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(Regd. under Societies Acts Demystifying Debt Funds ,
Regd. No. 656 Dt. 6-9-93) Debt funds, also known as fixed income or bond funds, are investment vehicles that pool
investors' money to invest in a diversified portfolio of debt securities issued by
Administrative Office : governments, corporations, or other entities. They are known for their relatively lower risk

compared to equity funds, as they generate returns primarily from interest income and aim

Investor Education to provide a steady stream of income with potential capital appreciation. However, there

& Welfare Association are several myths and misconceptions surrounding debt funds that may mislead investors.
407, Reena Complex, Let's take a closer look at some of these myths and debunk them.

Ramdev Nagar, Debt funds are risk-free investments.

Vidyavihar (West), Debt funds are often considered to be low-risk investments, but they are not entirely risk-
Mumbai - 400 086. free. While they may be less volatile compared to equity funds, debt funds are exposed to
Website : www.iewa.in various risks, such as interest rate risk, credit risk, and liquidity risk. When interest rates
E-mail ; info@iewa.in rise, bond prices typically fall, which can result in capital losses for debt funds. Credit risk

refers to the risk of default by the issuers of the bonds held in the portfolio. Different bonds
have varying credit ratings, and lower-rated bonds may have a higher risk of default.
Liquidity risk refers to the risk of not being able to buy or sell bonds at fair prices due to
insufficient market liquidity. It's important for investors to understand and assess these
risks before investing in debt funds.

Debt Funds offer fixed returns

INSIDE Contrary to popular belief, debt funds do not offer fixed returns. The returns
generated by debt funds are subject to market fluctuations and can vary over
time. The performance of debt funds depends on various factors, such as
changes in interest rates, credit quality of the bonds in the portfolio, and overall
market conditions. While debt funds aim to provide a steady stream of income,
the returns are not guaranteed and can fluctuate.
Debt funds are only for conservative investors
2) UAL AN AL AR oo Debt funds are often associated with conservative investors who are risk-averse
and prioritize capital preservation. While debt funds can be a suitable option for
3) WWWW / conservative investors, they can also be part of a well-diversified portfolio for
investors with different risk tolerances and investment objectives.
Debt funds are similar to fixed deposits.
Debt funds are often compared to fixed deposits due to their income generation
potential, but they are not the same. Fixed deposits are offered by banks and are
considered relatively safer, as they are backed by deposit insurance and offer
fixed returns for a specific term. Debt funds are subject to market risks and the
returns are based on the performance of the underlying bonds in the portfolio.
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D 0 N 'T G ET TE M PTE D INVESTORS’ PROTECTION FUND
BY THE EXPECTATION
OF A BIG CATCH.

ONLY INVEST
AS PERYOUR
CAPACITY. /=

Let your dispensable income dictate the risk you can take.
Don’t blindly follow others’ investment decisions.
Everyone’s risk-bearing capacity and strategy is different.

Issued in public interest by BSE Investors’ Protection Fund.

INVEST RIGHT TOH FUTURE BRIGHT

Visit https://www.bseipf.com/doandonts.html to know safe investing practices.
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INVESTORS RELATED DEVELOPMENTS IN CAPITAL MARKET
MONTH - APRIL 2023

(Courtesy: BSE IPF/SEBI)

Advertisement code for Investment Advisers (IA) and Research Analysts (RA)

In order to tighten the manner in which IAs and RAs use advertisements, SEBI vide its circular dated April 5,
2023, has directed them to ensure certain compliances as follows with respect to the advertisements they issue
targeted at investors.

The information/disclosures that the advertisement shall contain, include the following.

ii.

iil.

1v.

V1.

vil.

Viil.

Name of the TA/RA as registered with SEBI, registered office address, SEBI Registration No.,
logo/brand name/trade name of TA/RA, and CIN of the IA/RA, ifapplicable.

Information which is accurate, true and complete in unambiguous and concise language.

Standard warning in legible fonts (minimum 10 font size) which states "Investment in securities
market are subject to market risks. Read all the related documents carefully before investing." No
addition or deletion of words shall be made to/from the standard warning.

In audio-visual media based advertisements, the standard warning in visual media based advertisement
and accompanying voice over reiteration shall be audible in a clear and understandable manner. For
example, in standard warning both the visual and the voice over reiteration containing 20 words
shouldrun for at least 10 seconds and done in a manner thatis clear and understandable.

Whenever the advertisement is being issued in a language other than English, it will be ensured that
the standard warning is accurately translated in the language ofthe advertisement.

In case the mode of advertisement is SMS/Message/Pop-up, social media etc. and the details such as
full name, logo/brand name, full registered office address, SEBI registration number, membership
number of a SEBI recognized supervisory body and standard disclaimer are not mentioned, then
official website hyperlink should be provided in such SMS/Message/Pop-up, etc. and the website must
contain all such details.

In case any specific security/securities are displayed in the advertisement as examples, disclaimer that
"The securities quoted are for illustration only and are not recommendatory" should be
mentioned.

Advertisements and communications/correspondences with clients shall include the disclaimer that
""Registration granted by SEBI, membership of BASL (in case of IAs) and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns
toinvestors."



The advertisement shall not contain:

1.

ii.

1il.

1v.

V.

Vi.

Vil.

Viil.

1X.

X1.

Xil.

Xiii.

Anything which is prohibited for publication under the law.

Statements which are false, misleading, biased or deceptive, based onassumptions or projections.
Any misleading or deceptive testimonials.

Statements which, directly or by implication or by omission, may mislead the investor.

Any statement likely to be misunderstood or likely to disguise the significance of the same or any other
statement contained in the advertisement.

Any statement designed to exploit the lack of experience or knowledge of the investors.

Any statement that is exaggerated or is inconsistent with or unrelated to the nature and risk and return
profile of the product.

Extensive use of technical or legal terminology or complex language and the inclusion of excessive
details which may distract the investors.

Reference to any report, analysis, or service as free, unless it actually is free and without condition or
obligation.

Any promise or guarantee of assured or risk free return to the investors. The advertisement shall not
imply any assured returns or minimum returns or target return or percentage accuracy or service
provision till achievement of target returns or any other nomenclature that gives the impression to the
client that the investment advice/recommendation of research report is risk-free and/or not
susceptible to market risks and/or that it can generate returns with any level of assurance.

Any statement which directly or indirectly discredits other advertisements or intermediaries or makes
unfair comparisons or ascribes any qualitative advantage over other intermediaries directly or
indirectly.

Reference to past performance of the [A/RA.

Superlative terms such as "Best", "No. 1", Top Adviser/Research Analyst, "Leading", "One of the
best amongst market leaders", etc. so as to provide any endorsement of quality or standing of the IA/RA.
However, factual details of awards received by the IA/RA from independent organizations may be
included.

The above provisions shall be applicable with effect from May 01, 2023.

Impact on Investors: With these measures, SEBI has brought regulatory control over the often misleading

advertisements issued by unauthorised advisors mushrooming in the market to lure the innocent investors.
Since print and digital media has been used extensively by these fraudsters, SEBI has taken this important
step to protect the interest of investors.

Link of the circular https://www.sebi.gov.in/legal/circulars/apr-2023/advertisement-code-for-investment-

advisers-ia-and-research-analysts-ra-_69798.html
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RIGHTS AND OBLIGATIONS OF INVESTORS

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
® (Get Unique Client Code (UCC)allotted from broker.

® Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities on time.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member-.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in time.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.
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