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In today's interconnected world, the Indian stock market is deeply influenced by global

Administrative Office : events, reflecting the broader economic ties between countries. Foreign Institutional
Investor Education Investors (FIIs) play a key role in this connection, as their investment decisions are often
& Welfare Association shaped by global economic conditions. When global markets perform well, FIls tend to
407, Reena Complex, increase their investments in emerging markets like India. Conversely, during periods
Ramdev Nagar, of global uncertainty, such as economic downturns or geopolitical tensions, FlIs may
Vidyavihar (West) pull back, leading to declines in Indian stock prices. This interconnectedness means that
Mumbai - 400 08 é events in one part of the world can ripple across markets worldwide.

Website : www.iewa.in The cyclical nature of global economies also impacts India's stock market. When major
E-mail : info@iewa.in economies like the U.S. or China experience growth, demand for goods and services

rises, benefiting Indian exports and boosting market performance. However, during
global recessions or economic slowdowns, India often faces reduced demand for
exports, lower investor confidence, and a slowdown in growth. These global economic
cycles are a reminder that the Indian market is not isolated but intricately tied to global
trade and financial conditions.

Commodities, especially oil, also link global events to the Indian stock market. As
India imports a significant portion of its crude oil, any fluctuations in global oil
prices-due to geopolitical events or supply disruptions-can lead to higher
1) INVESTORS RELATED inflation domestically. This, in turn, impacts companies across various
DEVELOPMENTS IN sectors, particularly energy-intensive industries. Global shifts in commodity
CAPITAL MARKET MONTH prices can thus have a ripple effect on inflation and market volatility in India,
— OCTOBER 2024 ............cc.ecen. underscoring the importance of global awareness for Indian investors and
policymakers.
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2) 825 Gudlud -t Understanding these global connections is essential for investors, businesses,

Wl 03 ... and policymakers. Global events, from economic cycles and geopolitical
tensions to technological innovations, directly shape market performance and
corporate strategies in India. By staying informed about these external factors,
investors can better manage risk, businesses can adapt their strategies, and
policymakers can craft more effective economic policies. In an increasingly
globalized world, recognizing the influence of global events on the Indian
stock market is crucial for navigating both opportunities and challenges.

INVESTOR PROTECTION THROUGH EDUCATION

Views expressed by contributors are their own and the association does not accept any responsibility.
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INVESTORS RELATED DEVELOPMENTS IN CAPITAL MARKET
MONTH - OCTOBER 2024

(Courtesy: BSE IPF/SEBI)

»  Measures to Strengthen Equity Index Derivatives Framework for Increased Investor Protection
and Market Stability

Derivatives markets assist in better price discovery, help improve market liquidity and allow investors
to manage their risks better. Stock Exchanges and Clearing Corporations together provide the platform
and products for trading in derivatives market, while ensuring online real time risk management, adequate
surveillance, as well as smooth settlement of trades.

In order to review the existing regulatory measures for investor protection while ensuring the orderly
development and strengthening of equity derivatives market, SEBI vide its circular dated October 1,2024 has
decidedto put in place various measures to strengthen the equity index derivatives framework in respect
of following:

1.  Up frontcollection of Option Premium from options buyers

Removal of calendar spread treatment on the Expiry Day

2

3. Intraday monitoring of position limits
4.  Contractsize for index derivatives

5

Increase in tail risk coverage on the day of options expiry
The detail provisions for each of the above area, are available in the circular, link of which is provided below.

The aforementioned measures shall come into effect from the following dates.

Sr. No. Measure Effective from
1 Up front collection of Option Premium from buyers February 1, 2025
2 Removal of Calendar spread treatment on the Expiry Day February 1, 2025
3 Intraday monitoring of position limits April 1, 2025
4 Contract size for index derivatives November 20, 2024
5 Rationalization of Weekly Index derivatives products November 20, 2024
6 Increase in tail risk coverage on the day of options expiry November 20, 2024

Impact on Investors: These are yet another series of important measures taken by SEBI for orderly
functioning of the derivates market and to protect the retail investors from taking positions that are not
commensurate with their risk appetite.

Link of circular : https://www.sebi.gov.in/legal/circulars/oct-2024/measures-to-strengthen-equity-index-
derivatives-framework-for-increased-investor-protection-and-market-stability 87208.html



> Extension of timeline for implementation of directpayout ofsecuritiesin the clients'
account.

In order to protect client's securities as part of enhancement of operational efficiency and risk
reduction, SEBI vide circular SEBI/HO/MIRSD/MIRSD-PoD1/P/CIR/2024/75 dated June 05, 2024
mandated pay-out of securities directly to the client's demat account. The circular was to come in to effect
from October 14, 2024.2. In this regard, the final operational guidelines/implementation standards were to be
issued by Clearing Corporations (CCs) to the market by August 05, 2024. However, the said guidelines
were issued by CCs at the end of August 2024 on account of extensive consultation in this matter with all the
stakeholders.

Further, based on the review made in this matter, SEBI has vide its circular dated October 10, 2024 has
decided that the circular shall come into effect from November 11, 2024, in orderto ensure smooth
implementation of pay-out of securities directly to the client's demataccount, without any disruption
to the markets players and investors.

Impact on Investors: SEBI has taken this decision to ensure the smooth implementation of such an
important change in the process of settlement, which is finally beneficial to the investors only.

Link of circular : https://www.sebi.gov.in/legal/circulars/oct-2024/extension-of-timeline-for-
implementation-of-sebi-circular-sebi-ho-mirsd-mirsd-pod1-p-cir-2024-75-dated-june-05-
2024 87508.html

>  Clarification with regard to usage of 3 -in -1 type accounts for making an application in public
issue of securities

SEBI has received feedback that there is a need to explicitly specify the usage of 3-in-1 type accounts for
making an application in public issue of debt securities, non-convertible redeemable preference shares,
municipal debt securities and securitised debt instruments.

Accordingly, SEBI vide its circular dated October 18, 2024 clarified that in addition to existing modes of
making an application in public issue of securities as specified under para 2 of the aforesaid Master Circular
and notwithstanding the provision specified under para 2 of SEBI circular SEBI/HO/DDHS/
DDHS-PoD-1/P/CIR/2024/128 dated September 24, 2024,investors may continue to submitthe
bid-cum application form online using the facility of linked online trading, demat and bank account (3-in-1
type accounts).

Impact on Investors: By making this clarification, SEBI has cleared the doubt in the minds of investors
bidding in the public issues of debit securities, non-convertible redeemable preference shares and municipal
debt securities, about usage of 3-in-1 type accounts, which is beneficial to them.

Link of circular : https://www.sebi.gov.in/legal/circulars/oct-2024/clarification-with-regard-to-usage-of-3-
in-1-type-accounts-for-making-an-application-in-public-issue-of-securities 87747.html
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RIGHTS AND OBLIGATIONS OF INVESTORS

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
® (Get Unique Client Code (UCC)allotted from broker.

® Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities on time.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member-.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in time.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

INVESTOR PROTECTION THROUGH EDUCATION

On behalf of Investor Education & Welfare Association.
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