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(Regd. under Societies Acts The Importance of Asset Allocation

Regd. No. 656 Dt. 6-9-93) As an investor, one of the most important decisions you can make is how to allocate
e ] your assets. Asset allocation refers to the distribution of your investment portfolio

Administrative Office : across various asset classes, such as equity shares, mutual funds, bonds, and cash,

Investor Education in order to achieve your financial goals while managing risk.

& Welfare Association Here are some essential principles to keep in mind when it comes to asset allocation.

407, Reena Complex, 1. Define Your Financial Goals: The first step in asset allocation is to determine your

Ramdev Nagar, financial objectives. What are you investing for? Is it retirement, buying a home,

Vidyavihar (West), funding your children's education, or simply building wealth over time? Clearly

Mumbai - 400 086. defining your goals will help you make informed decisions about how to allocate

Website : www.iewa.in your assets.

E-mail : info@iewa.in 2. Understand Risk Tolerance: Risk tolerance refers to your ability to tolerate

fluctuations in the value of your investments. It's important to assess your risk
tolerance honestly and realistically. Generally, higher risk investments such as
shares come with increased volatility and potential for losses.

. Diversify Your Portfolio: Diversification is the key to managing risk in your
investment portfolio. Spreading your investments across different asset classes,
INSIDE sectors, and regions can help reduce the impact of a single investment's poor

performance on your overall portfolio. Diversification can be achieved

1) INVESTORS RELATED by investing in a mix of shares, bonds, and cash etc.
%VELOPMENTS IN CAPITAL 4. Consider Time Horizon: Your time horizon, or the length of time you
ARKET MONTH plan to hold your investments, is an important factor in asset allocation.
= MARCH 2023 ..........cccovvmmrrcrrnnane Understanding your time horizon and aligning your asset allocation
2) R G AR accordingly can help you manage risk and optimize your investment

) Tg=ge N returns.
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5. Seek Professional Advice: If you feel overwhelmed or lack the
4) AN 51 A o\g’:bﬂ, WAL expertise to create and manage a diversified investment portfolio, it's
2135 Al o G20 Y oo 6 wise to seek professional advice. A qualified financial advisor can help

you assess your financial goals, risk tolerance, and time horizon and
provide recommendations on an appropriate asset allocation strategy
that aligns with your needs.
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INVESTORS’ PROTECTION FUND

DON'T BLINDLY FISH
FOR PROFIT.

TAKE NOTE

OF THE RISKS
INVOLVED WHEN
INVESTING.

Y

The stock market is subject to unpredictable highs and lows,
as it invests in equity. Research thoroughly and remember to
invest only after completely weighing the pros and cons.

Issued in public interest by BSE Investors’ Protection Fund.

INVEST RIGHT TOH FUTURE BRIGHT

Visit https://www.bseipf.com/doandonts.html to know safe investing practices.
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INVESTORS RELATED DEVELOPMENTS IN CAPITAL MARKET
MONTH - MARCH 2023

(Courtesy: BSE IPF/SEBI)

Common and simplified norms for processing investor's service requests by RTAs and norms for
furnishing PAN, KYCdetails and Nomination.

As an on-going measure to simplify the processes for investors in the securities market, SEBI vide Circular
dated November 03, 2021 & December 14, 2021 had prescribed the common and simplified norms for
processing investor's service request by RTAs and norms for furnishing PAN, K'Y C details and Nomination.
In this regard, SEBI has received representations from investors regarding difficulties being faced
by them about the documentation required for processing investor service requests. In view of this SEBI vide
circular dated March 16, 2023 has simplified the requirements for processing of each of the service requests

ofinvestors as under.
A) Mandatory furnishing of PAN, KYC details and Nomination by holders of physical securities.

B)

)

D)

E)

F)

G)

The revised detailed requirements are described more fully in Annexure —A of SEBI circular dated
March 16, 2023. These requirements are mainly PAN no., Nomination or Declaration to Opt Out,
Contact Details of holders, bank account details, specimen signature.

Freezing of Folios without PAN, KYC details and Nomination.
The folios wherein any one of the cited document/details as in para —4 of Annexure A above is not

available on or after October 01, 2023, shall be frozen by the RTA. The security holder(s) whose folio(s)
have been frozen can lodge grievance or avail any service request from the RTA only after
furnishing the complete documents / details as mentioned in para 4 of this Circular. Frozen folios will be
referred by the RTA / listed company to the administering authority under the Benami Transactions
(Prohibitions) Act, 1988 and/or Prevention of Money Laundering Act, 2002, if they continue to
remain frozen as on December 31, 2025. The RTA shall revert the frozen folios to normal status
uponreceipt of all the documents/details as in para—4.

Attestation of documents
Self-attested copies of documents will be accepted by the RTA for processing ofservice requests,
unless otherwise prescribedin the Companies Act, 2013 or SEBI guidelines.

Mode for providing documents/details by investors for various service requests

The security holder/claimant may provide the documents/details to the RTAs for various service
requests by way of 'In Person Verification' (IPV) or Post or electronic mode with e-sign; unless
otherwise prescribed in the Companies Act, 2013 or SEBI Regulations or Circulars issued thereunder.
The details of various modes are as per Annexure —B of the circular.

Standardized, simplified and common norms for processing investor service requests.
The details with regard to simplified and common norms along with operational guidelines for

processing various service requests e.g. Mismatch in signature, mismatch in name, change in name,
updation of bank details and contact details are provided at Annexure —C of the circular.

Forms for availing various Investor services Investors holding securities in physical mode
The service requests along with requisite forms are provided at Annexure —D of the circular.

Display of contact details of RTAs

RTAs shall provide their updated complete contact details (viz. postal address, phone numbers and e-
mail address etc.) on their websites. The same shall also be provided on the websites of the listed
companies and the stock exchanges on which such company is listed.




H) Allobjections by RTAin oneinstance

D

J)

While processing service requests and related complaints, the RTAs shall raise all objections, if any, in
one instance only. The additional information may be sought only in case of any deficiency /
discrepancy in the documents / details furnished by the securityholder.

Electronic interface for processing queries and complaints

In addition to responding to queries and complaints through hard copies, the RTA shall also process
the same received through e-mails. The security holder may attach scanned copies of self-attested
documents in support of his/her query or complaint. Further, if the RTA is providing an online —portal,
then the security holder may submit his/her query or complaint through this portal, using
appropriate credentials for login and password. The security holder may upload scanned copies of
self-attested documents in support of his/her query or complaint. The RTA shall also use the
electronic/on-line mode for communicating with the holder/claimant for expeditious processing of
queries/complaints of the security holder.

Intimation to security holders

Listed companies, RTAs and Stock Exchanges shall disseminate the requirements to be complied with
by holders of physical securities of all listed companies on their respective websites. Listed companies
shall also directly intimate its securityholders about folios which are incomplete about details required
under para 4 of this circular on an annual basis within 6 months from the end of the financial year. For the
Financial Year 2022-23, intimation shall be sent by the listed companies on or before May 31,2023.

Impact for Investors: With these measures, SEBI has not only clarified on the various operational
procedures to be followed by investors to raise the service requests but also simplified the same
wherever required. It will directly help the investors to know the exact procedure to be followed for a
particular service request which will help RTA/Company also to meet the same expeditiously.

Link of the circular https://www.sebi.gov.in/legal/circulars/mar-2023/common-and-simplified-norms-

for-processing-investor-s-service-requests-by-rtas-and-norms-for-furnishing-pan-kyc-details-and-
nomination_69105.html

Nomination for eligible Trading, Demat Accounts and Mutual Fund Schemes—Extension of
timelines for existing account holders.

SEBI vide its earlier circular dated February 24, 2022, extended the timeline for mandatory
submission of 'choice of nomination' for existing trading and demat accounts till March 31, 2023.
Based on the assessment of the trading as well as demataccounts in which choice of nomination
details (i.e. Furnishing of nomination or declaration for opting out of nomination) has not been
updated and on the basis of representations received from the stakeholders, SEBI has now vide
circular dated March 27, 2023 decided that investors can submit the choice of nomination by
September 30,2023

Similarly, SEBI vide circular dated March 28, 2023 extended time for Mutual Fund Unit holders also to
submit the choice of nomination till September 30, 2023.

Impact for Investors: The investors will now get more time to provide the choice of nomination and
avoid the freezing of Trading, Demat and Mutual Fund accounts.

Links of the circular - https://www.sebi.gov.in/legal/circulars/mar-2023/nomination-for-eligible-
trading-and-demat-accounts-extension-of-timelines-for-existing-account-holders 69391.html

https://www.sebi.gov.in/legal/circulars/mar-2023/nomination-for-mutual-fund-unit-holders-
extension-of-timelines_69465.html
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RIGHTS AND OBLIGATIONS OF INVESTORS

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
® (Get Unique Client Code (UCC)allotted from broker.

® Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities on time.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member-.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in time.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

INVESTOR PROTECTION THROUGH EDUCATION

Published by Mr. Prakash Shah on behalf of Investor Education & Welfare Association. Printed at Gurudeo Printers, Mumbai.



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8

