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Editorial - June 2021

Ist July is celebrated as Doctor’s Day and Chartered Accountant’s Day. It’s a
coincidence that professionals that take care of your Health and professionals that
take care of your Wealth both celebrate their founding day as 1st July. Though,
medical profession is much older than CA profession. However, it is truly said that
to enjoy your Wealth you need good Health. It is absolutely necessary that you
maintain basic self-discipline in managing your health as well as wealth.

Some basic principles of maintaining sound health are — (1) do Regular
Exercise/walk/swim. Do not remain idle (2)have simple diet (3) avoid/minimise
junk food (4) maintain regular sleep habits (5) get regular health check ups (6) lead a
stress- free lifeand (7) take professional advice and do not self-medicate.

Some basic principles to maintain good wealth are (1) have regular saving and
investment habit. Do not keep your funds idle (2) Keep your investments simple
(that you can understand) (3) avoid tips and get fastrich ideas (4) Invest Long Term
(sleep over your investments for wealth creation) (5) Regularly monitor your
investments (6) do not speculate to avoid stress (7) seek professional advice
wheneverrequired.

As one can see, the basic 7 principles of maintaining good health and
good wealth are the same. Most important aspect is to remain aware of

-------- what is happening to your health and what is happening to your wealth.

Ignorance in either case is definitely not bliss. It can jeopardize your
mental peace and put you into lot of mental anguish and unnecessary

........ expenses and unforeseen losses.

......... 7 So on this very important day of 1st July promise yourself a good

life by following the above principles of good health and good wealth.
Cheers!!

-CA. Dharmen Shah
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INVESTORS' PROTECTION FUND
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INVESTING.

Don’t believe in rumours (also called ‘tips’) that promise
amazing returns. These rumours, which spread via the
internet on SMS, often come from dubious sources.

So, acting on such information can lead to financial losses.

ISSUED IN PUBLIC INTEREST BY THE BSE INVESTORS’ PROTECTION FUND




INVESTORS RELATED DEVELOPMENTS IN CAPITAL MARKET (JUNE 2021)

(Courtesy: BSE IPF/SEBI)

»  Streamlining the process of [IPOs with UPIin ASBA and redressal of investor grievances.

SEBI had earlier vide Circular No. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, which
came into effect from May 01, 2021 had put in place measures to have a uniform policy to further streamline the
processing of Application Supported by Blocked Amount (ASBA) applications of investors in [POs of companies,
through Unified Payment Interface (UPI) process.

The RTAs, Lead Managers and Self Certified Syndicate Banks (SCSBs) have approached SEBI  seeking
additional time for implementing the system changes given the prevailing uncertainty due to the Covid-19 pandemic.
In view of the representations received from these stakeholders, the timelines for implementation of the provisions of
the said circular has been decided as under.

SMS Alerts: While SCSB's shall continue to send SMS alerts during the actual block/debit/unblock of UPI
mandate in the prescribed format, the details of total number of shares applied/allotted/non-allotted etc. shall be
included in SMS for Public Issues opening on/after January 01,2022.

Web Portal for Closed User Group (CUG) by Sponsor banks: In view of therepresentations received from
the stakeholders, it has been decided that ;

1. The automated web portal shall be live and operational after due testing and mock trials with the CUG
entities for Public Issues opening on or after October 01, 2021. The requisite information on this
automated portal shall be updated periodically in intervals notexceeding two hours.

2. Toensure that the unblocking is completed on T+4, the Lead Managers, on a continuous basis and before
the opening of thepublic issue shall take up the matter with the SCSB'sat appropriate level.

Impact on investors of above provisions:

» Investors will continue to get SMS alerts about the funds which are blocked/debited/unblocked, which is the most
important thing for them to know. Only the alerts related to shares allotted/non-allotted will be received for public
issues opening on or after January 1,2022. However, in the meantime this information is available to the investors
instantly on the RTA / Exchange website from where they can access the same.

» Unblocking of funds in the accounts of investors will happen on T+4 basis and to ensure this lead managers and co-
ordinate with SCSBs appropriately. This is the most beneficial change taken place, especially in the scenario
where investors have opportunity to apply in the next lined up company's IPO.

> _Settlement of Running Account of Client's Funds lying with Trading Member (TM)

SEBI had extensive discussions with Stock Exchanges and broking industry representatives, to devise a
framework to reduce the risk of misuse of client's funds lying in the hands of brokers. SEBI has thereafter partially
modified its earlier circulars dated December 03, 2009 and September 26, 2016 on settlement of running account, and
decided as under:

1.  The settlement of running account of funds of the client shall be done by the Trading Member (TM) after
considering the End of the day (EOD) payable amount as on the date of settlement across all the Exchanges, at
least once within a gap of 30 / 90 days between two settlements of running account as per the preference of the
client.

2. Client's running account shall be considered as settled only by making actual payment into client's bank account
and not by making any journal entries. Journal entries in client account shall be permitted only for levy / reversal
of’charges in client's account.

3.  For the clients having credit balance, who have not done any transaction in the 30 calendar days since the last
transaction, the credit balance shall be returned to the client by TM, within next three working days irrespective of
the date when the running account was previously settled.




7.

In cases where physical payment instrument (cheque or demand draft) is issued by the TM towards the

settlement of running account due to failure of electronic payment instructions, the date of realization of physical
instrument into client's bank account shall be considered as settlement date and not the date of issue of physical

instrument.

Retention of any amount towards administrative / operational difficulties in settling the accounts of
regular trading clients (active clients), shall be discontinued.

The Authorized person of TM is not permitted to accept client's funds and securities. The TM should keep a proper
check. Proprietary trading by Authorized person should be permitted only on his own funds and securities and not
using any of the client's fund.

Once the TM settles the running account of funds of a client, an intimation shall be sent to the client by SMS on
mobile number and also by email. The intimation should also include details about the transfer of funds (in

case of electronic transfer — transaction number and date; in case of physical payment instruments — instrument
number and date). TM shall send the details about any amount retained along with the statement of running
accounts to the clients within 5 working days.

Client shall bring any dispute on the statement of running account, to the notice of TM within 30 working days
from the date of the statement. Stock Exchanges shall develop online system for effective monitoring of timely

settlement of running account for funds of client and to verify that excess clients' funds are not retained by the TM
as on the date of settlement of running account. The intent of the online system shall be to discourage TM from
retaining excess funds of clients after settlement of running account, by considering all the client obligations
across exchanges.

Impact on investors of above provisions:

With these changes, SEBI has addressed the most important issues and brought clarity about settlement of running

accounts which many of the investors are preferring. These provisions will benefit the investors at large in following
manner.

It is the investor who will have choice to instruct the TM, at what interval i.e either 30 days or 90 days, his
settlement account is to be settled and TM has to follow that instruction.

Merely by passing journal entry in the ledger account of client, TM cannot say that client's settlement account is
settled. TM has to actually make the payment into the bank account of the client, then only it will be considered as
settled.

When TM issues cheque in favour of client i.e. make the payment in physical mode, the date of actual credit in the
bank of account of the client will be considered as date of settlement and not the date of issue of cheque. This is
very important provision for the benefit of investors.

It will be responsibility of the TM to keep check on its authorised persons to ensure that they are not using the
clients' funds and securities for the own trades of TM. By these clients has held TM responsible in case any such
thing happen and seek compensation through various redressal mechanisms available.

Upon settlement of account by TM, SMS alerts will be received by them within specified time period, by which
investors will get to know about the same in time bound manner.

There will be a monitoring system developed by Stock Exchanges to check that everything as mentioned above is
happening for the benefit of investors. This is very important since someone from regulatory side will be
monitoring.

Alignment of interest of Key Employees of Asset Management Companies (AMCs) with the Unit
holders of the Mutual Fund Schemes

SEBI vide Circular no. SEBI/HO/IMD/IMD-I/DOF5/P/CIR/2021/553 dated April 28, 2021, specified provisions

regarding 'Alignment of interest of Key Employees of Asset Management Companies (AMCs) with the Unitholders of
the Mutual Fund Schemes', whereby key employees were to be given part of remuneration by way of units of the MF
schemes of their Fund house.

The aforesaid circular was to _be applicable with effect from July 01, 2021.However, based on the feedback

received from stakeholders, it has been decided to extend the date of implementation of the circular to October 1,2021.
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"I never invest in anything
that I don’t understand.”

Warren Buffett
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Rights and Obligations of Investors

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
Get Unique Client Code (UCC) allotted from broker.

Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities on time.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member-.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in tfime.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.
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