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(Regd. under Societies Acts Equity investment is not only a science, it is also an art. The investors in the
Regd. No. 656 Dt. 6-9-93) current times are fortunate that they now have very authentic and rich information at

. ] their fingertips. One must be able to source the right information and not get lost in
Administrative Office : the maze. One of the most important reads is Warren Buffet's annual letter to his
Investor Education Shareholders. This is available in public domain and provides insight into the mind
& Welfare Association of the world's most consistent and successful fund manager. Warren Buffet took
407, Reena Complex, charge of Berkshire Hathway Inc, a small textile company in April of 1965. The
Ramdev Nagar, share traded at $ 18 at the time. After having written over 56 letters to the
Vidyavihar (West), shareholders the shares are traded at § 512,991 multiplying the investor wealth
Mumbai - 400 086. nearly 28,500 times. It gives a CAGR of 19.70%. That's amazing returns
Website : www.iewa.in considering that several businesses must have failed during the period of 56 years.
E-mail : info@iewa.in Berkshire do not declare any dividends. That's because Buffet believes he is able to

deploy the profits at his disposal in a much better way than his shareholders would.
Obviously, his shareholders do not mind. A shareholder who would have patiently
stayed with Berkshire would through sheer power of compounding amassed huge
wealth.

Warren Buffet's basic principle of investment is that he does not invest merely in
stocks of the company. He invests in the business of the company. Since he

takes a significant stake in the company he invests in, he handholds the
INSIDE management by finding the best people to run the business. He does not

interfere thereafter. The most profitable of Berkshire's subsidiaries is an
1) Investor COMEr .........ow.ueeernnees Insurance Company run by financial prodigy who is an Indian by the
name Ajit Jain.
2) €35 MiRdluA A Hofl s ..., The most important reason for Berkshire Hathway's success is that

he buys stocks when others are fearful and becomes fearful when others

are greedy. This requires great amount of confidence in one's ability to

pick and chose stocks at the right valuations. With the Indian Stocks

touching all times high and trading at a very high PE multiples, Buffet

would not touch them because there are greedy investors in the market.

Just keep Buffet's principles in mind to sustain the upheavals and remain
in the market for a long period. Perhaps the safest way to create wealth.

-CA. Dharmen Shah

INVESTOR PROTECTION THROUGH EDUCATION

Views expressed by contributors are their own and the association does not accept any responsibility.
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INVESTORS’ PROTECTION FUND

HOW TO SAFEGUARD YOUR INVESTMENTS

Do not share your
login ID and password
with anyone.

It is not advisable to share your login details with anyone.
Sharing your account details, can lead to your account
being compromised.

INVEST RIGHT TOH FUTURE BRIGHT

Visit https://www.bseipf.com/doandonts.html to know safe investing practices.
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INVESTOR CORNER
(INDIAN SECURITIES MARKET)

® Indian Securities Market - Structure

SEBI - Regulator

Stock Exchanges Clearing Depositories Companies
Corporations
Brokers Depository Other Intermediaries
Participants (DPs) (Merchant Bankers,
RTAs. etc.)

® Pre-requisites for buying/ selling shares in Securities market

4 )
Savings Bank Account

- Savings Account can be in any bank

- Transfer/ receipt of funds from buying/

selling of securities

Accounts needed to trade

in securities market

4 N )
Trading Account Demat Account
- With SEBI registered Stock Broker - With a SEBI registered Depository
( Trading Member/ TM) Participant (DP)
- To buy/ sell securities - To hold shares in Demat
(electronic) mode
- AN /




® Pre-requisite for buying/ selling shares in Securities Market - Trading and Demat Account

Basic Requirements

Proof of Identity Proofof Address
Passport/ Driving License/ Voter Identity card/
PAN Bank account Aadhar Card/ MGNREGA Job Card &
Proof ofIdentity/ any other govt. approved
Proofof Address

Opening of Accounts

Demat Account Trading Account

* AADHAR Card is not a compulsory document.

® Primary Market v/s Secondary Market

Features Primary Market Secondary Market

Definition - Securities issued first time to the public. | - Trading ofalready issued and
listed securities.

Also called as - New Issue Market. - PostIssue Market.

Price - By Issuer Company in consultation - Supply and Demand

Determination with Merchant Bankers. Forces of Market.

Key - Merchant Bankers and RTAs - Stock Brokers and DPs.

Intermediaries

Purpose - Raise capital for expansion, - Trading of securities

diversification, etc. - Providing liquidity to investors.
- Raising further capital for

expansion.




® Primary Market - Types of Public issues
Public Rights Bonus Private
Issues Issues Issues Placements
I |
Preferential Qualified
IPO FPO Issue Institutional
Placement
I | I |
Fresh Offer Fresh Offer
Issues forsale Issues forsale
® Investing - Due Diligence
Why Due Diligence?
» Investment without analysis is like driving on a highway blindfolded.
» Proactive approach enabling investors to know about prospective investment.
» Betterunderstanding about the past performance.
» Greater possibility of securing future growth of the investment.

What questions to ask before investing?

Is the company's revenue increasing?
Is the company actually making a profit?
Is the company able to repay its debts?

Is the company in a position strong enough to compete with its peers?

How to apply in Public Issue?

ASBA - Application Supported by Blocked Amount.
- Facility provided by Self Certified Syndicate Banks (SCSCBs)
- Full Bid Amount blocked in the bank account of the bidder.

UPIinASBA - For— a) Retail Individual Investors.
b) Bidding forretail investors reserved up to Rs.2,00,000/-.
- Application via UPI facility of Sponsor Bank.

3-in-1 Account - Applying in IPO through 3-in-1 account (demat, trading and bank account).




OFFLINE MODE and ONLINE MODE

Filled Form - ToopenaDematAccount first.

- Investors may obtain Application Form from Stock Broker/
Sponsor Bank/ Exchange Website.
- Form submitted to Stock Broker/ Sponsor Bank.

® Rights ofa Shareholder

Part-owner of the company.

Right to receive corporate benefits like dividend, whenever declared.
Rightto receive:

Annual Reports

Audited Financial Statements

Notices of General Meetings and other notices

Other information disseminated by company.

Right to attend company meetings.

Right to contribute in key corporate governance decisions through postal ballot/ e-voting.

® Rights of a Shareholder (subject to certain limitations/ restrictions)

Right to:
Ask questions to the board of directors.
Place items on the agenda of general meetings.
Propose resolutions, etc.
Right to participate in matters needing shareholder approval like:
To vote in company proceedings.

To approve mergers & acquisitions, appointment of directors on company board, changing
auditors, etc.

Right to Inspect company's statutory books and records.
Right to Transfer shares by applicable laws.

To raise grievances, if any, against the company (using SCORES, etc.).

equitymaster

The investor’s best friend

®




£35 MUl W2 voll a3

Higaidl, auds 22154 201 WRak Reuy-l anzuzil auw Rewrd-2 wnlio 50 ag 3l

ad i AxA ¥3RAULAA Ami vl dl sl A 5100 ARlul, A2 Al da, d-l aaqasl ds g daul
oiriladl 5l Ul AAei-2 ag sa0dL 40l & © 2 21 W12 L AL Rewdi-e o ulel
w1l oitotd ol 8L . 2uuRil 2asl arulell Uraid 26g 2 113 sy w18 %Blaidal Wl eddl.
gd d duHauel 18 uRL A 2l 8. ¢d ed-l Ads ALRS Ul W2 2ald Wl Rak we
UrAlet Ul 53025 8. UM ol 2U Addd A3 AL S5 AU % AU B, U €D olg % 2lesL dlsl i
Addd-ll dlod dal 2010 AL 8. 825 MRl d1dy usdl 2adl 22 addl 2 Aqdd U 8, Ao-d
Uratt Rrzen (A1), % 21016 =y Uit Rizea Ll ervid 58 e,
sl puyraui wadl gl

2Rl sl 8d @lsig 2y ag) 8, A2 20 4 yd dlsi-l A 20y € ¢ dwudl edl, %
gla ¢o Fedl §. walg mamﬁ ec\{%ﬁs\l;% Al vsAU s q%{‘l €. SRl e A uz%u(a dalsl Rl eue %A Ralau
25 o ARAUHL Y WHAL A ATy 8, 2u1R ¢d Mg uglalst Ul 30 4k 24 8. vald Relur a-R UAslR
d{%m Wil w12 pueal aion axag 20Bs 2udle s 2R 9.
uRaR [Aeug--l asdl 2«

QoL 3Rl Higeil oflon WReME sl 8 3 2wl ol Y EuaR Rl vl Add adl 9, ouB Aysd
YRARH e4L AU - AR3s AURLRSL AAALS L 8ell, 8 U H25d o1y . AAcfl gl 825 Wlet-{l 2uo1efl ac ol A8 W’ AL B,
uRRUA AR LR 112 Wldie g RS 2ual g R el oy Rl wnu B,

Hlaadl w11 s 2164
aduin 2 o1 ana-l ssdl alral@sdl e sd-laiaadl, auss @ida w1l dlsisl Gl eila Glef 59 ¥33 et-{l aal. »uoul

20 alAl Hiaadl sal %S ueiagl d-l seul sdl yesa 8, urL A 2uusl efasia-dl dadt s3A A dl aeilv el udl %al.
Qa1 dl 8d wedl F>i R 2l © duel Wididl @a--i 209 2 U aAl Hie sedl A 4, -eusly s gvdlug ?
s yrauql » e

2Rl A S1ES weL us1R-Al MBS e Guacy Al 2 dl Wy, B U FlyRar qallRd uond 1a 8. il w513 sl
8, Adotd, oflo As vl dlsl Rl nilds-e $3-l Qe AAd ), i eal-dl 2035 251 dlsL % Uil Rq [l wia e 685
Rad 254 Rafid 2230 Wi 8. el wedH dlsla Reui-ad Uld o Wil 539 ud 8. Aed o A512 Al duir 5908, %l
514 591 A gl Al lsa urL dui wgenoll ol ad. 2l A Alug %30 B 3 21006 U1 s{N2A A weL Uear-l ysaelll
orals eigeuiell adl Wl 8dl, By d dla siFe U uel IR 6l 2uddl gdl, U e5lsd inl Av{A UL ARSI AL U2l §3 %
Blog s2au- Ry, %1 Gluy 3 AR B,
Ve w51 s w2

8 Uralr W12 ARSI NG R 54 8 § i #5130 53920180 Mg ald AR AL Weatd 10 A 312 3 §8 Glaf saud A d st
A AR lAAL sLoUHl AU 2L 2L S UIBUAA §3 AR HA% 52, 2 $3 AA%R U YIAsARAA Ran- ¢lu. slami sual
%L %EL S HAAA 2L 514 5 WU D, FHA AlssA HelviL >l 2almi Ul 8, % $3-l Al wian- 2l s13 52,
e €25 IR w2

¢ A S § A 18 Bt-us1 A5 Adls 20 Rreanl 56 Ad ewdrad wst ? dl. 1-¥-200¢ Al 20 A dd HiRdld
ARIRSL HI2 25 AT WL D, 2L AIRS ARSI 57201 61U 3 4 €l LA AL WAl wel dni dldi-) e wEd yoser aseioll
ol s &, uLa % ool 2R s RRALL a0l % His HRA 3RUL Y00 sl 23 © d ULl UM A 3LS AF B, Bl dll. A3 U WS AL
3RuL, Ral aaidl wldlg 91 Adiadl 5 1R dld 1925 514 sl 4ol wie Mg R w18 9 sla ? §6 % dl, drl sad 530 uieodl GuR
Uralr A0ag 1A dl, 89 du-{l 112 URL U Addd Guacd 8. 15 A3 201533 2SR Ase{l 35 A5 3 ussl WRAOUR
a1adl @5, uls #Rl eird AR Wit Rizexatl el a wldil cudl 22 ubls e Gell s3A ad 8. 2 Riexdi dd <o
udal-l 516 urL GHR cuoL A st 691, 3L Uesl A3l AUl AR A Ul 3U [Rud 53 waa-{l ag usl.

AflAunl 56 Qa cerad asa ?
AUlaAH Aol ial 112 lsi A RRY el-slHL Rseu Guasy &, viald 51 olsHi S di A-laiad si3 el sl o,

oul di AR Rsenl s u9, 212d § dHiA 3 As1eLay duia Ag dd g2l ol ? SEA ? 32 aia-l & w513 RsAlRE»Hi ?
Q913 LA ALl 2614 Guersy wid 9. ol § 18] SEAZMIE 2UH URL MY WO 25t As1eL-l Aot 8, 2ald d 5290 dlusL Yo 2siell
Qg As1eL AR0eAL AU Al

ag- Q8. vald di sl dluel wo 2siefl ag A 5181 d dxR) adHid GHR 3ol s34l a4l Seg) A 5121 udie 539 A 4551
50251 691, AL AL Rl 2 W12 glarell A58 AL y-UHi dHIRL BLe-l v S192 daid 8. 204 518 315 o5 18 g Al
2 51G+2 vldll olle dHIRL 358 A RisaL RS Rulmedl R (udaia) Am-l 2=l wid gmi a8, ¥ >0 [Quasl d-2a 358
slHoL Al sl oyAst ozad 8.
A2 R21 A2 25162 1412 (W)

2] A uRA A2 R21uA -2 25162 612 (YU 20-3i) viaie i . Al Hera{laid 21 8 § 24 Ui dXL 2AHL AU ueL
8L 2L % Zd @Rl U3 8. dil a0, AA 5 wd veardl, d-iell 518 535 usdl o], e ¥ A, di el eealal dlug Wid i
H12 2 % W 9. 2 5 IR 5182l BHL Adl U 5 AT adg 8l 2 % A AAdLg 6 9. 2 U LR AR 3R] 1HAL
Astet-l RAR R oS sl vald Ry s9asl o).
§3UAYR 3 Wlumedl us)

AHIRL GLRL UL §3M1L AL SAAL ALRLIG AABA2 §3 HA%R 5D, URL A A 516 §3 WAL s199{01ZL 13 A @l § AdLus1RS
A %RLA dl dH d-l oleedl sl 6ol UBL L, dxe 21 (A5 aUUL 25 ARHA Y, Maoit, dH WMHL 3SR $U-L [A5EU YRl auA A8
AR HA Y. Al 5 Al 201l Ald 2 8 & GHR AL AHIRL A5G2I w2l 41w A2 A B, £l dAHIT GHR ducdl 24 A4 dHIZ %L 3 -
{2 alaal drirl A 51621 S5 [RRA1 sedl 2y 217 32 dH % A1 RsUL R 3L [RRA sl 2 .




Rights and Obligations of Investors

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
Get Unique Client Code (UCC) allotted from broker.

Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities ontime.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in tfime.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

INVESTOR PROTECTION THROUGH EDUCATION

Published by Mr. Prakash Shah on behalf of Investor Education & Welfare Association. Printed at Gurudeo Printers, Mumbai.
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