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I E W A

 As second wave of the Pandemic tapers off and vaccination gathers steam, once again 
there is hope that there will be some semblance of normalcy returning. Second wave was 
very aggressive in terms of speed with which the number of cases grew, the area it covered 
and the number of deaths it resulted in.
 In this lock down period people had more spare time and many spent it in pursuit of 
their hobbies. It was reported that certain brands of cycles were not available off the shelf 
and there was a waiting period to buy one. This was because of sudden surge in demand 
for cycles. Similarly musical instruments, painting material for art, on line subscription of 
magazines all showed increased consumption. People took to online classes for Yoga, 
Classical Music, Painting, Culinary Crafts, Calligraphy, Public Speaking etc in large 
numbers. The whole new opportunity opened up for experts and teachers in these fields. 
People suddenly realized that geography is redundant.  Students enrolled from nook and 
corner of the country and in some cases also from distant places in other countries.  
Businesses of various payment portals multiplied as online payments became the order of 
the day. Home delivery services boomed. People realized that the lock down does not 
mean depriving one self of their needs and hobbies. Unfortunately large percentage of 
people who are daily wage earners or small time retailers in non-essential items have been 
hit hard. They need to be protected and taken care of.  One more positive we have seen in 
this pandemic is that all essential items are available in abundance. Grocery, vegetables, 

bread, fruits. There is absolutely no shortage. The supply chain has run quite smoothly.
 I read a book “21 Lessons for the 21st Century” by Yuval Noah Harari an 

Israel born historian. Some very pertinent points he made which deserves close 
attention. I quote “Already today, computers have made the financial system so 
complicated that few humans can understand it. As Artificial Intelligence 
improves, we might soon reach a point when no human can make sense of 
finance any more”. Further he says “The twin revolutions in infotech and 
biotech could restructure not just economies and societies but our very bodies 
and minds. In the past, we humans have learned to control the world outside us, 
but we had very little control over the world inside us. The revolutions in 
biotech and infotech will give us control of the world inside us and will enable 
us to engineer and manufacture life. We will learn how to design brains, extend 
lives and kill thoughts at our discretion. Nobody knows what the consequences 
will be. Humans were always far better at inventing tools than using them 
wisely”. 
 This and next couple of decades will see exciting changes happening 
around us. 

 Let us look forward to it.
-CA. Dharmen Shah
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PONZI SCHEMES NEVER GO OUT OF FASHION

Despite high-profile collapses, pyramid schemes continue to proliferate. What are the warning signs 
for investors?

Anatomy of a Ponzi op:

 The most important characteristic of a Ponzi scheme is that they offer a high rate of return to investors. 
The question is how high is high. Charles Ponzi had offered to double investors' money in 90 days. This 
implies a return of 100% in three months. If his scheme had lasted a year, it would have ended up giving a 
compounded annual return of a whopping 1500%. In 2010, a Ponzi scheme called Speak Asia became the 
rage in India. This involved an initial investment of Rs 11,000. Against this investment, the investors had to 
participate in two online surveys every week. For every survey, they were promised a payment of Rs 500. This 
would mean an earning of Rs 1,000 per week or Rs 52,000 during the course of the year, an annual return on 
investment of 373% on the original sum of Rs 11,000.

 Stock Guru, a Ponzi scheme which was busted in 2012, offered a return of 20% per month for the first 
six months. The principal amount invested was repaid to the investor over the next six months. But nothing 
could beat the sheer chutzpah of MMM India, a Ponzi scheme which hit the country in 2013. The website of 
the company showed that an investment of just Rs 5,000 could be turned into Rs 3.4 crore by the end of the 
year.

 No wonder these Ponzi schemes did not last for long. Given that they had promised very high returns, 
they needed many newer investors to keep bringing in money in order to pay off older investors. After a few 
rounds, Ponzi schemes promising very high returns tend to collapse under their own weight. The smarter 
operators promise a rate of return which is higher than what the financial system is offering at that point of 
time, but not very high. Take the case of Madoff. His funds claimed to earn a return of 10% per year. This 
allowed him to keep running his Ponzi scheme for nearly two decades.

 Rose Valley, a Ponzi scheme which ran for a few years in the early 2010s, primarily in West Bengal, 
promised an annual return of 11.2% to 17.65%. Around the same time, Saradha, another Ponzi scheme which 
was popular in West Bengal, offered a similar sort of annual return on its fixed deposits. As an April 2013, 
report in Business Standard points out: “In fixed deposits, for instance, [Saradha] promised to multiply the 
principal 1.5 times in two-and-a-half years, 2.5 times in 5 years and 4 times in 7 years.” If the principal 
multiplies four times in seven years, it means a return of 22% per year. If it multiplies 2.5 times in two-and-a-
half years, it means a return of 20% per year. All this was happening in an era when fixed deposit returns were 
8-10% per year. The second most important characteristic of a Ponzi scheme is to assure the investors that 
their investment is safe. This is done by meeting the initial obligations very quickly. Let's take the case of the 
emu Ponzi schemes, which involved the rearing of emu birds, and were fairly popular in Tamil Nadu. Susi 
Emu Farms was the first scheme based on this idea. As an April 2013 report in The Hindu points out: “The 
scheme… promised a return of at least Rs 1.44 lakh within two years for an initial deposit of Rs 1.5 lakh.” 
There is a straightforward way to do this. A part of investors' own money can be returned to them and the 
scheme can be kept going.

 What this does is that it converts the early investors in the scheme into brand ambassadors of the 
scheme. It also plays on a very basic human emotion and that is greed. As the economic historian Charles 
Kindle Berger wrote in Maniacs, Panics and Crashes: “There is nothing so disturbing to one's well-being and 
judgement as to see a friend get rich.” This brings in newer investors into the scheme and that keeps it going. 
Of course, after some time, herd mentality takeover.

 As Nobel Prize winning economist Robert Shiller writes in Irrational Exuberance: “A fundamental 
observation about human society is that people who communicate regularly with one another think similarly. 
There is at any place and in any time a Zeitgeist… a spirit of the times.”

 Many Ponzi schemes these days have some semblance of a business model, so as to make people 
believe that they are investing in a proper business rather than a financial scheme. In fact, many multilevel 

(Courtesy: Vivek Kaul, Author of Bad Money) 



4

marketing (MLM) companies have turned this into an absolute art form. On the face of it, those who become a 
part of the MLM scheme are supposed to be selling a product, which can be anything from gold coins to health 
supplements or even washing power. The real money is not earned by selling the products but by getting more 
individuals to join the MLM scheme and, thereby, making a commission in the process. This commission then 
flows up the hierarchy. The 1990s saw a spate of plantation investment schemes which promised 
astonishingly high returns by planting and selling teak trees. Their assumptions around the volume of wood 
that each teak tree would end up generating were unrealistic, and they basically ended up rotating money like 
any other Ponzi scheme. The emu Ponzi schemes promised that rearing emus could be a very profitable 
business. The Hindu news report mentioned earlier quotes an investor as saying: “We were told that an emu 
fetched Rs 20,000 and its eggs Rs 1,200 apiece. It was said that its skin, meat, feathers and even nails had a 
huge market… But we got cheated.”

Famous backers:

 In the recent past, a new Ponzi scheme called Oksome has come to light. As a March 2021 report on 
Moneylife.in points out: “Oksome collects money from people under the pretext of liking videos and 
messages posted on YouTube, Facebook, and Instagram by 'countless internet celebrities'.” On an investment 
of Rs 6,000 to buy a membership, an annual income of Rs 91,800 is promised.

 Over the years, many Ponzi schemes have successfully used brand ambassadors for brand building. The 
most famous example of this is hometrade.com, a sophisticated Ponzi scheme of the early 2000s. The 
company used cricketer Sachin Tendulkar and actors like Shah Rukh Khan in endorsement campaigns. The 
portal was supposed to be a financial services portal. Among other things, the portal canvassed for and got 
money from cooperative banks and Seamen's Provident Fund, promising them high returns by investing in 
short-dated government securities. Money thus raised was often diverted into the stock market. When funds 
were due to one cooperative bank, money was raised from another cooperative bank to pay off the first bank.

 When the scheme collapsed, the celebrity endorsers washed their hands off it by saying that they had no 
idea about the business model of Home trade. Along similar lines, film star Mithun Chakraborty was the 
brand ambassador for the Saradha group of companies. In June 2015, Chakraborty surrendered the Rs. 1.2 
crore he had received from the Saradha group to the Enforcement Directorate.

 In some cases, people who run these schemes become their brand ambassadors as well. Other than 
Madoff himself, an excellent Indian example of this is C Natesan, who ran Anubhav Plantations. As he told 
Business Today magazine in an interview: “I always wanted to plant trees. As a child, I used to feel sad seeing 
trees being burnt down in my village at Govindaperi in Tirunelveli.”

 Such statements help build a halo around such individuals and their infectious optimism is transferred 
on to prospective investors.

In conclusion:

 To conclude, greed and herd mentality are the two main reasons why people keep falling for Ponzi 
schemes. The prospect of higher returns makes them not ask the most basic question: How will these returns 
be earned?

 The late Reserve Bank of India deputy governor K.C. Chakrabarty believed that the fact that people 
repeatedly invested in Ponzi schemes is a reflection of the failure of the formal financial system. This isn't 
always true. States like Tamil Nadu and West Bengal, where Ponzi schemes have been popular in the recent 
past, are reasonably well penetrated when it comes to banks. Further, it's not the poor but the middle class that 
end up getting stuck in these schemes. Many scamsters behind these schemes are never caught or punished, 
encouraging more individuals to launch such schemes.

 At the end of the day, the only simple explanation for why Ponzi schemes continue to proliferate and 
thrive might be philosophical. As the Latin phrase goes: “Mundus vult decipi, ergo decipiatur,” meaning, 
“The world wants to be deceived, so let it be deceived.”
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 ¥ÉÉàÊ±É´ÉÚe©ÉÉÅ H«ÉÉùàH Ê£±©ÉÉà{ÉÒ Ê»ÉG´É±É{ÉÒ +{Éà Êù©ÉàH{ÉÒ ¥ÉÉà±É¥ÉÉ±ÉÉ ¾Éà«É Uà. oÉÉàeÉà ´ÉLÉlÉ 
~É¾à±ÉÉÅ ¾ÉA»É£Ú±É-2 {ÉÉ©É{ÉÒ Ê£±©É +É´ÉÒ ¾lÉÒ, +à ~É¾à±ÉÉÅ qà´ÉqÉ»É, £Éà{É, +ÎN{É~ÉoÉ Êù©ÉàH 
»´É°~Éà +É´ÉÒ, l«ÉÉù ¥ÉÉq ]Å]Òù +{Éà PÉÉ«É±É Êù÷{»ÉÇ +É´ÉÒ ¾lÉÒ. +ÅOÉàY Ê£±©ÉÉà©ÉÉÅ - ¾ÉàÊ±É´ÉÚe©ÉÉÅ 
lÉÉà Ê»ÉG´É±É W {É¾Ó, ¥É±ÉHà +àH W Ê£±©É{ÉÉ SÉÉù-~ÉÉÅSÉ §ÉÉNÉ ¥É{ÉÒ{Éà {É´ÉÒ {ÉIÉàù Ê£±©É lÉùÒHà 
+É´ÉlÉÒ ù¾à Uà. Ê©É¶É{É >©~ÉÉàÊ»É¥É±É »ÉÊ¾lÉ +{ÉàH qÉLÉ±ÉÉ Uà. »ÉÉ©ÉÉ{«É ùÒlÉà ~É¾à±ÉÒ Ê£±©É{ÉÒ 
»É£³lÉÉ{ÉÉ +ÉyÉÉùà +à´ÉÒ W Ê£±©É ¥ÉÒX H±ÉÉHÉùÉà{Éà ±É>{Éà oÉÉàeÉ PÉiÉÉ £àù£Éù »ÉÉoÉà Êù©ÉàH 
Hù´ÉÉ©ÉÉÅ +É´Éà Uà +oÉ´ÉÉ »É£³ Ê£±©É{ÉÒ Ê»ÉG´É±É ¥É{ÉÉ´É´ÉÉ©ÉÉÅ +É´Éà Uà, ~ÉùÅlÉÖ ~É¾à±ÉÒ Ê£±©É {É 
SÉÉ±ÉÒ ¾Éà«É +{Éà ¥ÉÒY SÉÉ±Éà +oÉ´ÉÉ ~É¾à±ÉÒ LÉÚ¥É SÉÉ±ÉÒ ¾Éà«É {Éà ¥ÉÒY Ê{Éº£³ X«É +à´ÉÖÅ ¥É{ÉÒ ¶ÉHà 
Uà. ¶Éàù¥ÉXù{ÉÒ ́ ÉÉlÉ©ÉÉÅ ́ É³Ò +É Ê£±©ÉÉà{ÉÒ ́ ÉÉlÉÉà ¶ÉÉ ©ÉÉ÷à SÉÉ±ÉÒ ù¾Ò Uà lÉà´ÉÉà »É´ÉÉ±É +É~É »ÉÉä{Éà »ÉlÉÉ´ÉÉ ±ÉÉNÉà +à ~É¾à±ÉÉÅ 
+©Éà ©ÉÚ³ ©ÉÖtÉ ~Éù +É´ÉÒ W>+à. HÉùiÉHà ¶Éàù¥ÉXù©ÉÉÅ ~ÉiÉ ~ÉÊùÎ»oÉÊlÉ{ÉÒ, lÉàY©ÉÅqÒ{ÉÒ +{Éà ùÉàHÉiÉHÉùÉà{ÉÒ PÉiÉÒ Ê»ÉG´É±É 
+oÉ´ÉÉ Êù©ÉàH ¥É{ÉlÉÒ ¾Éà«É Uà. «ÉÉq HùÉà, lÉ©Éà ¶Éàù¥ÉXù{Éà WÖqÉ WÖqÉ »É©É«Éà UÉàeÒ NÉ«ÉÉ ¾¶ÉÉà +{Éà WÖqÉ WÖqÉ »É©É«Éà lÉà©ÉÉÅ £ùÒ 
¡É´Éà¶É H«ÉÉàÇ ¾¶Éà. lÉàY £ùÒ £ùÒ {É´ÉÉ »´É°~Éà +É´ÉlÉÒ ù¾à Uà, lÉÉà ´É³Ò ©ÉÅqÒ ~ÉiÉ +à W ùÒlÉà +É´É-X HùlÉÒ ù¾à Uà. H«ÉÉÅH 
N±ÉÉà¥É±ÉÉ>]à¶É{É{ÉÖÅ, H«ÉÉÅH ©ÉÉàÅPÉ´ÉÉùÒ +{Éà JÉ>Ê»É»É{ÉÖÅ Ê»ÉG´É±É Hà Êù©ÉàH oÉÉ«É Uà. V«ÉÉùà +à£+É>+É>{ÉÒ SÉÉ±É{Éà lÉÉà 
»ÉlÉlÉ Ê»ÉG´É±É +{Éà Êù©ÉàH ¥ÉÅ{Éà oÉ«ÉÉ Hùà Uà. +É~ÉiÉà +É©ÉÉÅoÉÒ ¶ÉÖÅ ¶ÉÒLÉÒ+à UÒ+à Hà ¶ÉÖÅ ¶ÉÒLÉ´ÉÖÅ Xà>+à +à{ÉÒ SÉSÉÉÇ HùÒ+à.

~É¾à±ÉÉÅ{ÉÉ +{ÉÖ§É´É©ÉÉÅoÉÒ ¶ÉÒLÉÉà 

¶Éàù¥ÉXù©ÉÉÅ lÉ©Éà V«ÉÉùà ~É¾à±ÉÒ ́ ÉÉù ¡É´Éà¶«ÉÉ ¾¶ÉÉà l«ÉÉùà lÉ©É{Éà {É´ÉÉ {É´ÉÉ +{ÉÖ§É´ÉÉà oÉ«ÉÉ ¾¶Éà, lÉ©Éà HqÉSÉ ~É¾à±ÉÒ W ́ ÉÉù©ÉÉÅ 
»ÉÉùÒ H©ÉÉiÉÒ ~ÉiÉ HùÒ ¾Éà> ¶ÉHà, Hà ~ÉUÒ ~É¾à±ÉÉà ©ÉÉà÷Éà §ÉÉù ~ÉiÉ LÉÉyÉÉà ¾Éà> ¶ÉHà, lÉ©Éà ~É¾à±ÉÒ ´ÉÉù »É£³ oÉ«ÉÉ lÉÉà H«ÉÉ 
+ÉyÉÉùà »É£³ oÉ«ÉÉ +à{Éà «ÉÉq HùÉà +{Éà Xà ~É¾à±ÉÒ ´ÉÉù Ê{Éº£³ NÉ«ÉÉ lÉÉà ¶ÉÉ ©ÉÉ÷à Ê{Éº£³ NÉ«ÉÉ lÉà{Éà ~ÉiÉ «ÉÉq ùÉLÉÉà, Wà 
lÉ©É{Éà ¥ÉÒY ́ ÉÉù{ÉÉ ¡É´Éà¶É©ÉÉÅ HÉ©É ±ÉÉNÉ¶Éà. XàHà LÉÉ»É «ÉÉq ùÉLÉ´ÉÉ{ÉÖÅ +à Uà Hà ~É¾à±ÉÒ ́ ÉÉù Wà HÉùiÉ»Éù »É£³ oÉ«ÉÉ +à W 
HÉùiÉ lÉ©É{Éà ¥ÉÒY ́ ÉÉù »É£³lÉÉ {É ~ÉiÉ +~ÉÉ´Éà, Xà »ÉÅXàNÉÉà »ÉùLÉÉ {É ¾Éà«É lÉÉà. +à W ùÒlÉà ~É¾à±ÉÒ Ê{Éº£³lÉÉ Wà HÉùiÉ»Éù 
©É³Ò, lÉà lÉ©É{Éà ¾´Éà §ÉÚ±É{ÉÉà ~ÉÖ{ÉùÉ´ÉlÉÇ{ÉoÉÒ qÚù ùÉLÉà +à©É ¥É{Éà +{Éà lÉ©Éà ¥ÉÒY ́ ÉÉù +à §ÉÚ±É {É¾Ó HùÒ{Éà »É£³lÉÉ ~ÉÉ©ÉÉà +à´ÉÖÅ 
¥É{ÉÒ ¶ÉHà. +É ©ÉÉ©É±Éà qùàH ́ «ÉÎGlÉ{ÉÉà WÖqÉà WqÉà +{ÉÖ§É´É ¾Éà> ¶ÉHà Uà. 

»É©É«É »ÉÉoÉà ¥Éq±ÉÉ´ÉÖÅ W°ùÒ 

¶Éàù¥ÉXù »ÉlÉlÉ ́ ÉyÉPÉ÷{Éà +ÉyÉÒ{É ¾Éà«É Uà, lÉà{ÉÒ SÉÅSÉ³lÉÉ HÉ«É©ÉÒ ¾Éà«É Uà, ~ÉùÅlÉÖ ́ «ÉÎGlÉ+à »É©É«É »ÉÉoÉà ~ÉÉàlÉÉ{ÉÒ »÷Äà÷àY 
¥Éq±É´ÉÒ W°ùÒ ¥É{Éà Uà. +oÉÉÇlÉÃ, +NÉÉA{ÉÒ »É³lÉÉ{ÉÖÅ »É©ÉÉ{É »´É°~Éà ~ÉÖ{ÉùÉ´ÉlÉÇ{É oÉÉ«É +à ¶Éàù¥ÉXù©ÉÉÅ H«ÉÉùà«É Ê{ÉÎýÉlÉ ¾Éà> 
¶ÉHà {É¾Ó. +oÉÇlÉÅmÉ©ÉÉÅ qùàH »ÉàG÷ù{ÉÒ »ÉÉ>H±É ¾Éà«É Uà lÉà©É ¶Éàù¥ÉXù©ÉÉÅ lÉàY -©ÉÅqÒ{ÉÒ ~ÉiÉ »ÉÉ>H±É SÉÉ±ÉlÉÒ ù¾à Uà. +àH 
»É©É«Éà ÷àG»É÷É>±É AvÉàNÉ{ÉÒ ¥ÉÉà±É¥ÉÉ±ÉÉ ¾lÉÒ +{Éà lÉà©ÉÉÅ SÉÉàI»É ÷àG»É÷É<±É HÅ~É{ÉÒ+Éà{ÉÒ ~ÉiÉ {ÉÉ©É{ÉÉ ¾lÉÒ, Wà +ÉWà 
§ÉÉN«Éà W Xà´ÉÉ ©É³à Uà +oÉ´ÉÉ {ÉÉ©É~ÉÚùlÉÒ ù¾Ò Uà Hà ~ÉUÒ l«ÉÉÅ {É´ÉÒ HÅ~É{ÉÒ+Éà Aq«É ~ÉÉ©ÉÒ SÉÚHÒ Uà. Uà±±ÉÉ +àH qÉ«ÉHÉ©ÉÉÅ 

¶Éàù¥ÉXù©ÉÉÅ Ê»ÉG´É±É +{Éà Êù©ÉàH

W«Éà¶É ÊSÉlÉÊ±É«ÉÉ
~ÉmÉHÉù

Ê£±©ÉÉà{ÉÒ Ê»ÉG´É±É Hà Êù©ÉàH{ÉÒ Wà©É ¶Éàù¥ÉXù©ÉÉÅ »ÉÅXàNÉÉà, 
lÉàY-©ÉÅqÒ +{Éà ùÉàHÉiÉHÉùÉà{ÉÖÅ »ÉlÉlÉ ~ÉÖ{ÉùÉ´ÉlÉÇ{É oÉ«ÉÉÅ Hùà l«ÉÉùà...



6

+É>.÷Ò. +{Éà ÷àÊ±ÉHÉà©É »ÉàG÷ù {É´ÉÒ <HÉà{ÉÉà©ÉÒ lÉùÒHà Ê´ÉH»ÉÒ NÉ«ÉÖÅ Uà. q´ÉÉ HÅ~É{ÉÒ+Éà©ÉÉÅ ~ÉiÉ +{ÉàH {É´ÉÉ A~ÉÉ«É°~ÉÒ {É´ÉÒ 
HÅ~É{ÉÒ+Éà +É´ÉÒ{Éà U´ÉÉ> NÉ> Uà. +à W ùÒlÉà £É»÷ ©ÉÖË´ÉNÉ H{\¬Ö©É»ÉÇ NÉÖe»É (+à£+à©É»ÉÒY)©ÉÉÅ ~ÉiÉ +{ÉàH {É´ÉÉÅ {ÉÉ©ÉÉà 
¥ÉXù©ÉÉÅ £à±ÉÉ> NÉ«ÉÉÅ Uà. +É´ÉÉ »ÉÅXàNÉÉà©ÉÉÅ WÚ{ÉÉ »ÉàG÷ù{Éà Hà WÚ{ÉÒ HÅ~É{ÉÒ+Éà{Éà W ~ÉHeÒ{Éà ¥Éà»ÉÒ ù¾à{ÉÉù ùÉàHÉiÉHÉù »É©É«É 
»ÉÉoÉà {É´ÉÉ Ê´ÉHÉ»É{Éà ~ÉÉ©ÉÒ {É¾Ó ¶ÉHà, +É ùÉàHÉiÉHÉùÉà+à ~ÉÉàlÉÉ{ÉÉ ~ÉÉà÷Ç£ÉàÊ±É«ÉÉà©ÉÉÅ {É´ÉÉ »ÉàG÷»ÉÇ +{Éà lÉà{ÉÒ {É´ÉÒ 
HÅ~É{ÉÒ+Éà{Éà »oÉÉ{É +É~É´ÉÖÅ WÉà>+à.

£ÅeÉ©Éà{÷±»É »ÉÉäoÉÒ ́ ÉyÉÖ ©É¾n´É{ÉÉÅ 

Wà©É ©ÉÉmÉ {É´ÉÉ H³ÉHÉùÉà ±Éà´ÉÉoÉÒ Ê£±©É »ÉH³ oÉ> WlÉÒ {ÉoÉÒ Hà WÚ{ÉÒ »É£³ Ê£±©É{Éà ±ÉÒyÉà +à{ÉÒ W Ê»ÉG´É±É Hà Êù©ÉàH »ÉG»Éà»É 
{ÉoÉÒ ¥É{ÉÒ WlÉÒ, ËHlÉÖ lÉà{ÉÒ »÷ÉàùÒ, ùWÚ+ÉlÉ, ÊeùàH¶É{É, ©ÉÉHâË÷NÉ ´ÉNÉàùà{Éà +ÉyÉÉùà »É£³ oÉÉ«É Uà lÉà©É HÅ~É{ÉÒ+Éà »É£³ 
»ÉàG÷ù{ÉÒ ¾Éà´ÉÉoÉÒ Hà »É£³ ¡É©ÉÉà÷ù wÉùÉ ¡É©ÉÉà÷ HùÉ> ¾Éà´ÉÉ{Éà ±ÉÒyÉà »É£³ oÉ> WlÉÒ {ÉoÉÒ, lÉà{ÉÉÅ ~ÉÉàlÉÉ{ÉÉÅ £ÅeÉ©Éà{÷±»É 
©ÉW¥ÉÚlÉ +{Éà Ê´ÉHÉ»É±ÉKÉÒ §ÉÉÊ´É{ÉÉ ¾Éà´ÉÉÅ +É´É¶«ÉH ¾Éà«É Uà. >{É ¶ÉÉè÷Ç {ÉÉ©É, »ÉàG÷ù Hà »ÉÅXàNÉ Wà ~ÉiÉ ¾Éà«É, HÅ~É{ÉÒ{ÉÉÅ 
£ÅeÉ©Éà{÷±»É »ÉÉäoÉÒ ©É¾n´É{ÉÉÅ »ÉÉÊ¥ÉlÉ oÉÉ«É Uà. ¾É, WÚ{ÉÒ »É£³ - ¥±ÉÉàH ¥±É»÷ù Ê£±©ÉÉà{ÉÒ »É£³lÉÉ{Éà +ÉyÉÉùà ¥É{Éà±ÉÒ {É´ÉÒ 
Ê£±©É{ÉÒ SÉSÉÉÇ ¥É¾Ö oÉÉ«É, ©ÉÉHâË÷NÉ ~ÉiÉ LÉÚ¥É oÉÉ«É +à´ÉÖÅ ¥É{ÉÒ ¶ÉHà, Wà{Éà ±ÉÒyÉà lÉà{ÉÉ lÉù£ +ÅX>{Éà Hà +ÉHºÉÉÇ>{Éà ±ÉÉàHÉà lÉà 
Xà´ÉÉ X«É - +à÷±Éà Hà lÉà©ÉÉÅ ùÉàHÉiÉ HùÒ ¥Éà»Éà lÉÉà UàlÉùÉ> ¶ÉHà Uà, £»ÉÉ> ¶ÉHà Uà. §É±Éà{Éà lÉà{ÉÉà ¡ÉÉèe«ÉÖ»Éù (¡É©ÉÉà÷2) +{Éà 
+Ê§É{ÉàlÉÉ Hà÷±ÉÉ ~ÉiÉ »É£³ ¾Éà«É Hà ±ÉÉàHÊ¡É«É ¾Éà«É.

ùÉàHÉiÉHÉù lÉùÒHà +Åqù-¥É¾Éù 

ùÉàHÉiÉHÉù lÉùÒHà +É~ÉiÉà ¶Éù¥ÉXù©ÉÉÅ ´ÉÉùÅ´ÉÉù ¡É´Éà¶ÉÒ+à UÒ+à. V«ÉÉùà lÉàY ¾Éà«É l«ÉÉùà +É~ÉiÉà ¶ÉàùÉà ±Éà´ÉÉ qÉàeÒ W>+à 
UÒ+à. ´É³Ò ©ÉÅqÒ +É´Éà l«ÉÉùà ~ÉÉUÉ ¶Éàù¥ÉXùoÉÒ qÚù oÉ´ÉÉ ±ÉÉNÉÒ+à UÒ+à. ¾ºÉÇq ©É¾àlÉÉ ´ÉLÉlÉà, HàlÉ{É ~ÉÉùàLÉ ´ÉLÉlÉà, 
+É>~ÉÒ+Éà ´ÉLÉlÉà ´ÉNÉàùà Wà´ÉÉ ¡É»ÉÅNÉÉà - »ÉÅXàNÉÉà©ÉÉÅ +É~ÉiÉà ¶Éàù¥ÉXù©ÉÉÅ +ÉeàyÉe ¡É´Éà¶É H«ÉÉàÇ ¾lÉÉà, HÅ> ~ÉiÉ Xà«ÉÉ-
»É©ÉV«ÉÉ Ê´É{ÉÉ ¶ÉàùÉà ±ÉàlÉÉ NÉ«ÉÉ, +à ~ÉUÒ V«ÉÉùà V«ÉÉùà ~ÉUeÉ÷ LÉÉyÉÒ l«ÉÉùà +É~ÉiÉà ¥ÉXù UÉàeÒ NÉ«ÉÉ, ́ É³Ò »ÉÉùÉ »É©É«Éà 
~ÉÉUÉ £«ÉÉÇ. +É©É ¥ÉXù©ÉÉÅ »É£³-Ê{Éº£³ ùÉàHÉiÉHÉù lÉùÒHà +É~ÉiÉà +Åqù ¥É¾Éù oÉlÉÉÅ ù¾Ò+à UÒ+à, Wà{Éà ±ÉÒyÉà +É~ÉiÉÒ 
»É£³lÉÉ Hà Ê{Éº£³lÉÉ ~ÉiÉ ¥Éq±ÉÉlÉÉÅ ù¾à Uà. Wà©É +àH »ÉÉùÉà Ê£±©É Ê{É©ÉÉÇlÉÉ Ê£±©É ùWÚ HùlÉÒ ´ÉLÉlÉà ¥ÉyÉÉÅ W ~ÉÉ»ÉÉ+Éà{ÉÉà 
¥ÉùÉ¥Éù +§«ÉÉ»É HùÒ +ÉNÉ³ ´ÉyÉà Uà, Wà©ÉÉÅ lÉà »É©É«É-»ÉÅWÉàNÉ, ~ÉÎ¥±ÉH{ÉÒ ~É»ÉÅqNÉÒ{ÉÉà ÷Äà{e, H³ÉHÉùÉà{ÉÒ ±ÉÉàHÎ¡É«ÉlÉÉ 
´ÉNÉàùà{Éà y«ÉÉ{É©ÉÉÅ ùÉLÉà Uà, lÉà©É ùÉàHÉiÉHÉù lÉùÒHà +É~ÉiÉà V«ÉÉùà ~ÉiÉ ¥ÉXù ¡É´Éà¶É HùÒ+à l«ÉÉùà ¥ÉyÉÉÅ W »ÉÅ§ÉÊ´ÉlÉ ~ÉÉ»ÉÉÅ{ÉÉà 
+§«ÉÉ»É HùÒ ±Éà´ÉÉà ¥É¾àlÉù NÉiÉÉ«É. +±É¥ÉnÉ, Ê£±©É Ê{É©ÉÉÇlÉÉ +à ~ÉUÒ ~ÉiÉ XàLÉ©É W AcÉ´ÉlÉÉà ¾Éà«É Uà, lÉà©É ùÉàHÉiÉHÉù 
©ÉÉ÷à ~ÉÖ{É&¡É´Éà¶É ́ ÉLÉlÉà ¥ÉXù©ÉÉÅ XàLÉ©É lÉÉà ¾Éà«É W Uà. ¶Éàù¥ÉXù H«ÉÉùà«É »É£³lÉÉ{ÉÒ Hà ́ É³lÉù{ÉÒ NÉàù{÷Ò +É~ÉlÉÖÅ {ÉoÉÒ, 
ËHlÉÖ lÉà{ÉÉà +{ÉÖ§É´É ùKÉH +{Éà ©ÉÉNÉÇq¶ÉÇH ¥É{ÉÒ ¶ÉHà Uà.
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Deepe DeeHeCe peeCetve IesT³ee peerJeve efJecee cnCepes®e ueeF&HeÀ FvMegjvme yeÎue. DeeHeu³ee Òel³esJeÀe®ee peerJeve efJecee ne 
Demeuee®e Heeefnpes. JeÀesCel³eener Deee|LeJeÀ efve³eespevee®eer leer meJee&le Heefnueer Hee³ejer Deens. JeÀceeJel³ee k³eJeÌleer®³ee 
DeeHelJeÀeueerve DevegHeeqmLeleerceO³es l³ee®³ee JegÀìgbyee®es peerJeve megjUerle ®eeueeJes DeeefCe DeeHeu³ee JegÀìgbyeeJej 
JeÀesCeleerner DeeHeÊeer ³esT ve³es cnCetve peerJeve efJecee IesCes Del³eeJeM³eJeÀ þjles. DeeHeCe DeeHeu³ee iee[er®ee efJecee 
JeÀjlees leWkne DeeHeCe l³ee iee[er®³ee mebYeeefJele vegJeÀmeeveerHeemetve efJecee JeÀjlees. leWkne DeeHeCe Demee efJe®eej JeÀjerle 
veener efJeÀ iee[er®ee DeHeIeele Peeuee veener lej ceePee efJecee®ee nhlee Jee³ee peeF&ue. lemee®e efJe®eej DeeHeCe DeeHeu³ee 
mJeleë®ee efJecee GlejefJeleevee JesÀuee Heeefnpes. DeeHeu³eeuee peemleerle peemle jJeÀces®es efJeceeí$e JeÀmes Ieslee ³esF&ue les 
Heenerues Heeefnpes. JesÀJeU efJecee ³eespeves®³ee iegbleJeCegJeÀerletve JeÀuece 80JeÀ DevJe³es JeÀjye®ele JeÀjlee ³esles cnCetve efJecee 
³eespevesJeÀ[s ve Heenlee DeeHeu³ee JegÀìgbyee®³ee mebj#eCeemeeþer JeÀesCelee Je efJeÀleer efJecee I³eeJee ¿ee®ee DeY³eeme 
DeeJeM³eJeÀ Deens. peerJeve efJec³ee®es JesieJesieUs ÒeJeÀej Demeleele, ìce& FvMegjvme, Sv[e@JeceWì hue@ve, ceveer ye@JeÀ hue@ve, HesvMeve hue@vme eEJeÀJee ³egefveì 
eEueJeÌ[ hue@vme. ¿ee meJe&  ÒeJeÀejeb®eer Lees[JeÌ³eele ceeefnleer IesT.
ìce& FvMegjvme : cnCepes®e cegoleer®ee efJecee, ¿ee ÒeJeÀejeceO³es efJecee®³ee nHl³eeHeesìer DeeHeCe Yejuesues Hewmes DeeHeu³eeuee cegoleerveblej Hejle efceUle 
veenerle cee$e Deieoer DeuHe Òeerefce³ececeO³es DeeHeCe DeeHeu³ee JegÀìgbyeemeeþer KetHe ceesþîee efJecee®eer lejleto JeÀª MeJeÀlees. yeN³ee®e ueesJeÀeb®eer 
ceeveefmeJeÀlee DeMeer Demeles efJeÀ pej Yejuesues Hewmes Hejle efceUCeej vemeleerue lej ìce& FvMegjvme JeÀe I³eeJee. cee$e ne mecePe ®egJeÀer®eer Deens. mecePee 
40 Je³eesieìeleerue k³eJeÌleermeeþer 1 JeÀjes[ jJeÀces®ee ìce& FvMegjvme  Òeerefce³ece meeOeejCe Je<ee&uee 30000 Demesue pees l³eeuee Je³ee®³ee 60 Je<e& 
He³e¥le Yeje³e®ee Deens DeeefCe l³eeuee Je³ee®³ee 80 Je<ee&He³e¥le efJecee mebj#eCe ueeiet nesF&ue. Deelee Heg{erue 20 Je<ee&le leer k³eJeÌleer meeOeejCe 6 ueeKe 
©He³es FvMegjvme JebÀHeveer uee YejCeej pes l³eeuee Hejle efceUCeej veenerle. cee$e l³eeves ìce& FvMegjvme yejesyej 20 Je<ee&®eer  c³eg®³egDeue HebÀ[e®eer 
HeÀJeÌle 1000 ©He³ee®eer Sme DeeF& Heer JesÀueer lej meeOeejCe 12… ojeves l³ee®eer c³eg®³egDeue HebÀ[e®eer Sme DeeF& Heer Jee{tve 10 ueeKe nesF&ue. 
cnCepes®e FvMegjvme JebÀHeveeruee iesuesues 6 ueeKe ©He³es Sme DeeF& Heer ceOetve efceUtve peeleerue. Deelee JeÀener ìce& FvMegjvme ceO³es DeeHeCe Yejuesues nhles 
cegoleerveblej Hejlener efceUleele
Sv[e@JeceWì hue@ve : ne Demee JeÀjej Demelees efJeÀ peerJeve efJecee JebÀHeveer þjeefJeJeÀ cegoleerveblej efJecee®³ee nhl³eeHeesìer Yejuesueer jJeÌJeÀce l³eeJejerue 
ueeYeebMeemeJeÀì Hejle JeÀjles eEJeÀJee cegoleer®³ee JeÀeUele efJecee OeejJeÀe®ee ceãl³et Dees{Jeu³eeme efJecee®eer  jJeÌJeÀce l³ee®ee  Jeejmeoejeuee osles. ne 
hue@ve meeOeejCe 10, 15, 21 Je<e&s eEJeÀJee l³eentve DeefOeJeÀ cegoleer®ee Demelees. ìce& FvMegjvme®³ee leguevesves ¿eele efJecee®ee nhlee ceesþe Demelees Je 
efJeceeí$e efn JeÀceer Demeles. cee$e DeeHeCe Yejuesu³ee efJecee nhl³ee®eer Jee{uesueer jJeÌJeÀce DeeHeu³eeuee cegoleerveblej efceUles. ¿eeleuee pej HejleeJee 
Heefnuee lej meeOeejCe yeBJesÀ®³ee SHeÀ [er FleJeÀe efceUlees. ¿ee efJecee®³ee ÒeJeÀejeceO³es Heefnu³ee leerve Je<ee&le pej DeeHeCe DeeHeues nhles efve³eefcele 
Yejues veenerle lej Hee@efuemeer yebo nesles. JeÀener JesUsuee efJecee JebÀHev³ee Lees[er Hesveuìer ueeJetve yebo He[uesueer Hee@efuemeer Hegvne ®eeuet JeÀjC³ee®eer 
megefJeOee  HegjefJeleele. SJeÀoe  Hee@efuemeer ®eeuet JesÀu³eeveblej cegoleerHetJeea pej Hee@efuemeer mejW[j JeÀje³e®eer Demeu³eeme DeeHeu³eeuee peer jJeÌJeÀce Hejle 
efceUles l³eele DeeHeues vegJeÀmeeve nesC³ee®eer MeJeÌ³elee peemle Demeles. efn Hee@efuemeer  ®eeuet JesÀu³eeveblej cegoleerHe³e¥le ®eeuet þsJeeJeer. pej JeÀener 
Deee|LeJeÀ DeeHeÊeer Dees{Jeu³eeme efJecee JebÀHeveer DeeHeu³eeuee pecee nhl³eeb®ee þjeefJeJeÀ jJeÀces®es JeÀpe& megefJeOee HegjefJeleele.
ceveer ye@JeÀ hue@ve : ne Demee JeÀjej Demelees p³eele efJecee JebÀHeveer ìh³ee ìh³ee uee þjeefJeJeÀ jJeÌJeÀce Hejle JeÀjle Demeles. GoenjCeeLe& pej efJecee®eer 
cegole 20 Je<e&s Demesue lej oj 4 eEJeÀJee 5 Je<ee¥veer þjeefJeJeÀ jJeÌJeÀce DeeHeu³eeuee Hejle efceUle Demeles. Deefpeyeele peesKeerce ve Ieslee ye®ele 
JeÀjCeeN³eebmeeþer, lemes®e DeeHeues þjeefJeJeÀ Je<ee&veblej efveef½ele Demeuesues ceesþs Ke®e& YeeieefJeC³eemeeþer ¿ee Hee@efuemeer®ee DeeHeCe GHe³eesie JeÀªve 
IesT  MeJeÀlees. Hee@efuemeer cegole mebHesHe³e¥le efJeceeOeejJeÀeuee megjJeeleeruee efveef½ele JesÀuesues efJeceeí$e efn ueeiet jenles. DeuHeJeÀeUele efJecee JebÀHeveer 
ìh³eeìh³eeves Hewmes Hejle JeÀjerle Demeu³eeves ¿ee ÒeJeÀej®³ee Hee@efuemeer ceO³es HejleeJee KetHe JeÀceer Demelees. efJecee cegoleer ojc³eeve efJecee OeejJeÀe®ee 
ceãl³et  Peeu³eeme Jeejmeoejeuee efJec³ee®eer HetCe& jJeÌJeÀce efceUles.
HesvMeve hue@vme: ne Demee JeÀjej Demelees efpeLes efJecee OeejJeÀeuee SJeÀ jJeÀceer eEJeÀJee efve³eefcele nhles Yeªve, leeye[leesye eEJeÀJee þjeefJeJeÀ 
cegoleerveblej oj ceefnv³eeuee HesvMeve efJecee JebÀHeveerJeÀ[tve efoueer peeles. efJecee ³eespeves®³ee cegoleerojc³eeve ceãl³et Dees{Jeu³eeme Jeejmeoejeuee 
efJec³ee®eer jJeÌJeÀce efceUles. ¿eeleerue Hejleek³ee®ee pees oj Demelees lees meeOeejCe yeBJesÀ®³ee SHeÀ [er ojeMeer efceUleepegUlee Demelees. p³eebvee 
Deefpeyeele JeÀesCeleerner peesKeerce ve Ieslee DeeHeu³ee efveJeãÊeer He½eele HesvMeve®eer lejleto JeÀje³e®eer Deens l³ee®³eemeeþer ne ³eesi³e He³ee&³e þjlees.
³egefveì eEueJeÌ[ hue@vme: ¿ee DeMee ³eespevee Demeleele efJeÀ ³eeleueer JeÀener iegbleJeCetJeÀ efn Mes³ej yeepeejele JesÀueer peeles. ¿ee ³eespevesceO³es efveef½ele 
HejleeJee vemelees cee$e Mes³ej yeepeejeleerue Jee{er®ee DeeHeu³eeuee DeeHeueer Hejleek³eeceO³es HeÀe³eoe JeÀªve Ieslee ³eslees. pees[eruee efJeceeí$e efn  
Demeles. p³eeb®eer Lees[er peesKeerce IesC³ee®eer le³eejer Demesue l³eebveer ³egefveì eEueJeÌ[ efJecee ³eespeveeb®ee meceeJesMe peªj JeÀjeJee. Hegvne veceto JeÀjeJesmes 
Demes efJeÀ, peerJeve efJeceeuee efvekJeU JeÀj ye®ele He³ee&³e ve ceevelee peemleerle peemle megj#ee JeÀJe®e l³ee®e yejesyej lejuelee ¿eeuee ÒeeOeev³e ÐeeJes. 
³eesi³e efJecee efJeÀleer jJeÀces®ee DemeeJee ne ®e®e&s®ee efJe<e³e þjsue, DeeHeues Deee|LeJeÀ GlHeVe, Ieje®es eEJeÀJee Flej JeÀpe&s, peyeeyeoeN³ee ³eeb®ee 
meJe&meceeJesMeJeÀ DeY³eeme JeÀªve ³eesi³e efJeceeí$ee®eer jJeÌJeÀce DeeHeCe þjJet MeJeÀlees. Òel³esJeÀ k³eJeÌleerves DeeHeuee ³eesi³e jJeÀces®ee ìce& FvMegjvme 
I³ee³euee®e  nJee l³ee®e yejesyej Deefpeyeele peesKeerce ve IesCeeN³ee iegbleJeCetJeÀ oejeveer Flejner efJecee ³eespeveeb®ee ueeYe IesTve oerIee&JeOeermeeþer 
ye®ele JeÀjeJeer. DeeHeCe n³eele Demeleevee lemes®e DeeHeu³ee He½eele efJecee ³eespevee DeeHeu³ee HetCe& JegÀìgbyeemeeþer cenlJee®es megj#eeJeÀJe®e Deens.

Þeer efveuesMe leeJe[s 
(DeeefLe&keÀ meuueeieej)

peerJeve efJecee-DeeHeu³ee kegÀìgbyee®es megj#eekeÀJe®e
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Rights of Investors 

Ÿ Get Unique Client Code (UCC) allotted from broker.

Ÿ Get a copy of KYC and other documents executed from 

intermediary. 

Ÿ Get trades executed in only your UCC. 

Ÿ Place order on meeting the norms agreed to with the Member.

Ÿ Get best price. 

Ÿ Get the contract note for trades executed. 

Ÿ Ask the details of charges levied. 

Ÿ Receive funds and securities on time. 

Ÿ Receive statement of accounts from trading member. 

Ÿ Ask for settlement of accounts. 

Ÿ Get statements as per agreed schedule.

Obligations of Investors 

Ÿ Execute Know Your Client (KYC) documents and provide 

supporting documents. 

Ÿ Understand the voluntary conditions being agreed with the 

trading member. 

Ÿ Understand the rights given to the Trading Members.

Ÿ Read Risk Disclosure Document. 

Ÿ Understand the product and operational framework and 

deadlines. Pay margins in time. 

Ÿ Pay funds and securities for settlement in time. 

Ÿ Verify details of trades, Verify bank account and DP account for 

funds and securities movement.

Ÿ Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

Rights and Obligations of InvestorsRights and Obligations of Investors

(Courtesy- Security and Exchange Board of India)

(Annexure-2 by SEBI)
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