÷±ÉÉÅ {ÉÉiÉÉÅ H> ùÒlÉà ùÉàH´ÉÉ lÉà{ÉÖÅ +É«ÉÉàW{É HùÒ +É~Éà Uà. qÉLÉ±ÉÉ lÉùÒHà +É~É{ÉÒ Y´É{É ´ÉÒ©ÉÉ ~ÉÉèÊ±É»ÉÒ 

±Éà´ÉÒ +{Éà Hà÷±ÉÉ{ÉÒ ¾Éà´ÉÒ WÉà>+à? H¬É ¡ÉHÉù{ÉÉ «ÉÖ÷¬Ö+±É £Åe©ÉÉÅ +É~É{ÉÖÅ ùÉàHÉiÉ Hà÷±ÉÖÅ ¾Éà´ÉÖÅ Xà>+à? ¶Éàù¥ÉXù©ÉÉÅ 

+É~É{ÉÖÅ >{É´Éà»÷©Éà{÷ ¾Éà´ÉÖÅ Xà>+à Hà {É¾Ó +{Éà ¾Éà´ÉÖÅ Xà>+à lÉÉà Hà÷±ÉÖÅ? NÉÉè±e >{´Éà»÷©Éà{÷ Hà ~ÉUÒ ¡ÉÉà~É÷Ô >{´Éà»÷©Éà{÷ 

H¬Éùà Hà´ÉÖÅ ¾Éà´ÉÖÅ »É±ÉÉ¾§É«ÉÖÈ Uà, »ÉùHÉùÒ ±ÉPÉÖ ¥ÉSÉlÉÉà Hà ~ÉÒ~ÉÒ+à£, ¥ÉÉà{e»É ́ ÉNÉàùà Wà´ÉÉÅ »ÉÉyÉ{ÉÉà©ÉÉÅ ùÉàHÉiÉ ¾Éà´ÉÖÅ Xà>+à Hà 

Hà©É +à´ÉÉ +{ÉàHÊ´ÉyÉ Ê¡ÉÎ»J~¶É{É{ÉÉ Ê´ÉH±~ÉÉà Ê´ÉSÉÉùÒ{Éà lÉà{ÉÉà W +©É±É +É eÉèG÷ù HùÉ´Éà Uà. »ÉÅL«ÉÉ¥ÉÅyÉ ùÉàHÉiÉ©ÉÉNÉÉàÇ Hà 

»ÉÉyÉ{ÉÉà©ÉÉÅ >{´Éà»÷©Éà{÷{ÉÖÅ +à±ÉÉàHà¶É{É (£É³´ÉiÉÒ) £É>{ÉÉÎ{»É«É±É ~±ÉÉ{Éù HùÒ +É~Éà Uà. Wà©ÉÉÅ lÉà+Éà Hà÷±ÉÖÅ XàLÉ©É ±Éà´ÉÉ{ÉÒ 

+É~É{ÉÒ lÉä«ÉÉùÒ Uà +à ~ÉiÉ XiÉÒ ±Éà Uà. £É>{ÉÉÎ{»É«É±É ~±ÉÉË{ÉNÉ +à H³É Uà +{Éà lÉà©ÉÉÅ mÉiÉ ~ÉÊù¥É³Éà »ÉÉäoÉÒ ́ ÉyÉÖ ©É¾n´É{ÉÉÅ 

Uà. +àH »É±ÉÉ©ÉlÉÒ, ¥ÉÒWÖÅ ́ É³lÉù +{Éà mÉÒWÖÅ ¡É´ÉÉÊ¾lÉÉ. §ÉÊ´Éº«É{Éà »ÉÖùÊKÉlÉ +{Éà »ÉÉ{ÉÖHÖ³ ¥É{ÉÉ´É´ÉÉ ©ÉÉ÷à ́ ÉlÉÇ©ÉÉ{É{ÉÉà HÅ>H 

+Å¶Éà §ÉÉàNÉ ±Éà´ÉÉà W°ùÒ ¾Éà«É Uà. +É~É +ÉWà «ÉÖ´ÉÉ{É UÉà, ´ÉyÉÖ ©É¾à{ÉlÉ HùÒ ¶ÉHÉà UÉà. H¾à´ÉÉ«É Uà Hà Wà ©ÉÉ{É´ÉÒ 25-30 

´ÉºÉÇ{ÉÒ §Éù«ÉÖ´ÉÉ{ÉÒ©ÉÉÅ qÉàelÉÉà {ÉoÉÒ lÉàiÉà 40-50{ÉÒ ́ É«Éà qÉàe´ÉÖÅ ~Éeà Uà. +{Éà +É B©Éù©ÉÉÅ ~ÉiÉ »ÉÊJ«É {É¾Ó oÉ{ÉÉù 60 ~ÉUÒ 

+{Éà 70 ´ÉºÉâ ~ÉiÉ Y´É{É yÉÉàùiÉ - NÉÖWùÉ{É ©ÉÉ÷à HÉ©É (©ÉW¥ÉÚùÒoÉÒ) HùlÉÉà ù¾à Uà. {É´ÉÉ W©ÉÉ{ÉÉ{ÉÒ ´«ÉÉL«ÉÉ©ÉÉÅ lÉÉà ¾´Éà 

Ê{É´ÉÞÊnÉ »ÉÖyÉÒ ©ÉÉiÉ»Éà HÉ©É Hù´ÉÖÅ ~Éeà, {ÉÉàHùÒ Hù´ÉÒ ~Éeà +à ~ÉiÉ +àH ¡ÉHÉù{ÉÒ Ê{Éº£³lÉÉ W NÉiÉÉ«É Uà. W©ÉÉ{ÉÉà ´Éà±oÉ 

ÊJ+à¶É{É{ÉÉà +{Éà ́ Éà±oÉ ©Éà{ÉàW©Éà{÷{ÉÉà Uà, ~ÉÉàlÉÉ{Éà ©ÉÉ÷à, ~ÉÊù´ÉÉù ©ÉÉ÷à, »É©ÉÉW ©ÉÉ÷à +{Éà ùÉº÷Ä ©ÉÉ÷à.
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INVESTOR PROTECTION THROUGH EDUCATION
On behalf of Investor Education & Welfare Association.

Rights of Investors 

l Get Unique Client Code (UCC) allotted from broker.

l Get a copy of KYC and other documents executed from 

intermediary. 

l Get trades executed in only your UCC. 

l Place order on meeting the norms agreed to with the Member.

l Get best price. 

l Get the contract note for trades executed. 

l Ask the details of charges levied. 

l Receive funds and securities on time. 

l Receive statement of accounts from trading member. 

l Ask for settlement of accounts. 

l Get statements as per agreed schedule.

Obligations of Investors 

l Execute Know Your Client (KYC) documents and provide 

supporting documents. 

l Understand the voluntary conditions being agreed with the 

trading member. 

l Understand the rights given to the Trading Members.

l Read Risk Disclosure Document. 

l Understand the product and operational framework and 

deadlines. Pay margins in time. 

l Pay funds and securities for settlement in time. 

l Verify details of trades, Verify bank account and DP account for 

funds and securities movement.

l Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

(Courtesy- Security and Exchange Board of India)

(Annexure-2 by SEBI)

RIGHTS AND OBLIGATIONS OF INVESTORSRIGHTS AND OBLIGATIONS OF INVESTORS
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