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With the constitution of Lok Sabha and formation of Government under Prime
Minister, Narendra Modi in June,2019 political, economic and rocket science activities
has gained speed. The session has passed Budget 2019-20 and many Bills have been
passed with speed not seen before. The notable Bills passed in Rajya Sabha, where
BJP is not having majority, relates to Tripal Talag. BJP also succeeded in getting
Article 370 and 35A revoked. In this session Parliament has worked overtime to
complete the agenda. Narendra Modi Government has also planned tasks to be
completed within first 100 days of Government formation.
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While on political and legislative aspects, Government has done
exceedingly well, on the economic side the picture is bleak as reports from
different industries reveal. The Budget lacks sufficient measures to revive the
economy. There is no liquidity and demand for goods is declining month after
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INDIA POPULATION PYRAMID- OFFERS A GLIMPSE OF FUTURE INDIA

The Key Takeway from a population pyramid is the dependency ratio. That is the ratio of
dependent population to the working population. In 2018, India has more than 50% of'its
population below the age of 25 and more than 65% below the age 35. It is expected that,
in 2020 , the average age of an indian will be 29 years, compared to 37 for china and 48
forjapan.

The dependency ratio, was, however, not always in india's favour. In 2010, India's
Dependency ratio, at 54.4%. It was higher than the world average of 52.2%. Moreover,
China's was then at 35% and korea's at 37.6%. Even the developed world had low
dependency ratios. The US was
at 49%, Western Europe at 52%
and Japan at 56.9%.

The rise in india's woking population means India
will be one of the countries with the lowest
dependency ratio by 2050. The ratio of dependency
by then should be just over 47%. While china should
see its population fall in the coming decades, India
projects to be most populous country in 2050 by a
long shot. By that time, India will have up to 1.7
billion people. The low dependency ratio also means
that a larger section of the population will have the
ability and willingness to spend. And that means that
i+ = India's consumption story is here to stay for a few
more decades.

Tanushree Banerjee
Team Equity Master

India’s Population in 2018 India’s Population in 2038
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INDIA WORKING AGE POPULATION - SET TO BE LARGEST IN THE WORLD

As per World Development Indicatios of the World Bank, between 2005 and 2010, on an average, India added
6.6 million to the labour force per year. The number was, however, much higher at the start of the decade.
Between 2001 and 2005, on an average, roughly 12 million entered the labour force every year. But never
since then.

According to UN population Division, the subequent period, 2005 to 2010, saw a drastic decline in the
number of people entering the labour force as the female labour force participation declined and there was a
drop in the incidence of casual labour.

According to United Nations population-projection data, India's millennial generation is bigger than china's
or the US', which will boost the nation's labour force to the world's largest by 2027.

India's working-age population is expected to 18.6% of the global labour force by 2027, up from 18%in 1917.
Meanwhile, China is forecasted to fall to 18.3% of the global labour force from 20.5%. The number of people
in china aged 15 to 64 will drop by 2 million to
989.4 million i n the coming decade. In India, this

. o Working Age Population (15-60 ycars)
number in expected to exceed 1 billion. 1.200

However, India's Economic Survey for 2016-17 - i
points out that the benefits of being the world's i
latgest young working age popolation is likely to 500

peak for India by 2030.

Giving example of East Asian economies (China,
Singapore, Japan) Brazil and Russia among other, 400

the Economic survey claimed that India' non-

working age ratio s likey to peakat 1.7. This pem—. g
would be much lower level than Brazil and 0 - 5  Korea

China

600

Million nos

200 Us

China, both of which sustained a ratio greater Rk N A .0 A 0
than 1.7 for atleast 25 years.

Source: World Bank
https tidata worldbank orgfindicator/SP POP. 1564 TO ZSPview=chart
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INVESTOR CORNER

SEBICIRCULAR DATED 26 July,2019

SEBI has introduced new mode of making application in public issue of equity shares and convertibles called
"Unified Payments Interface with Application supported by Block Amount by circular dated 26 July, 2019.
The new mode is applicable from 1st July, 2019 for retail investors. Accordingly, application through UPI in
IPOs can be made only through the SCSBs/(self certified syndicate banks)/mobile applications (apps) whose
name appears on the SEBI website a is given below for ready reference.

Applications through UPI in [PO can be made only through the SCSBs/mobile applications(apps) whose
names are given below. An investor shall ensure that when applying in I[PO using UPI the name of his Bank
appears in the list of SCSBsand the name of the app and the UPI handle being used for making the application
isalso appearing in the list.

LIST OF SELF CERTIFIED SYNDICATE BANKS ON UPI 2.0*

132. SCSBs live on UPI 2.0 MOblilldeAgl;,l:;igstI;:O be UPIag;l‘:ledles
1 Allahabad Bank BHIM @upi
2 Andhra Bank BHIM @upi
3 Axis Bank Ltd BHIM @upi
BHIM AXIS Pay (@axisbank
4 Bandhan Bank BHIM @upi
5 Bank of Baroda BHIM @upi
6 Bank of India BHIM @upi
7 Central Bank of India BHIM @upi
8 Canara Bank BHIM @upi
9 Citi Bank N.A BHIM @upi
10 | Citi Union Bank BHIM @upi
11 Corporation Bank BHIM @upi
12 | DBS Bank India Limited BHIM @upi
13 | DCB Bank BHIM @upi
14 | Dhanlakshmi Bank Limited BHIM @upi
15 | GP Parsik Sahakari Bank Limited BHIM @upi
16 BHIM @upi
HDFC Bank Ltd. HDFC BANK MOBILE
BANKING APP- ANDROID
ONLY (@hdfcbank
17 | HSBC Bank BHIM @upi
HSBC SIMPLY PAY
(ANDROID & 10S) @hsbc
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& SCSBs live on UPI 2.0 M"blili‘ﬁ‘;‘;li:itei;’t‘;rt" be UPl Handles
18 | ICICI Bank Ltd BHIM @upi

ICICI BANK MOBILE

BANKING APP

(iMobile)-ANDROID ONLY @icicibank
19 | IDBI Bank Ltd. BHIM @upi
20 | Indian Overseas Bank BHIM @upi
21 | IndusInd Bank BHIM @upi
22 | Janata Sahakari Bank Ltd. BHIM @upi
23 | Karnataka Bank Limited BHIM @upi
24 | Karur Vysya Bank Ltd. BHIM @upi
25 | Kotak Mahindra Bank Ltd. BHIM @upi
26 | Mehsana Urban Co-operative Bank

Limited BHIM @upi

27 | Oriental Bank of Commerce BHIM @upi
28 | Punjab National Bank BHIM @upi
29 | Punjab & Sind Bank BHIM @upi
30 | RBL Bank Limited BHIM @upi
31 | Rajkot Nagarik Sahakari Bank Ltd BHIM @upi
32 | South Indian Bank BHIM @upi
33 | State Bank of India BHIM @upi

SBI MOBILE BANKING APP

-ANDROID ONLY @sbi
34 | SVC Co-operative Bank Ltd. BHIM @upi
35 | Saraswat Co-operative Bank Limited | BHIM @upi

Suggestions and feed-back

We would appreciate your view, suggestions and feed-bank to make the 'INVESTOR WORLD'
more useful and illuminating.

Your inputs and contributions too are
welcome on : info@iewa.in

- Editorial Board




A LOWER STAKES GAME IS HERE

The lowering of the maximum promoter stake, as proposed in the Union budget, is
good for public ownership but has come at an awkward time

As far as budget measures that impact large Indian businesses, perhaps the least expected
was the reduction in maximum promoter stake from 75% to 65%. What’s more, unlike
almost everything else in the lengthy budget speech, the finance minister did not offer

any immediate rationale for this change. Para 32 of the speech reads “It is the right time « /L
to consider increasing minimum public shareholding in listed companies. [ have asked  Mr. Dhirendra Kumar
Sebi to consider raising the current threshold 0f 25% to 35%.” CEO, Value Research

Why is it the right time? We don’t actually know. We also do not know whether Sebi will just ‘consider this’ or
take it as a command to be followed but the equity markets certainly think that this is a done deal. Sooner or
later, promoters who have more than 65% stake in their companies will have to sell off enough shares to bring
it down to that number. Some will choose to sell off their stake, some companies could sell fresh shares with
the promoters not subscribing or some combination thereof. In any case, there would be a greater number of
shares in the equity market for the same underlying economic value. By basic principles, the share prices must
fall if the quantum of money that’s able and willing to buy the share stays the same. In a comparison of two
hypothetical situations with all other things being equal, the value of the investments of the current investors
must be lower than they would otherwise have been. That does not mean that the value would fall, it could just
rise less than it would otherwise. All this is hypothetical but not a farout conjecture -it’s based on sound
principles that are generally true.

Of course, it’s not as if lowering the promoter stake has no merit. A higher quantum of stock available to the
public would make shares more liquid as well as less volatile. The price that the market discovers should be
truer to actual economic value of the stock.

Even so, there is no way to quantify the positive and negative impacts and say that 65% is the right level and
not some other level. The 75% limit itself does not have a long history - it was brought in only in 2010, with the
initial deadline setto 2013. The 2013 date proved impossible to adhere to for a large number of companies and
kept getting postponed and is, in fact, still not universally achieved. Ironically, the promoter who has had the
most trouble hitting 25% is the Government of India and several PSUs have still not managed to comply with
the rule. Going by that experience and the fact that at this stage this is officially just a suggestion to Sebi, we’re
probably several years away from the time when all promoter stakes must come down to 65%. Over such a
long period of time, the dominant driver of a stock’s price and performance is bound to the actual
fundamentals of a company. Good stocks will make money for investors and bad stocks will not. A gradual
divestment by the promoter will have a transient impact on price and liquidity, with no more than a fleeting
effect on stock prices of stocks that are investment-worthy. There might be some tactical advantage or
disadvantage here and there for punters but no lasting change in the fundamental investment story of a stock.

The only shareholder whose ability to create wealth will be reduced will obviously be the promoter who
prefers to retain a high stake. For example, the Tata group today has a claim on 72% of the future stream of
wealth TCS will generate but this will be reduced to 65% now. The 7% they will forgo will go to other
shareholders instead. From the standpoint of what a vibrant stock-ownership culture is supposed to achieve,
that can’t be a bad thing.

One can definitely put a mild question mark on the timing of this change. There are a lot of storms that have
gathered in the skies above Indian business and this promoter stake change just adds to the regulatory
workload which has in any case become pretty high in recent years.
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TRIPLE BOTTOMS AND TOPS

Courtesy: Narendra Nathan, ET

DEFINITION: The previous issue discussed the concept of double-bottom and double-top reversal patterns.
The double bottom formation is confirmed only when bulls are able to push prices above the double bottom
confirmation level, marked as "T2" in the Infosys chart below. The double bottom possibility is negated if the
bears hold on to this crucial resistance level and manage to pull down prices to lower levels once again. If the
bulls are able to restrict this down move close to previous two bottoms (B1 and B2), this results in the
formation of another bottom (B3). Usually, the price then moves up to the previous resistance levels (T1 and
T2). Since the three distinctive bottoms have already been formed, it is now called the 'triple bottom
confirmation level'. Any decisive break above this resistance will confirm the triple bottom formation.

TRIPLE TOP: The triple top pattern is identical to that of the triple bottom, except that it occurs at the top
(i.e., itlooks like an inverted triple bottom). There will be three distinct tops (T1, T2 and T3) and the triple top
confirmation occurs when the price goes below the bottoms (B1 and B2) that are formed between these tops.
Most of the rules associated with the triple bottom are applicable to the triple top as well.

MORE POWERFUL: While the double top and bottom patterns are common, the triple tops and bottoms
are rare. However, the latter generates a more reliable buy/sell signal, especially if the formation occurs after a
big rally or major fall. This is because each failure adds weight to the indication of a possible trend reversal
and the fact that bulls/bears are not able to take the resistance/ support area even after three consecutive
attempts increases the importance of this chart formation.

TRADING ACTIONS: Since triple bottom/triple top are very reliable reversal patterns, investors could
buy/sell once the formation is confirmed. Likewise, positional traders can also use the triple bottom/triple top
formation to cover their short/long positions. As explained in the case of a double top, the target is calculated
with the help of the height of the pattern. The other rules of double top - there should be a medium-term rally
before this formation, the pattern's height and width should be decent enough, the volume comes down in the
later tops and increases at the time of'a breakout - are applicable here too.

CAUTION: Though more powerful, identifying triple tops and bottoms are difficult. The tops and bottoms in
the case of the latter may not be as clearly and evenly spaced as in the case of double top or bottom. The
intervening bottoms and tops also may not occur exactly at the same levels, ie the second one may be a bit
smaller or higher compared with the first one. In this case, the triple top and bottom confirmation happens
only when the price falls below the 'lowest bottom' formed between these three peaks, or 'highest tops' formed
between these three bottoms.
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TAX BENEFITS FOR SENIOR CITIZENS

For the purpose of Income Tax, there are 2 categories of Senior Citizens
1. Senior Citizens: Those above 60 years of age

2. Super Senior Citizens: Those above 80 years of age

1. Benefits of Slab Rates CA Kavita B Upadhyay

The income tax slab rates for senior citizens are differential for senior citizens as
compared to non senior citizens. The slab rates are as follows:

Particulars Non- Senior Citizen Senior Citizen Super - senior Citizen
Tax free Upto 2.5 Lakhs Upto 3 Lakhs Upto 5 Lakhs
5% Tax 2.5 Lakhsto 5 Lakhs 3 Lakhsto 5 Lakhs NA

2. Taxconcession oninterestincomes earned from deposits

Interest income from fixed deposits, post office deposits, etc. is a major source of income for retired
seniors, and usually this income is subject to tax. With effect from Financial Year 2018-19, new Section
80TTB has been introduced which allows for deduction for interest of Rs. 50,000. The amount earned
over Rs. 50,000 would be taxable as per the Slab Rates of the Senior Citizens. However, it is important to
note that no deduction under Section 80TTA of Rs. 10,000 for Interest on savings account would be
allowed in such cases.

3. Extended deduction for medical and other health-related expenses

The deduction allowed under section 80D for payment of medical insurance premium is Rs 30,000for
non-senior citizens. However, this deduction increases to Rs 50,000 for Senior Citizens(increased from
Rs. 30,000 to Rs. 50,000 in Budget 2018 and applicable from Ist April 2018)Moreover, in case of very
super-senior citizens i.e. people above the age of 80, deduction under Section 80D is allowed not only for
payment for Medical Insurance Premium but also for the actual expense incurred on treatment by very
super senior citizens.

4. Exempted from payment of Advance Tax

Even in terms of tax compliance processes, some provisions have been introduced to ease the burden on
senior citizens. Regular taxpayers are subjected to penal interest for failure to pay advance tax within the
stipulated dates. Senior Citizens not having business income are exempted from payment of any
Advance Tax and are only required to pay Self Assessment Tax on their total income This helps them
manage their cash flow better as they can pay self-assessment tax (SA tax) after computing the final tax
liability for the FY. SA tax can be paid at any time before filing the tax return




Non-deduction of TDS on Interest

In case the total income of a senior citizen is exempted from the levy of income tax and nil tax is payable
by him for that financial year, he can submit Form 15H for non-deduction of TDS onlInterest on Fixed
Deposit.

In case of Senior Citizens, this form can be submitted if the Total Income after Deductions is less than the
minimum amount exempted from the levy of tax whereas in case of non-senior citizens this form is
applicable if the Total Income before deductions is less than the minimum amount exempted from levy
of'tax.

The threshold for deduction of taxes under Section 194 A in case of senior citizens has also be enraised
from Rs. 10,000 to Rs. 50,000. This amendment was introduced in Budget 2018 and is applicable from
FY 2018-19 onwards.

Taxability of pension

Pension received in the form of annuity payments is taxable as salary income. After the renewed
introduction of standard deduction last year, it has been clarified that standard deduction of Rs 40,000
will also be available on pension income.

Higher Deduction under Section 80DDB for ailment of specified disease

Section 80DDB provides deduction to an assessee in case of expense on medical treatment of specified
ailments. The deduction allowed under this section earlier was Rs. 60,000 for Senior and Rs. 80,000 for
Super-Senior Citizens. This has now been increased to Rs. 1,00,000 for both Senior and Super Senior
Citizens with effect from FY 2018-19.

No Tax on amount received under Reverse Mortgage Scheme

Reverse Mortgage is the opposite of Home Loan. In a Home Loan, you pay EMI's to the Bank and you
own the house subsequently. Under the Reverse Mortgage Scheme, regular payment is made to Senior
Citizens till lifetime by mortgaging his house while the ownership remains with the senior citizen and he
also occupies the house.

As per the Reverse Mortgage Scheme, on the death of the borrower, the loan is repaid with accumulated
interest through sale of the house property and the balance amount received on sale is given to the legal
heirs. The amount so paid as instalments to the Senior Citizen is fully exempted from the levy of Income
Tax.

Extension of Pradhan Mantri Vaya Vandana Yojana

The investment limit has been increased to 15 lakhs under under the Pradhan Mantri Vaya Vandana
Yojana (PMVVY). The earlier limit was 7.5 lakhs.The last date to apply for Pradhan Mantri Vaya
Vandana Yojana (PMVVY) has been extended to 31st March, 2020. It was earlier supposed to end on
4th May, 2018

The limit on maximum investment has now revised to per senior citizen(and not per family). Sonow ina
family if both husband and wife are senior citizen. Both can invest 15 lakhs each as purchase price (total
30 lakhs) and can enjoy bonus facility.
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/12 RULES TO INVEST WISELY\

(AND REAP BENEFITS IN ANY MARKET CONDITION)

Rulel:  Investregularly

Rule2: Start investing early in life (and get the power of
compounding to work for your investment)

Rule3: Never try and time your investments basis tips,
market trends or economic outlook

Rule4: Inflation and Taxes will eat intfo your returns.
Therefore know your actual returnsinhand

Rule5: Diversify your investments across asset classes, to
spread your risk

Rule6: Balance and re-balance your investments as you age

Rule7: Expect reasonable returns from your investments
and sell, once you have got the returnsyouseek

Rule8: Getoveryour mistakes and losses. Learn from them
Rule9:  Neverinvestorsellinhaste (and regreft later)

Rule10: Avoid investing in complicated products you don't
fully understand or products that offer unrealistic
refturns

Rule1l: Spend time on your investments (it's your hard
earned money) or get a good financial advisor to do it
foryou

Rule12: Keepitsimple,investin Mutual Funds

\_ /

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market. Views expressed by Contributors.
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