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Every month there is a calamity that challenges us. Last month it was the
assassination of Iraqi military commander which brought the world to brink of war.
This month it is Corona Virus which has already claimed hundreds of lives and
threatening to become pandemic. Several cities in China are being quarantined.
The movement of goods from these cities is banned resulting in major upheaval in
industries world over as China is a prime raw material supplier. World is however
resilient and like in many such calamities in the past, it will be bruised but will
gradually heal and continue the path of progress.

Website : www.iewa.in
E-mail : info@iewa.in Hon. Finance Minister Smt Nirmala Sitharaman will present the Budget on st
February 2020. Expectations around the Budget predominantly centers around the
steps that will be taken to improve the GDP growth and revive the economy. Capital
market have there own set of expectations. Investors want abolition of Long Term
Gains Tax, Reduction in Personal Tax and also abolition of Dividend Distribution
Tax. Super Rich want rationalization in tax rate as those earning over Rs 5
Crore are being taxed at 41%. It will be interesting to see how FM is able
to juggle with limited resources at her disposal. The prime consideration
is to maintain fiscal discipline and ensure that Fiscal Deficit do not
exceed 3.5%.. To be a Finance Minster of India is definitely not an

enviable job.
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Many questions remain unanswered in a complex environment like
in India. All parameters of the economy showing a downturn but Stock
indices continue to be near its all time high. Is it lack of depth In the
market that is causing these phenomenon or it is that institutional
investors who do bulk of the buying believe that turn around of the
economy is round the corner. Only time will tell.

INVESTOR PROTECTION THROUGH EDUCATION

Views expressed by contributors are their own and the association does not accept any responsibility.
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: : INVESTORS' PROTECTION FUND
Investing all your money in one source

may not reap you the ideal results.
Diversify your investments.

Diversifying your investments helps you reach your
financial goals faster by protecting you against significant losses

and increasing your chances of getting better returns.
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FINANCIAL LITERACY PROGRAM

IEWA selflessly thrives to impart financial
literacy and create awareness amongst all sections of
society. The Financial Literacy Sessions were
organised in Mithibhai College for the benefit of
early investors on 16th January and 17th January
2020 at JJH and Mukesh Patel auditorium &
Mithibai College, Vile Parle respectively.

(HVESTOR PROTECTION

| i ey Mr. Bhavesh Vora, President, IEWA was
= {={ = present for the session on the 16th of January and shared
his valuable insight on the mission and vision of [IEWA.

Dr. Aditya Srinivas, BSE IPF, an elite
speaker and having vast knowledge of the financial
market addressed the August gathering and explained
to the audience the rationale behind healthy investing
in equity market and other forms of investments. He
also laid emphasis on the impact of global economy on
the Indian stock market. He also explained the link
between crude oil prices and the index of the
commodity market. Emphasis was also laid on
understanding the complexities of foreign exchange
market and the impact of the volatility on the Indian
equity market. He believed in a cautious approach
when it comes to investing. He urged the gathering to be very conscious about their investments and to rely
more on analysis rather than speculation.

FINANZA

Mr. Dharmen Shah, Treasurer of IEWA graced the occasion on the 17th of January and delivered a
keynote address on the role played by IEWA in spreading financial awareness and literacy.

Mr. Nehal Vora, MD&CEO - CDSL, addressed the August gathering in his session on "Indian
economy and capital markets'" and spelt out the significance and role of Central Depository Services
(India) Ltd (CDSL), which is the second Indian central securities depository based in Mumbai. Its main
function is the holding securities either in certificated or uncertificated (dematerialized) form, to enable book
entry transfer of securities.

He emphasised on the need of staying invested in the organised sector based on the risk appetite of the
investor. It was important for the early investor to realise the importance of analysing the Scripts before
investing and to make timely exit to book profits.

The sessions were very well received and there is potentiality of doing more in order to create
awareness and spread financial literacy across all sections of society.



FINANCIAL LITERACY PROGRAM

In the quest of spreading awareness and financial literacy across all sections of society, IEWA
conducted a financial literacy program for the members of 'The presidency of Radio Club' on Sunday,
26 January 2020 from 11.00 Am to 01.00 Pm at The Bombay Presidency Radio Club, 157, Arthur
Bunder Road, Colaba, Mumbai: 400005.

Mr. Rajesh Kothari, founder of Alfa Accurate Advisors Pvt Ltd. has over 24 years of experience
in equity market and has won awards like fund manager of the year award by CNBC- CRISIL, Platinum fund
manager award by Economic Times for delivering superior and significantly better returns than the industry
benchmark.

He urged the members not to discuss their
portfolio casually and to invest across all sectors,
geographic areas, promoters for risk
diversification. He focused on the principle of
risk management.

He also laid emphasis on exit being more
important than entry in the market. He also urged
the members to track their scripts and to exit in
time. He urged the members not to book paper
money but to optimise on profits.

The queries of the investors were also attended
to and this approach led to the satisfaction of all
members present.

He laid emphasis on investment in mid
cap, large cap and small cap equally and across
all sectors. It is important that the investor
invests keeping in mind the market size for
growth opportunity and the market share of the
company.

He also urged the members to stay
invested in the best two companies in the
industry and never buy challengers. He focused
on keeping pace with volatility. He urged the
members to stay invested in the long run and to
do periodic review of their portfolio. He stated
that creation of wealth is based on the risk
appetite of the investor and one should always
invest early and identify their allocation of
investments. The session was well received by
all present.

The sessions were very well received and there is potentiality of doing more in order to create
awareness and spread financial literacy across all sections of society.
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CHECKLIST FOR BUYERS FOR NEW REAL ESTATE PROJECTS

The market size of the real estate sector in 2017 was US$120 billion which is expected to
reach US$1 trillion by 2030. It is expected that the sector would have a contribution of 13% to the n
F A

GDP of'the country by 2050. The Real Estate sector has seen a slowdown since few years now but
its' problems aggravated after HDIL defaulted payment to PMC bank, collapse of IL&FS and
crises in NBFCs like DHFL and Indiabulls. NBFCs have now reduced funding for the buyers as
well as the developers.

Recently, the government announced a Rs.25, 000 Crore bailout package to revive stalled
real estate projects. This will be routed through an Alternative Investment Fund (AIF), with the
government contributing Rs.10,000 crore and financial institutions like LIC and SBI bringing in
the remaining Rs. 15,000 crore. The AIF will be managed by SBICap Ventures.

CA Kavita B Upadhyay

The delays in projects have made home buyers avoid booking in new projects. Most prefer flats that are ready for
possession as there is no risk involved. Also there is no GST on flats once OC is received. Most buyers now are end
users as investors find real estate unattractive due to poor returns. However, there's no need to avoid the under-
construction segment altogether. Recent reforms like RERA, the Supreme Court verdict giving Home buyers equal
right with the other creditors and cut in GST rates have made under-construction flats attractive. There is also a greater
chance of extracting a big discount when booking an under-construction flat.High unsold inventory means it is still a
buyer's market.

Keeping this in mind, this writeup should help the users with a basic checklist that all buyers should go through
before investing in new Real Estate projects.

Is project RERA registered? :Buyers should go only for projects registered with RERA because it is the first
stamp of approval. However, these approvals are only for starting construction. All the relevant information will be
available on the RERA website. It is better to avoid projects where full data of the project is not available on the RERA
website. RERA imposes a stiff penalty for violating the deadline.

Know your Builder:Buyers should also check about other ongoing projects of the builder. Completed projects
given an idea about the track record of the builder. Check whether they have delivered other projects on time. Avoid
builders in NCLT cases, with high borrowings and large number of consumer complaints. Check their financials if
available.

Have youresearched the property? : Visit the site to make sure that the physical infrastructure matches your need.
Though some facilities are provided by the builders nowadays, it eases up if the infrastructure/connectivity in the
vicinity is convenient. Buyers must also see the social infrastructure surrounding the projects. Find out about
upcoming projects and hospitals, malls, educational institute and entertainment options in the vicinity. Talking to the
neighbours is a good idea which most of us tend to ignore. This can help you get a first-hand perspective of how things
are in a locality, helping you narrow down any problems or areas which could dilute an investment. Talking to them
can also help you know the current market rates and see how the area has developed and the scope for future
development.

Have you seen any progress? :Check the construction speed of the projects for 2-3 months before committing.

Check Market Rates: Most local governments provide a guidance value to help investors know the rate of a
property. Knowing the market rate can help you track local trends, ensuring that you don't get scammed into paying a
higher amount than what a property deserves.Make sure the price you pay in area is reasonable.It is reasonable to
expect discountsbecause you are taking higher risk when buying an under-construction flat. The discounts range from
5-20% depending on the reputation of the builder for projects that are nearing completion. Knowing the art of
negotiation can help you save a lot of money and get additional freebies like parking spaces, furniture, etc. Beware of
absolute huge discounts in project that have a lower completion rate.

Most importantly Stay Patient: Buying a property is a time-consuming affair, with most genuine property
transactions taking a few days to be complete. While a number of real estate firms offer to complete formalities
overnight, the fact remains that exhibiting patience can help you land a good deal. Jumping the gun can see you pay
more for the property, or purchase one which doesn't live up to your expectations.It is important to stay positive while
executing a real estate deal, for there are bound to be times when deals don't fall into place. Remaining calm and
composed while interacting with property sellers can help you get additional benefits.

Calculate Your Finances: It is important to calculate the finances you have in order to ensure that you meet
certain goals. While it is easy to get loans from banks, calculating the interest and other factors is crucial. Also check
savings, monthly total cashflow, liquidity, lifestyle expenses to income ratio, returns expected before entering into a
deal.

Is your advisor independent? :It is always better to engage an independent property advisor and a legal expert.



MUTUAL FUNDS SIP'S
THE NEW FOUND LOVE OF INDIAN INVESTORS

There was a time when market participants would look for cues about the
Direction of the market by closely following the buying and selling activities of foreign
Investors. Because at that time, foreign investors played a dominant role in the Indian
Markets.

But guess what, this has changed. The foreign investors are no more in the
driver's seat in the Indian stock markets.

Tanushree Banerjee
Team Equity Master

The Dominance of foreign investors has been challenged since FY16. The net
investments by mutual funds have exceeded foreign investor inflows in two of the last
three financial years. FY16 to FY18 are the only three years period where net equity
investments by mutual funds have exceeded foreign investors and that too, by nearly three times.

Here's the most compelling fact:

The net equity investment by mutual funds in the three year period FY 16 to FY 18 is greater than the
aggregate investment of the last 18 years. This is the reason why the recent market correction hasn't been as
deep as the market crash of 2008-09.

This structural shift in the Indian Stock Market is a positive sign, as it makes the market less
vulnerable to the fickle nature of the foreign investors.

But there's one more pertinent point in this chart that I'd like to reveal to you, so that you don't repeat
the mistakes that other investor's do.

I'want to show you how domestic money has poured into the markets since the turn of the millennium.

The Internet bubble peaked around early 2000. The BSE Sensex hit a high of 5,933 on 11 February,
2000. And then the market started tumbling lower.

By 21 September, 2001, The Sensex had shed 56% from its all-time high. And like always, Mid-cap
and small-cap stocks were hammered mercilessly.

The day of euphoria and certainly had ended. And the markets were going through the Dark tunnels of
negativity and uncertainty. You can clearly see the chart how mutual funds remained net sellers during the
most lucrative 'uncertainty' buying windows. From FY01 to FY05, mutual funds were not sellers of equities
worth Rs. 69 billion.

But just when 'uncertainty' started receding and investors saw a 'certainty-filled' bull market, they
started pouring in the money. For the four year period from FY06 to FY09 - the period of expensive market
valuations - net equity investments of mutual funds surged to Rs 417 billion. This exuberant bull market
peaked with the Sensex achieving the peak 0of 20873 on 8 January 2008.

Then we dived into a very dark tunnel with the global financial crisis of 2008-09. By 9 March 2009,
The Sensex was down 61% from its peak. And just when hundreds of future multi baggers were available ata
huge discount, retail investors were rushing to exit the doors.

From FY10 to FY 14, mutual funds dumped Rs. 755 billion worth of net equities.
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Just Imagine:

When the stage for the next Big Bull Run was being set, most domestic investors were dumping
equities.

Since 2014, we've been in another big bull run. Over this four-year period FY'15 to FY18, mutual
funds have pumped in an unprecedented Rs. 2,879 billion into stocks. What has baffled me through this bull

cycle is that investors felt more and more confident and certain as the markets keep getting more and more
expensive.

Net Inflows into Mutual Funds
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What it Means for Rebirth of India

The foreign investors are no more in the driver's seat in the Indian stock markets.

The net investments by mutual funds have exceeded foreign investor inflow in two of the lats three
financial years. The net equity investments by mutual funds in the last three year period FY 16 to FY18 is
greater than the aggregate investment of the last 18 years.

This structural shift in the Indian Stock Market is a positive sign, as it makes the market less
vulnerable to the fickle nature of the foreign investors.
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TN R TSl F ST STefehed SRIaHg Iehd. JUf e aT=aT TR farT=i TS hedT 378 &= faHT shul
I I ST STTFef ek TSI ShIOTATEY EeFehT ART A&l

STIAT SR ZTeTeh 372 Hehed SATITATET 41T A ITeh TS T ¥ Heel ShaTe ?
SeRT STIVT STIhTe qare feserra T fehar sufaes sfge Sfadr deer @ Sfgeydiarest sivmer yer=t
TAdTeh I 3 o ST STIT FHAISTHIGA 3T ekl U e T ARIFSvaranal Sor seh=ar s




GTTET SUATT & ITShdl . AT TesdT ShTATa e AT THTHTST STV R 3Tel th AT ST TeodT HehR=AT ATSTAT e
T[EUIeh he ITohal. SQTEXUNY § ) Teh oY X Al < (Al ca ST H o SATI=T 36 I8 g3 he oAl ST 9ie o
? ShTRY HEH AU ShATAT. ) 3-¥ TUHAY TaT Ml A STHA X AT [qav[eh GG BTl
PRTASITS ” She TR HEd ShTall, 3 ) AT S T91&70T / Tt ST &1 SRt Q4-R o Y <Al T EraT Saor
RIS BT 3faael’ She Rl AE aav[eh ShTal. STH aav]ehi= auiertoT ShamT ST Jaev]eh &war
TET TG SoaT= TR A= faar S0 Savae 3R . T e SATITaT 3§ Y=t AISTT A, aig
ST SIS ShYUATHIST ST STTFeeh TR STTIeATaAT A HITG9I ShidTd.

TR TH TS YT ¥ Heaq o ?

T3 HeTH! TH 37T UT STTUHTAT STTIedT She areaT STefHehedTd Had shidld. TLHRT ST STIeT TH 3175 UF
TTSY SRAFeTeh TeFeh ™ SISl She el foh STRTedT TohHd SITUeATaT S e T WHTETE ST, TTes STaTsTId ooy
FoTdas BT & ST AT thes ATl 37T SET. LN ST ST § ATed ST S9! GG he =T = q
ST 318 A GIaegR AT T 311s o fe gard areq wrekar.

ATEATTEAT TANTETHTS! STHHHET ATTAT STHAT T 2

Fafira=r STeT STET. ST AT STHATAT ST T STes! STHaTd qae STET HuaT= &Har f§ ST o/ d &
AT =1 TR T U TaR ST Shed STHeT. ST ST Shig ek STaTaIgRY AT foh STEH SuaT=r &7HaT hHt
BT T T ST T ¥eh @ ST 1T, gl T Suel ek sHaaTaTdiel Gisha Scdel shHT SiTerel 3Tad o
ST FelEE! STTUeT [aav[ehidiel ScaTer STacied SToar. fal SfemTdier S @< § guraur 9iled STHard.
ST SATAT AT oA TURATER ST Shie [7h 3Tef Tehed &1 Igerd STl

S ETAT STAHFH T AT TATETHIS T ATTAT TG A ThS Hhe TR vl STFSRT AT 2

3TIOT Uifeet foh TAMTMITAR SATaaT STefEehed Sgard ST, = T SAAMITHR STeTedl g3Td 6s
THSTRY IUYSRT SATA. SATYUT TEUT STHATAT STGTH VAT &TAT ST ST T9 ST STIeT JaAeTI[eh e ST
B T3 Iohdll. STIMAB] AT AR SfFael SheTRIal ST HHTAT hes Iohal. AT T HIHILh
STETERRY ATEd! ST STTaet SIRETH &THdT ST ST ok STTI0T SIASIS She RIFE STAd! aerv]eh shral. Fawr
T STRET &7 0T BT STl STH ST9MTest fehtehles Taavyeh Sforael she T Hed o ST Jaarv[eh feaR 3791
ST HSTR HE AT,

Shigfereh STeEeheUTd SATUTAehTA I Hehe fehell eIt aXqe ¥ shra ?

STUTAeRTC T @d STl SN TTg IShATd o STl FETSTT gourdol fererg vTekd . TS ST SAoftamoft frefi= aiqs
TS, SATICAT TR § T R AE-AT UehaY W SATed daET Teehd ST STV &} U STS[aT shigd
ST, WTETST YU G heTeAl " fafoae he” she TRl a7 & Tohdl. T T e STHATd ST S0 ShETET
SIG FTohall. STTRT G =T fGa?il & S &. Yo, 000 THT= TR ‘ST NESFI* =T GiAUTHR h1g Frehal. &1
THETRT e TLAT ST STE A TE = S A 70 3T

JARTEATeRH T8 SITavAeh 3118 o8 STUTAT AT thes Wl 3TesT SIE et o SITIUT TG Te ST STaeaT feasit
SHTUTATE 10T = ST 0T o 9145,

g fereh sTefHeheaTaTS greTa elid oh Y 3=a.

frerraras
RIRBUBILIR, nilesh0630@gmail.com
AW § RGBS &A1 0 I ShTTeh BT, AT STFeleh ToamT 1.



12 RULES TO INVEST WISELY

(AND REAP BENEFITS IN ANY MARKET CONDITION)

Rulel:  TInvestregularly

Rule2: Start investing early in life (and get the power of
compounding to work for your investment)

Rule3: Never try and time your investments basis tips,
market trends or economic outlook

Rule4: Inflation and Taxes will eat info your returns.
Therefore know your actual returnsinhand

Rule5: Diversify your investments across asset classes, to
spread your risk

Rule6: Balance and re-balance your investments as you age

Rule7: Expect reasonable returns from your investments
and sell, once you have got thereturnsyouseek

Rule8: Getoveryour mistakes andlosses.Learn from them

Rule9:  Neverinvestorsellinhaste (and regret later)

Rule10: Avoid investing in complicated products you don't
fully understand or products that offer unrealistic
returns

Rule1l: Spend time on your investments (it's your hard
earned money) or get a good financial advisor to do it
foryou

Rule12: Keepitsimple,investin Mutual Funds

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market. Views expressed by Contributors.
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