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(Regd. under Societies Acts The economy is gradually recovering as Pandemic has considerably
Regd. No. 656 Dt. 6-9-93) weakened. One of the major reasons for this is the massive vaccination drive

e ] happening in all parts of the country across all classes of people. For the world,
Administrative Office : India has set an example of how a country so densely populated and diverse can
Investor Education successfully carry out the vaccination program. More than a Billion doses already
& Welfare Association administered is no joke and required massive coordinated efforts from various
407, Reena Complex, agencies which include para medical staff, transport, storage, setting up
Ramdev Nagar, vaccination centers and lastly encouraging people to get themselves vaccinated.
Vidyavihar (West), Several western countries have to offer freebies to its citizens in the form of lottery
Mumbai - 400 086. ticket etc. No such demands from our citizens and government’s machinery has
Website : www.iewa.in moved smoothly after the initial hick ups.

B iC @lewa.in The most important aspect of the economy viz. the Fiscal Deficit is very much

in control for the year 2021-22. This impacts the resource allocation in a big way.
Last year during the same period the fiscal deficit was 115% of the estimated
deficit. This in the current year is now only 35%. This is very heartening and shows
the buoyancy in revenue collection. The only area where the Government seems to
have missed the target in a big way is in the area of privatization. Though Air-
INSIDE India divestment has happened, it does not add any significant amount to
the Government’s kitty. However, it does plug the leakage of 10 to 12
1) INVESTORS RELATESLESS thousand crore every year. A big ticket divestment of LIC & BPCL
MENTS IN CAPITAL MARKET should mitigate the deficit in divestment figures. However it seems that
MONTH — SEPTEMBER 2021 ......... the economy might be able to close the financial year within the deficit
target of 6.8% of GDP as compared to over 9.5% in the preceding year.

2) 2uSl2Hl usL

RAsBa s 5 On this happy note, we will soon welcome the most awaited festival

of Deepawali. This year will see the glow returning not only in the form
. of Diyas at home but also in the form of more cheerful faces of the
) WWWW@E countrymen.
G 1 N O 7

IEWA has gone buoyant too. You will very soon see changes
happening in [IEWA and all for good for the investor community.

-CA. Dharmen B. Shah

INVESTOR PROTECTION THROUGH EDUCATION

Views expressed by contributors are their own and the association does not accept any responsibility.
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INVESTORS’ PROTECTION FUND

Healthy investment
practices while applying for

IPOs

ALWAYS STUDY THE COMPANY
CREDENTIALS THOROUGHLY
BEFORE INVESTING.

NEVER BELIEVE RUMOURS
OR TIPS CIRCULATING IN
THE GREY MARKET. DO YOUR
OWN RESEARCH

BEFORE INVESTING.

PLEASE READ THE RISK
FACTORS THAT ARE
MENTIONED IN THE DRHP.

INVEST RIGHT TOH FUTURE BRIGHT

Issued in public interest by BSE Investors Protection Fund.
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INVESTORS RELATED DEVELOPMENTS IN CAPITAL MARKET
MONTH - SEPTEMBER 2021

(Courtesy: BSE IPF/SEBI)

> Review of Investor Grievance Redressal Mechanism.

Pursuant to representations received from the Stock Exchanges, SEBI has reviewed the existing
Investor Grievance Redressal Mechanism. Following changes are being made in the present IGRC
and Arbitration mechanism

1. Place of arbitration / appellate arbitration - In case award amount is more than Rs. 50 lakh
(Rs. Fifty lakh), the next level of proceedings (arbitration or appellate arbitration) may take
place at the nearest metro city, if desired by any of the party involved. The additional statutory
cost for arbitration, if any, to be borne by party desirous of shifting the place of
arbitration. Earlier no party was allowed to change the place of arbitration from the place where
lower bench arbitration was conducted.

Impact for investors - Now, either client or member if wishes to shift the place of arbitration, to
the place which is more convenient to them, they can do so by bearing the additional statutory
cost, which was notpossible earlier.

2. Speeding up Grievance redressal mechanism - In all cases except the additional fees charged
from the trading members, if the claim is filed beyond six months from the date of dispute
or afterone month fromthe date of IGRPorder, whicheverislater (only for member), on
issue of the arbitral award the stock exchange shall refund the deposit to the party in whose
favour the award has been passed.

The additional fees charged from the trading members, if the claim is filed beyond the timeline
prescribed above, to be deposited in the IPF ofthe respective Stock Exchange.

Impact for investors - Earlier, in case award was in favour of the member, he used to get refund
of additional fees paid by him irrespective whether he had filed the claim within the time
specified above. Now, the member will get the refund only if he has filed the claim within the
specified time. This will discourage the trading members from filing the claims against the
investors beyond specific time.

3. Determination of legitimate claims for payment from IPF to the clients of Defaulter
member - The Stock Exchanges shall ensure that once a member has been declared
defaulter, the claim (s)is placed before the Member Committee (the erstwhile Defaulters'
Committee) for sanction and ratification. Member Committee's advice w.r.t. legitimate claims is
to be sent to the IPF Trustfor disbursement of the amount immediately. In case the claim amount
is more than the coverage limit under IPF or the amount sanctioned and ratified by the Member
Committee is less than the claim amount then the investor will be at liberty to prefer for
arbitration outside the exchange mechanism/ any other legal forum outside the exchange
mechanism for claim of the balance amount.

Impact forinvestors - The investors will have the liberty to avail all the legal remedies available
outside the Exchange mechanism to recover their outstanding claim amount from the defaulter
member.

4. Threshold limit for interim relief paid out of IPF - SEBI has now reviewed the threshold
limits for interim relief paid out of IPF to clients when orders are in favour of client and member
proceed to challenge the same at different level of redressal mechanisms. The amount of relief
has been increased substantially. In case, IGRC orderis in favour of client and the member
opts for arbitration wherein the claim value admissible to the clientis not more than
Rs. 20 lakhs (Rs. Twenty lakhs), the following steps will be undertaken by the Stock Exchange:




b)

d)

In case the IGRC orderis in favour of the clientthen 50% of the admissible claim value
or Rs. 2.00 lakhs (Rs. Two lakhs), whichever is less, will be released to the client from
IPF of the Stock Exchange.

In case the arbitration award is in favour of the client and the member opts for appellate
arbitration then a positive difference of, 50% of the amount mentioned in the arbitration
award or Rs. 3.00 lakhs (Rs. Three lakhs), whichever is less, and the amount already
released to the client at clause (a) above, will be released to the client from IPF of the Stock
Exchange.

In case the appellate arbitration award is in favour of the client and the member opts for
making an application under Section 34 of the Arbitration and Conciliation Act, 1996 to
set aside the appellate arbitration award, then a positive difference of, 75% of the
amount mentioned in the appellate arbitration award or Rs. 5.00 lakhs (Rs. Five Lakhs),
whichever is less and the amount already released to the client at clause (a) and (b) above,
will be released to the client from IPF of the Stock Exchanges.

Total amount released to the client through the facility of interim relief from IPF as above,
willnotexceed Rs.10.00 lakhs (Ten lakhs) in a financial year.

Impact for investors - There is no material impact of the aforesaid amendment on the interim
reliefpaid to Investors from IPF.

Introduction of T+1 Rolling settlement on an optional basis.

SEBI had vide circular no.SMD/POLICY/Cir/03 dated February 6, 2003, shortened the settlement
cycle from T+3 rolling settlement to T+2 w.e.f. April 01,2003. SEBI has been receiving request from
various stakeholders to further shorten the settlement cycle. Based on discussions with Stock
Exchanges, Clearing Corporations and Depositories, SEBI has decided to provide flexibility to
Stock Exchanges to offer either T+1 or T+2 settlement cycle as under.

1.

6.

A Stock Exchange may choose to offer T+1 settlement cycle on any of the scrips, after
giving an advance notice of at least one month, regarding change in the settlement cycle, to
all stakeholders, including the public at large, and disseminating the same on its website.

After opting for T+1 settlement cycle for a scrip, the Stock Exchange shall have to
mandatorily continue with the same for a minimum period of 6 months. Thereafter, in case,
the Stock Exchange intends to switch back to T+2 settlement cycle, it shall do so by giving 1
month advance notice to the market.

Any subsequent switch (from T+1 to T+2 or vice versa) shall be subject to minimum period
and notice period as mentioned above.

There will notbe netting between T+1 and T+2 settlements.

The settlement option for security shall be applicable to all types of transactions in the
security on that Stock Exchange. For example, if a security is placed under T+1 settlement
on a Stock Exchange, the regular market deals as well as block deals will follow the T+1
settlement cycle on that Stock Exchange.

These provisions will come into force with effect from January 01, 2022.

Impact for investors - Investors will now get the settlement (funds and securities) in the scrips
which will be permitted by the Stock Exchanges for T+1 settlement cycle, at a shortened period
ie. T+1.
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Rights and Obligations of Investors

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
Get Unique Client Code (UCC) allotted from broker.

Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities on time.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member-.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in tfime.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.
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