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(Regd. under Societies Acts The Last Match Stick
Regd. No. 636 Dt. 6-9-93) Today morning as I went about performing my daily ritual of lighting a small lamp
- - . in the corner of my room, I noticed that the match box had a last match stick in it.
Administrative .Offlce ) Absolutely the last one. The first thought...hey I have to be careful ...cannot let the
Investor Educat'qn _ stick fizzle out...have to ensure that no wind from anywhere causes that to
& Welfare Association happen...have to put the lighted stick on the cotton wick in a manner that it lights up
407, Reena Complex, properly....so many thoughts of exercising caution!! And suddenly I realise why |
Ramdev Nagar, am [ not as careful or cautious when there are many sticks in the match box? Why
Vidyavihar (West), am I casual then and so cautious now? Why can't I be as cautious then as I am when
Mumbai - 400 086. there is only one match stick left?
Website : www.iewa.in It's the human psychology and attitude at work.

E-mail : info@iewa.in Just extend this analogy to business affairs, home management, public relations,

financial planning, exam preparation, water management etc etc. We always tend
to be casual when there is ample availability of any resource Be it time, money or
goods. We always believe that good times will last forever and all will be always
good. But that's not how things always turn out to be.

There will come a time when the resources turn scarce. Unfortunately, there
INSIDE can be no rewinding and that's why the casual approach at the start, begins

to hurt. You start scampering to save the last bit and by that time it may

1) INVESTORS RELATED DEVELOP- be too late.
MENTS IN CAPITAL MARKET Extend this analogy to life management. It's normal for a teenager or a
MONTH - AUGUST 2021 ................ young adult to enjoy a carefree life. But as one grow in age, one will have
to learn to apply brakes in many things that one did with abandon. That
2) aue-n wislani vl AR should be done before it's too late. If done in time there will be no cause

to repent. As you start to grey, if you have exercised caution in time, you
will have good health and resources to take you through the last phase of
your life.

ASRUAL ML oereeeeeeeseeseesessnnns

So before you come to the last match stick...take care!!

...................................

-CA. Dharmen B. Shah
(This article was published in The Economic Times on 5th August 2021)
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INVESTORS’ PROTECTION FUND

TO AVOID
GETTING OUT,
PAY ATTENTION
TO EVERY DETAIL.

Don’t invest in a company

just because the stock market is doing well.
Study the financial reports of the

company carefully before investing in it.

ISSUED IN PU/?\I;IIC INTEREST BY B/SE INVESTORS’ PROTECTION FUND. I NVEST RI G HT
VISIT HTTPS://WWW.BSEIPF.COM/DOANDONTS.HTML TO KNOW SAFE
INVESTING PRACTICES. TOH FUTURE BRIGHT

®



INVESTORS RELATED DEVELOPMENTS IN CAPITAL MARKET
MONTH - AUGUST 2021

(Courtesy: BSE IPF/SEBI)

Permitting non-scheduled Payments Banks to register as Bankers to an Issue

SEBI vide its circular dated August 3, 2021 permitted such other banking company, as may be
specified by it, from time to time, to carry out the activities of Bankers to an Issue(BTI), in
addition to the scheduled banks. In this regard, non-scheduled Payments Banks, which have prior
approval from Reserve Bank of India, shall be eligible to act as a BTI subject to fulfilment of the
conditions stipulated in the BTI Regulations. Payment Banks registered as a BTI shall also be
permitted to act as a Self-Certified Syndicate Bank (SCSB) subjectto the fulfilment ofthe criteria
laid down by SEBI in this regard from time to time. The blocking/movement of funds from investor to
issuer shall only be made through the savings account of the investor held with the payments bank.

Impact for investors - This will benefit the investors wish to make payment towards IPO
applications from non-scheduled payment banks such as Airtel Payment Bank, Fino Payments Bank,
Paytm Payment Bank etc. inaddition to the existing SCSBs.

Disclosure of shareholding pattern of promoter(s) and promoter group entities.

Regulation 31(4) of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 ("LODR") mandates that all entities falling under promoter and
promoter group be disclosed in the shareholding pattern on the website of stock exchanges, in
accordance with the format(s) specified by SEBI.

Presently, the shareholdings of promoter(s) and promoter group entities are collectively disclosed
by all listed companies under 'table II-Statement showing shareholding pattern of the Promoter
and Promoter Group".

In the interest of transparency to the investors, SEBI has now decided that all listed entities shall
provide such shareholding, segregated into promoter(s) and promoter group.

Impact for investors - This is yet another step taken by SEBI for the benefit of investors, whereby
investors would be able understand the clear-cut differentiation between the shareholding of
promoter and promoter group, which is a crucial information about any listed company to be known
to the investors. Promoter Group is normally not involved in the day-to-day running of the company
whereas Promoters are usually involved in that.

Tendering of shares in open offers, buy-back offers and delisting offers by marking lien in the
demat account of the shareholders.

Under the existing mechanism, the shares tendered by the shareholders towards the tender offers
for the purpose oftakeovers, buy back and delisting of securities are required to be directly
transferred to the account maintained by the Clearing Corporation and different tendering
processes are being adopted by Depositories. Such transfer involves systemic risk, substantial
time and cost

SEBI has now decided that a lien shall be marked against the shares of the shareholders
participating in the tender offers. Upon finalization ofthe entitlement, only accepted quantity
of shares shall be debited from the demat account ofthe shareholders. The lien marked against
unaccepted shares shall be released.



Impact for investors - The aforesaid measures will reduce the systemic risk associated with the
movement of securities from demat accounts of shareholders to Clearing Corporation account
and vice-versa and make the process more investor friendly and robust. An added advantage is that if
any corporate benefits are announced by the company in the interim period, then the investor will get
the same directly in the demat account/bank account attached to demat account.

Penalty for Repeated Delivery Default by seller for securities and buyer for funds.

A need was felt by SEBI to put in place a suitable deterrent mechanism to address instances of
repeated delivery defaults by sellers of securities. This is expected to further strengthen the
delivery mechanism and ensure market integrity. In view ofthe above, SEBI has now decided:

1. Inthe case of repeated default by a seller orabuyer, for each instance ofrepeated default,
an additional penalty shall be imposed, which shall be 3 % ofthe value of the delivery default

2. Repeated Default shall be defined as an event, wherein a default on delivery obligations takes
place 3 times or more during a six months period on arolling basis.

Impact for investors - Now the investors needs to be very careful about meeting their settlement
delivery obligations as per timelines specified, against the trades executed, since the trading member
will pass on the penalty levied by the Exchange to them, in case of default by the clients in their
obligations.

Disclosure of risk-o-meter of scheme, benchmark and portfolio details to theinvestors.

SEBI vide circular dated April 29, 2021 mandated mutual funds to disclose the following to the
investors in respect of the schemes that the unit holders are invested in, as on the date on which the
disclosures are stipulated:

1. risk-o-meter of the scheme and the benchmark along with the performance disclosure of
the scheme vis-a-vis benchmark and

2. details of the portfolio while communicating the fortnightly, monthly and half-yearly
statement of'scheme portfolio via email.

It is now clarified that AMCs shall disclose the following in all disclosures, including
promotional material:

a. risk-o-meter ofthe scheme wherever the performance ofthe scheme is disclosed.

b. risk-o-meter of the scheme and benchmark wherever the performance ofthe scheme vis-a-
vis that of the benchmark is disclosed.

The portfolio disclosure in terms of para 3 of SEBI circular SEBI/HO /IMD/DF2/CIR/P/2018/
92 dated June 5, 2018 on 'Go Green Initiative in Mutual Funds' shall also include the scheme
risk-o-meter, name of benchmark and risk-o-meter of benchmark.

The above provisions are applicable with effect from October 1,2021.

Impact for investors - These new measures will provide more enhanced and timely information to
the unit holders of mutual fund schemes about the risk associated with the portfolio of the schemes in
which they have invested.
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Siter fomT- ST Fgare gRamwad

STTST STYUT STV S3HAT Sa foHT Wi A% SR FEd. STIeT Uelehr= Sia T &t
STHATS UTfEsT. IR W@Eﬁ?ﬁﬂﬁ?ﬁwﬁmw M. HATIAT HSAT=AT
STTURTA -STIUTCIA e AT S o<l SiTe GesId TS ST ST g aTar hIvTre! -
ST 35 T3 UL STIaT oo S0y STcaTaryarsh 3. ST ST TS =T fomT shdl deaT ST
TS AT ST JehETTATE AT Shar. TeaT ST STET fer= Shid ATGT foh TS =T STTETT
ST AT T AT ForT= gwan o sEd. aare fa=m 9ot straear = foamr safearr
HelT UIfEsT, SATICITEAT ST ST TohH famTesT &l ST 9t o UTeie uifest. Shaes famm '
ATSTA=AT JAAU[CHIT SHeTH ook ST hITFd AT Ad WU faHT AR 7 UTedr STaer ﬂ;j“m
FEATAT TAUTHTST SHIvrar o fehelt formAT =amem TM=m o1y enevaeh ofe. e foam=r { SRS
TS TSR STHATT |, TH S , TSIaHE Wi, 7l ek WA, U & fohalt e forere wig. angd gahri=n
TS eRITa At 5.

T TR : TSI YR T, ' TR faHT=AT ewardiet Sur ke 99 SaedreT Jadiar ued fesd
AR A1 TR 700 WiaH He S99 STIedT FSaHre! Gu AT foHT= Tqg &% yehdl. T Alehiar
HTTreheT 3191 3rae feh STT Serel U8 URe fHesuIR ediier X 28 S-9[R0 <hT SATeT. | €1 GHel Jehrei 31T, THe ¥o
ARSI AT § SIS THHAT TH TR TFHIH LR AT 30000 STHT ST TAT FATAT §o T T
LT 37T ST ATAT TATAT Lo T FoaHT H&TIT AR BIEe. ST &I Ro NI ot ST ATERT § G $IH
TR SHUAT AT WROMR T STl U THEBUIR ATE . | T 26 SR aRIeX 0 Il RIegsTel heT=l Hher ooo
FUITT TH 7S °T Skl T HTERT % I ATe HY3T HheT=l TH 38 Ul 91T Lo AT sl3d. RUId 39
SHUATEAT eTel & TG $U TH 3TTE Ut A fHegT SITeier. ST el oH SR 7 S99 WRerel W Jedi-as uddel
THesaTa

TreTaHeE Wi : BT 3197 X 315t fob Sitaw fam shut stfass gediae famm=ar sxamdet werelt Terhd emaie
ATHTIITE GRS U S fohall YR <AT ShTeBT [T ETRehTaT g STIeacard fordT=i ToFehH ara aREQRIAT <. 8T Wl
FTURT L0, {4, R T TehaT camg 21freh Jadi=r oTaar. o1 sRR=a=ar gei- &Td famr=n gwr Jret or6dr 9 farre= fe
HHT ST, A AT SRAHT ToTAT TR ATEeTe! ISFhH AT AR fesd . FTAaT S Uarem gfgar a8
THROT Soh=aT U S 3okl fHesar. & famm=ar wehrr e ufecar o auid SR ST vl e fafdd sie A a8
Tifere! SIg Bl el SeddlT [aHT Shu=T TS Uee! ATe §g TSaral! difard! ot =Te] sheudr=i gfarer gferam. Tehar
Tif e =] SheaTHaX JEaTgal STE Uiferd HReT i< STaaTH ST ST YeFehH R fHesd taTd SITae JehdT
SHUAT STICEATAT STHT ST AT ST ook Lokl hst Grorar gRiadrd.

Y S WA : BT STHT hIR STHAT ST T ShU=T STIT TWT AT ST e TaFehH U hd 3T . ISTevunef s faar= qa
0 I 3T AX X ¥ et 4 i Sfaren Tereh | TUeTaAT Ud e 3. S1fSTeTa ST ® =1 ST s ShomidTay
T TS SUfaeh aui=ar fiEa stere /s e NI auarara! & difasi=r 9ol SUART & 3 ITehdl, Uiferdr
Hed HUTla famTeRehTet gRaTdrar ffaa s famre= fe an] Ted. sTeuehiesTed famT shusi TRret 9 uvd s
ST T TehTI=AT Uifers! Hed URarar §u 4l al. fodT gedt ST fomT aRes=n 9 Siedrs aREgRIar
farmam=it qut Yererm faesd.

YT WA : BT STHT SRR STl o1 farT eehTett weh TepHt fohan fafad g I, araredie fohar Sifaeh gad-ae &%
T ILATEATT ST S STEAT A1 HTEROT o hedT Tk S I (HeSATS] 5T STEAT. SATT SIS ShIvTeiel STETH 7 =T
STIET g T U=ITi e Shra= 3TIe TS g1 Ut S¥al.

e forere W= : 7T ST9I AISTT STHATA foh AT el AT (6 I ATSTRIG Shelt ST BT ArSTes i axarar
ST ST =T TaRT 19 @i gie forere fomT A= FHTersT SR shrar. Y81 T8 ey o1 foh, saT
TormTar freaes oY s Tata T JIdT ST ST R shaldl QT e aeadl &Tat TeT= 2. A fom ferdt
THHET STETET BT = fowe 3, SIS STk Icae , 57 Tohall 3 sl , STETeIQTAT A< SeEHIawIeh STve
& A TTATS AT TR SATI0T 3 Ikl Teh ekl STIAT AT THHET SH SR ST a1 T e
STFSTET STRE 7 SO TJqav]eh SRTAT SAVET T AT AT S reiaeiara! a=id Sharat. STaur g4Td ST
T STICT T T ASTAT ST IUf S ATt Heears YRatehard 37e.




Rights and Obligations of Investors

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
Get Unique Client Code (UCC) allotted from broker.

Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities on time.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member-.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in tfime.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.

INVESTOR PROTECTION THROUGH EDUCATION

Published by Mr. Prakash Shah on behalf of Investor Education & Welfare Association. Printed at Gurudeo Printers, Mumbai.



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8

